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Britain approves 
Thorp nuclear 
reprocessing plant 

The UK government gave the go-ahead to the 
Thorp nuclear reprocessing plant at Sellafleld. 
Cumbria, ending nearly a year of controversy. 
Environment secretary John Gammer told parlia- 
ment “there Is a sufficient balance of advantage 
in favour of the operation of Thorp". 

The government rejected a public inquiry, but 
told British Nuclear Fuels, the plant’s owner, 
it would have to report each year on plans for 
further reductions in radioactive emissions. The 
decision faces a final threat of judicial review 
from environmental group Greenpeace. Page 8 

Yeltsin attacks Ukraine: Russian President 
Boris Yeltsin condemned Ukraine's stalling on 
nuclear disarmament as “evil" in remarks that 
may signal a tougher Russian foreign policy after 
ultra-nationalist election gains. Page 16 

Eastman Kodak shares tumbled 10 per cent 
after George Fisher, recently-appointed chairman 
and chler executive of the US photographic group, 
warned profits next year would fall far short 
of stock-market expectations. Page 17 

China hits at UK over Hong Kong 

>T ~ China appealed directly 

f(>¥ ' .vB.'ll to Hong Kong residents 

for support after accus- 
ing Britain of destroying 
co-operation over the 
colony. Beijing's state- 
ment came after gover- 
nor Chris Patten (left) 
presented Hong Kong’s 
legislative council 
with his partial reform 
bill, aimed at widening 
the electoral franchise. 
China’s statement urged Hong Kong residents 
to support the work of its own committee, set 
up this year to advise on arrangements for the 
1997 end of British, sovereignty. Page 16 

Surge in US output: The biggest increase 
in US industrial production Tor a year has added 
spice to a vigorous debate about the desirability 
of an early increase in US interest rates. Page 3 

Czech compensation: Air France and tbe 
European Bank Tor Reconstruction and Develop- 
ment are demanding CzKTOOm r$24m) compensation 
from CSA, the Czech national airline, after claiming 
they paid too much for large minority holdings 
in the airline. Page 17 

Steel aid declaration: European Union industry’ 
ministers will be asked to renounce further govern- 
ment aid for their state-owned steelmakers at 
a crucial meeting tomorrow on restructuring 
the EU steel industry. Page 2 

Daimler-Benz is planning a 10-city marketing 
roadshow in the US early next year to promote 
the planned public offering in New York of 3.2 
per cent of the group’s stock currently owned 
by Deutsche Bank. Page 17: Union deal keeps 
mini for Germany; Page 17 

Nissan UK faces strict controls: Strict 
controls have been placed on the conduct of busi- 
ness by Nissan UK. the troubled former importer/ 
distributor of Nissan cars in Britain, under a 
High Court order agreed in London. Page 9 

Midcast compromise hope: Palestine 
Liberation Organisation chairman. Yassir Arafat, 
appeared to be preparing tbe way for a compromise 
with Israel in the deadlock over September's 
outline peace accord. Page 3 

French win gene map race: French scientists 
have won an international race to produce the 
first comprehensive "map" of the genes in human 
cells. The "physical map of the human genome" 
was unveiled by the Centre d'Etude du Polymor- 
phisme Hura3in. Page 16 

European car sales fall: New car sales in 
west Europe fell for the 11th month in a row in 
November, declining 9.5 per cent, and the outlook 
remains depressed for next year. Page 2 

Private capital Increase: Private-sector capital 
is replacing government finance for middle-income 
developing countries, but the poorest countries 
have not benefited, says the World Bank. Page 3 

Malaysia Airlines sell-off: The Malaysian 
government is selling a 32 per cent stoke in 
national earner Malaysia Airlines (MAS) in a 
MSl.TSbn ( US$700 m) deal. Page 19 

N’eau de champagne: The French champagne 
industry won its legal battle to ban Yves Saint- 
Laurent. the French fashion house, from using 
the name Champagne for its latest women's per- 
fume in France. Page 17 


Seven years’ dealing bear fruit in history’s most ambitious trade liberalisation 

Gatt accord wins 



By Lionel Barber In Brussels and 
Our Foreign Staff 

Delegations from 117 countries 
approved by consensus yesterday 
a world trade treaty aimed at 
opening international markets, 
the most ambitious trade liberal- 
isation package in history. 

The signal that seven years of 
tough negotiations had been 
brought to a successful finale 
came when Mr Peter Sutherland, 
chief of the General Agreement 
on Tariffs and Trade, declared: "I 
gavel the Uruguay Round con- 
cluded.” 

Diplomats and and government 
representatives in the hall at 
Geneva's International Confer- 
ence Centre came to their feet, 
cheered and applauded. Gatt offi- 
cials broke open bottles of cham- 
pagne- 

Mr Sutherland told trade dip- 
lomats meeting for the last ses- 
sion of the round that the accord 


was “a momentous and historic 
achievement" which would mean 
"more trade, more investment, 
more jobs and larger income 
growth for an”. 

Formal agreement in Geneva 
came after European Union for- 
eign ministers In Brussels 
removed the final hurdle by 
approving the accord. In Paris, 
France's National Assembly last 
night overwhelmingly endorsed 
Prime Minister Edouard Balla- 
dur's handling of negotiations. 

President Bill Clinton hailed 
the accord as a pact that "does 
meet the test of a good agree- 
ment" even though it was not all 
the US wanted. 

The Gatt negotiators were 
working under heavy pressure 
because tbe US Congress had set 
a deadline of midnight (Sam 
GMT) for notification. Had that 
deadline been missed, the Con- 
gress had threatened to introduce 
any number of amendments to 


■ How deal was done Page 4 

■ Foreign policy albatross turns 

into an eagle Page 6 

■ Trade round like this may 
never be seen again Page 7 

■ Editorial Comment Page 15 

the agreement possibly wrecking 

it 

ED foreign ministers, approv- 
ing the deal, partly met French 
demands for strengthened trade 
defence mechanisms. They also 
agreed to satisfy Portuguese 
insistence on aid to modernise its 
textiles industry. An Ecu9Q0m 
($1.026 bn) package, including 
EcuJOOm drawn from the existing 
structural funds budget is to be 
made available. 

Under the deal, it will be easier 
for the European Union to act 
against dumping and subsidised 
trade and to invoke “safeguard" 
measures against sudden surges 


of cheap imports from countries 
with which it has preferential 
trading agreements. 

In the interests of an overall 
Gatt deal, Germany dropped its 
longstanding objections to a 
tougher EU trade arsenal . 

The Geneva agreement to set 
up a Multilateral World Trade 
Organisation to succeed the Gatt 
and police the use of trade Instru- 
ments by aft signatories made it 
easier for Bonn to concede the 
principle. 

From now on, the Commis- 
sion's preliminary decisions to 
use anti-dumping or anti-subsi- 
dies win be made definitive by a 
simple majority vote. 

Previously, Commission action 
could be blocked by a minority of 
free-trade-leaning countries led . 
by the UK and Germany. 

Also, a qualified majority will 
be required to block Commission 
use of safeguard measures 
against imports from countries 


with which the EU has preferen- 
tial arrangements.. 

Blocking minorities will how- 
ever, still be required to invoke 
safeguard measures against coun- 
tries with non- preferential 
arrangements and in the areas of 
textiles. 

Foreign ministers warned the 
. US that unless Washington 
places its 301 trade arsenal under 
MWTO rules, the EU reserves the 
right to reconsider the matter. 
But British officials, said blocking 
minority rules remained intact, 
to prevent the creation of a Euro- 
301. Sir Leon Brlttan. chief EU 
trade negotiator, said the EU had 
to be ready and able to take 
action to defend itself “even in a 
new world trade order". 


The Gatt deal, Pages 4-7; Samuel 
Brlttan, Page 18; Editorial Com- 
ment Page 19; Observer. Page 
19; Doing good despite them- 
selves, Page 19 


■ IRA’s opportunity to enter political process ■ Paisley condemns ‘treachery’ 

UK and Ireland 
launch outline 
plan for peace 


By Philip Stephens, Political 
Editor, in London 

Tbe boldest Anglo-Irish political 
initiative during 25 years of vio- 
lence In Northern Ireland was 
launched yesterday with a plea to 
the Irish Republican Army to 
grasp the opportunity for peace. 

But applause for the declara- 
tion from across the political 
spectrum was matched by an ini- 
tial "disappointment" from Sinn 
Ffrin. tbe IRA’s political wing, 
and violent condemnation from 
hard-line unionists. 

In a joint statement establish- 
ing the framework for a perma- 
nent political settlement. UK 
prime minister John Major and 
Mr Albert Reynolds, the Irish 
prime minister, heralded a his- 
toric opportunity for “a new 
beginning" in the province. 

They pledged to accelerate the 
all-party talks designed to restore 
devolved government to North- 
ern Ireland province and to inten- 
sify co-operation between it and 
the Irish government 

Mr Major invited Sinn Fein to 
join the talks process within 
three months of an end to vio- 
lence. Speaking at a joint press 
conference with Mr Reynolds he 
said the declaration "closes no 


PAGE 10 

■ Full text of the peace 
declaration 

■ Troubled history of two 
islands 

■ Editorial Comment Page 15 

doors except the door to violence 
and illegality. And crucially It 
opens the door to those who 
abandon violence." 

Speaking directly to the IRA. 
Mr Reynolds added: “This offers 
you an historic opportunity to 
come into the political process". 
He said Dublin would establish 
an all-Ireland forum to which 
Sinn Fein would be invited after 
a cessation of terrorism. 

Aides of both leaders were pri- 
vately voicing hopes that the 
IRA's traditional Christmas 
ceasefire, due to start within the 
next few days, could turn into a 
permanent cessation of violence. 
But Mr Major and Mr Reynolds 
admitted that while they hoped 
for peace, the initiative now lay 
with the IRA. 

Tbe declaration, entrenching 
the unionist veto over constitu- 
tional change in Northern 
Ireland but balancing it with 
explicit recognition of the pass!- 



Trevor Kumcftrtu 

John Major (left) and Irish prime minister Albert Reynolds sign the historic Anglo-Irish declaration 


bility of a united Ireland, won 
grudging acquiescence from tbe 
Ulster Unionists. Mr James Moly- 
neaux, Ulster Unionist leader, 
asked a series of pointed ques- 
tions about the statement but 
refrained from any open criti- 
cism. His colleague Mr David 
Trimble suggested the party was 
ready for the time being to sus- 
pend judgement. 

The initiative was praised by 
Mr John Hume, the leader of the 
mostly Catholic SDLP. But Ian 
Paisley, the leader of the hard- 
line Democratic Unionists, con- 
demned the agreement as a “sell- 


out" to the IRA and an “act of 
treachery” by Mr Major. 

In its first reaction, a leading 
member of Sinn Fein said there 
was general "disappointment" 
among nationalists. But Mr 
Mitchel McLaughlin, the party 
chairman, said it would be study- 
ing the joint declaration in depth. 


In an attempt to maintain the 
support of the Ulster Unionists, 
the prime minister insisted 
repeatedly that the province's 
status would be changed only 
with the consent of a majority of 
its citizens. 

Continued on Page 16 




Brussels 
to insist 
on single 
market 

By Andrew Hill in Brussels 

The European Commission 
yesterday promised "decisive 
action" to fbree members of the 
European Union to implement 
all legislation on the barrier-free 
single European market by the 
end of next year. 

The Commission also launched 
a strategic programme of evalua- 
tion, consultation and legislation 
designed to maintain the 
momentum of the original 1985 
internal market project 

Mr Raniero Vanni d'Archirafi, 
internal market commissioner, 
said: "It's no longer a 'softly 
softly' approach; there’s balance, 
bnt there will be very decisive 
and very severe action [to 
enforce] the application at 
national level of this legisla- 
tion." 

When they meet in Brussels 
today for their last meeting of 
the year, internal market minis- 
ters will be told they face Euro- 
pean Court action if laws are not 
Implemented. Under new Maas- 
tricht treaty powers, the Com- 
mission can also recommend 
fines for such infringements. 

Mr Vanni d'Archirafi said the 
Commission was prepared to 
press ahead next year with legis- 
lation aimed at ending all con- 
trols at internal frontiers. 
Britain, Denmark and Ireland 
have maintained certain pass- 
port controls at borders with 
other EU countries, while the 
other nine EU members have 
pledged to end all checks on Feb- 
ruary 1, next year. 

The strategic programme sets 
as a priority the Implementation 
and adoption or legislation 
already proposed for the single 
market Bnt it also lays oat a 
legislative and regulatory pro- 
gramme for the next two to three 
years, and seeks to counter 
criticism from some industry 
and consumer lobbies that the 
single market has not gone far 
enough. 

Hie Commission promises full 
consultation on new measures, 
which will Include proposals to 
ease the administrative burden 
on small companies, introduce a 
definitive VAT system and 
encourage private investment in 
trans-European infrastructure 
projects. 

Worth keeping in the glove box. 
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Metallgesellschaft board to 
grill chief on liquidity gap 


By David Waller in Frankfurt 

Mr Heinz Schimmelhusch, chief 
executive at the troubled Metall- 
gesellschaft metals, mining and 
industrial group, faces increasing 
pressure from the Frankfurt- 
based group's supervisory board, 
meeting specially convened for 
tomorrow. 

it is understood that the meet- 
ing will examine preliminary 
results of intensive investigations 
by Deutsche Bank and Dresdner 
Bank. leading shareholders in the 
company as well as creditors, 
into Metaiigeselischaft's liquid- 
ity. The meeting is also likely to 
consider management responsi- 
bility for what appear to be 
increasing difficulties. 

The investigations were 
launched at tbe beginning of last 
week after Deutsche and Presd- 
ner granted Metallgesellschaft 
special credit facilities to meet 
what were then described as tem- 
porary liquidity shortages arising 
from the activities of MG Corp. 
the group s US trading subsid- 
iary. in US commodities futures 
markets. The extent of the liquid- 
ity support has not been dis- 


closed, but Frankfurt sources 
suggest that it may have been as 
high as DM2bn ($i.2bn)_ 

News of the special credit facil- 
ities prompted a fail in the share 
price throughout last week in 
spite of a public declaration of 
support for Metallgesellschaft 
from Mr Hilmar Kopper. Deut- 
sche Bank's chief executive. 

The shares, up DM4.9 to 
DM305.20 yesterday, have fallen 
by 28 per cent since the begin- 
ning of last week and the group 
is now capitalised at DM2.7bn. 

Mr Kopper said on Tuesday 
last week that MetallgeseU- 
schaft's liquidity shortages arose 
for technical reasons and were 
not "life-threatening”. However, 
it is understood that since that 
statement, the batiks have reas- 
sessed the seriousness of the 
group's difficulties in the light of 
new information. The banks are 
believed to be prepared to carry 
on supporting Metallgesellschaft. 

Mr Schimmelhusch, 49, an Aus- 
trian who has been head or the 
company since 1968. was voted 
German manager of tbe year in 
1991, when his aggressive, acquis- 
itive management style marked 


him apart from older, more staid 
German chief executives. 

Since then, though, the group 
has suffered badly from an influx 
of cheap metals from the eastern 
bloc and the severity of the Ger- 
man recession. In the year to the 
end of September the group lost 
DM34 7m (S205m) on turnover 
stagnant at DM25-5bn. 

The immediate cause of the 
group’s present plight was said 
last week to be margin calls - 
cash pay-outs - on oils future 
contracts taken out by MG Corp 
on the New York Mercantile 
Exchange, triggered by the sharp 
fall in oil prices in recent month. 
Metallgesellschaft has insisted 
that U was not engaged in specu- 
lative futures trading and that 
the futures contracts were taken 
out to hedge contracts to supply 
physical stocks of oiL 

However, analysts say that 
many questions remain unan- 
swered and point to the enor- 
mous risks associated with such 
trading activities, not least that 
customers will renege on con- 
tracts to buy oil at high prices, 
leaving the group facing a mas- 
sive potential liability. 
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NEWS: INTERNATIONAL 


Germany calls for tougher N-proliferation curbs 


By Quentin Reel fn Bonn 


Germany yesterday unveiled a 
10-point plan to strengthen the 
policing and control of the 
spread of nuclear, chemical 
and biological weapons. 

Mr Klaus Klnkel. German 
foreign minister, called for 
tougher international export 
controls and closer co-opera- 
tion between potential suppli- 
ers of technology for weapons 
of mass destruction. 

He proposed an international 
conference to agree verifica- 


tion measures to prevent the 
spread of biological weapons, j 
He also urged creation of an 
international plutonium con- 
trol system, and a register of 
nuclear weapons to be held by 
the United Nations. 

The initiative on non-prolif- 
eration comes at a time when 
concern over the possible 
spread of nuclear weapons has 
been heightened both by the 
refusal of North Korea to allow 
international inspections of its 
suspected nuclear capacity, 
and by the success of rlght- 


Members of a US congressional delegation to 
P akis tan yesterday defended legislation block- 
ing economic and military aid for three years, 
and said fears of an “Islamic bomb 0 had added 
to Washington's concerns over unclear prolifer- 
ation. writes Farhan Bokhan in Islamabad. “I 
think there’s going to be a major effort in the 


armed services committee and the foreign rela- 
tions committee to deal with this problem of 
non-proliferation,” said Senator Larry Pressier 
of South Dakota, who sponsored an amendment 
leading to the suspension of aid to Pakistan 
because of fears Islamabad had acquired the 
capability to produce unclear weapons. 


and left-wing extremists In the 
latest Russian elections. 

Mr Klnkel warned that devel- 
opments in Ukraine raised the 
fear that a new de facto 
nuclear power might be cre- 
ated in Europe. His words 


ramp just a day after opposi- 
tion politicians in neighbour- 
ing Belarus suggested that 
they too should refuse to 
return nuclear weapons to 
neighbouring Russia, in the 
light of the election results. 


At the same time. Germany's 
Initiative amounts to a firm 
restatement of the govern- 
ment's belief that non-prolifer- 
ation should be under political 
control, rather than becoming 
a military response to a per- 


ceived threat In particular. Mr 
Kinkel -has not responded to 
US pressure for European sup- 
port for more “counter-prolifer- 
ation’' measures. 

The 10-point plan says the 
UN has agreed in principle 
that nuclear proliferation is a 
threat to international peace 
and security. But it states that 
any use of military measures 
to prevent the spread of 
nuclear arms should be seen as 
a last resort, and should be 
specifically legitimised by the 
UN Security Council. 


The Finkei plan, which will 
now be promoted by Germany 
with its partner states in Nhto, 
the European Union, Western 
European Union, CSCE and the 
UN, rails for the unlimited und 
unconditional extension of the 
Nuclear Non-proliferation 
treaty beyond 1985. 

It suggests that the CSCE 
should be reinforced as an 
instrument to control regional 
proliferation, and that the 
CSCE . model 'should be 
imitated in other reg- 
ions! 


European 

alliance 

sought 

for Eni 


By Robert Graham 

In Rome and 
John Ridcfinfl in Paris 


Pentagon 
orders 40 
transport 
aircraft 


Japan extends 
parliament 


Japan's coalition government 
yesterday pushed through a 45- 
day extension to the current 
session of parliament, giving 
Prime Minister Mbrlhiro Hoso- 
kawa extra time to keep his 
promise of reforming the scan- 
dal-stained political system 
before the year's end, writes 
Robert Thomson in Tokyo. 

The opposition Liberal Dem- 
ocratic party boycotted the 
parliamentary sitting, but four 
members of the party in flavour 
of political reform disobeyed a 
party directive to stay away 
and sat in the otherwise empty 
opposition benches. The exten- 
sion was approved with less 
than an hour remaining of the 
parliamentary session. 


Australia ponders 
jobs guarantee 


An Australian government 
advisory group has proposed 
job guarantees of six to nine 
months for those who have 
been unemployed for more 
than 18 months, writes Emilia 
Tagaza in Melbourne. 

The programme would cost 
up to A$1.4bn (£628m) a year 
and recommends a “jobs levy”, 
a short-term tax on employed 
Australians to fund jobcreat- 
ing projects. Anticipating wide 
opposition to the levy, the task 
force said the alternatives 
would be to expand the budget 
deficit (expected to reach 
A$18bn this year), or further to 
cut public spending. 


Extremists kill 12 
in Algeria 


Members of a radical Islamic 
group have stabbed to death 12 
Bosnian and Croatian techni- 
cians in Tamezguida. the town 
of Blida, south of Algiers, 
writes Francis Ghites. 

The security services said 
the dead were engineers for the 
Hydro-El ectra company which 
is involved in building dams 
and pumping stations, part of 
the water master plan for the 
region of Algiers. 


Aramco bids for 
Philippine group 


Aramco, the Saudi Arabian oil 
company, yesterday submitted 

a bid of S502m (£336m) for 40 

per cent of Petnra Corporation, 
the Philippines' largest oil 
refining and marketing com- 
pany owned by the state Phil- 
ippine National Oil Company 
(PNOC), writes Jose Galang in 
Manila. The bid represents the 
largest bid for a government 
asset under the country's sev- 
en-year-old privatisation pro- 
gramme. 


Croats release 
500 Moslems 


Bosnian Croats yesterday freed 
over 500 more Moslem prison- 
ers of war, pressing ahead with 
a promised unilateral release 
of some 4,300 before Christmas. 
Reuter reports from Zagreb. 
There was no sign that the 
Moslem-led government army 
and rebel Serbs would recipro- 
cate by freeing their detainees. 
The International Committee 
or the Red Cross said it was 
negotiating with both. 


Firm political declaration ending subsidies will be sought 

Call to scrap more EU steel aid 


By Andrew Hffl In Brussels, 
Andrew Baxter hi London and 
Ariane GentUard in Bonn 


The Pentagon announced 
yesterday it would buy 40 C-17 
long-distance transport aircraft 
but warned McDonnell Doug- 
las, the manufacturer, that 
unless design flaws and cost 
overruns already amounting to 
$1.5 bn were remedied it would 
not go ahead with a planned 
order for an additional 80, 
writes Jnrek Martin in Wash- 
ington. 

Promising “not to be held 
hostage" to the C-17. Mr Les 
Aspin, defence secretary, 
announced a settlement with 
McDonnell Douglas under 
which it agreed to drop $l2bn 
in outstanding claims. If the 
military is still dissatisfied 
with the C-17, it will consider 
adapting wide-bodied commer- 
cial jets or reviving the 05 pro- 
duction tine. 


European Union industry 
ministers will be asked to 
renounce further government 
subsidies for their state-owned 
steelmakers at tomorrow's cru- 
cial meeting on restructuring 
of the EU steel industry. 

A firm political declaration 
putting an end to state aid will 
be the condition for other 
member states to approve sub- 
sidy plans submitted by the 
east German, Spanish, Italian 
and Portuguese governments. 

“[It will say] that if this 
package doesn't work then 
there will be no second helping 
for the companies concerned," 
one British official said. 

National and Co mmis sion 
officials believe such a declara- 


tion will not pose problems, 
although it would not neces- 
sarily be legally binding. The 
main difficulty will be forging 
unanimous agreement on the 
detail of controversial restruct- 
uring plans, particularly for 
Ekostahl, the east German pro- 
ducer, and fiva. the Italian 
steelmaker. 

Co mmiss ion officials are con- 
cerned that if a deal is not 
struck tomorrow, private steel- 
makers will not make the nec- 
essary production cuts to allow 
an overall restructuring of the 
west European steel industry 
to take place. It is now more 
than a year since the steel 
industry called for EU mea- 
sures to relieve overcapacity, a 
slump in Hpmanri and competi- 
tion from cheap non-EU 
imports. 

The British, French and west 


German steel industries this 
week stepped up the pressure 
on their governments to resist 
an unsatisfactory compromise 
on state subsidies. Under the 
plans tabled for tomorrow’s 
meeting, approval of Ecu&Sbn 
(£5. 18 bn) of subsidies to public- 
ly-owned steelmakers would be 
offset by an overall reduction 
in capacity of 5.5m tonnes. 

Mr Heinz EriweL chief exec- 
utive of Thyssen, Germany's 
largest steel group, said yester- 
day the German government 
would be paying “an extremely 
high price" if it agreed huge 
subsidies for other manufactur- 
ers, in order to win approval 
for the Ekostahl plan. 

Writing in the Frankfurter 
Ailgemeine Zeitung newspa- 
per, he warned that Germany 
could not afford a private steel 
industry when “politicians in 


the German federal states, in 
Bonn and Brussels do not want 
it or are not able to Introduce 
fair competition”. 

The British steel industry is 
particularly unhappy about the 
Ekostahl restructuring, 
because it could involve both 
operating subsidies and subsi- 
dies for new capacity. Britain 
is likely to insist in Friday's 
meeting that guarantees are 
written into any accord strictly 
limiting the capacity increase. 

British industry sources 
have also criticised last Fri- 
day’s deal between the Com- 
mission and the Italian govern- 
ment on the privatisation of 
Ilva, which they say is worse 
than earlier plans submitted 
by the Commission. But UK 
officials said yesterday that the 
□va plan was “on the right 
lines”. 




UK the November exception in steepest post-war decline 


W European 
new car sales 
fall by 9*/a% 


WEST EUROPEAN NEW CAR REGISTRATIONS 
January-November 1993 


Share (%) Share (%) 


Change**) JaivNov93 Jan-Nov 92 


By Kevin Done, 

Motor Industry Correspondent 


New car sales hi west Europe 
fell by 9.5 per cent in Novem- 
ber to 875,000 from 966,000 a 
year ago, the 11th monthly 
decline in succession. 

According to industry esti- 
mates new car sales in the first 
11 months of the year fell by 
14.7 per cent to 10.7U1, the 
steepest decline in the post-war 
period. Around L8m fewer new 
cars have been sold in west 
Europe in the 11 mouths com- 
pared to the corresponding 
period a year ago. 

The steep decline in sales 
has plunged much of the indus- 
try into loss, as carmakers 
have been forced to take dras- 
tic action to reduce production 
and cut jobs. 

The outlook remains 
depressed for next year, and 
sales are forecast to stage only 
a weak recovery. 

According to the French 
automobile makers' associa- 
tion, new car sales next year in 
west Europe will rise by only 
0.8 per cent to 11.5m from 
ll.4m in 1993. 

New car sales in November 
were lower than a year ago in 
11 of 17 markets across west 
Europe, with demand growing 
only in the UK, Scandinavia 


and Switzerland. 

In the first 11 months of the 
year sales were lower than* a 
year ago in 15 of 17 markets 
across west Europe, with 
demand growing only in the 
UK, and marginally in Norway. 

There were signs last month 
of the recession easing in some 
of the large volume markets, 
however, and demand in the 
UK is continuing to grow 
strongly. 

New car sales in Germany 
fell by an estimated 17.1 per 
cent in November compared 
with the decline of 18.3 per 
cent in the first 11 months. 

In Italy sales fell by only 7.8 
per cent in November com- 
pared with a decline of 2 LI per 
cent in the first ll months of 
the year, while in Spain a 
decline of 17.1 per cent in 
November compared with a 
drop of 24.5 per cent in the first 
11 months. 

The pace of decline in France 
slowed to a drop of 11.7 per 
cent year-on-year in November 
from the decline of 16.7 per 
cent in the first 11 months. 

The UK remains the only sig- 
nificant market in west Europe 
where new car sales are rising 

- albeit from a depressed level 

- with an increase year-on- 
year of 19.4 per cent in Novem- 
ber and of 12.6 per cent in the 
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France's President Francois Mitterrand and Prime Minis ter 
Edouard Balladur cross Marfgny street in Paris fin* the weekly 
cabinet meeting yesterday ammmam 


French industry 
output increases 


By Jotai Ridding In Parts 
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first 11 months. 

The rate of decline in new 
car demand across west 
Europe is expected to acceler- 
ate again this month. Demand 
a year ago was boosted artifi- 
cially by a series of special fac- 
tors. which pulled sales ahead 


from January. 

Many carmakers were forced 
to register cars not equipped 
with catalytic converters 
ahead of changes in legislation, 
while sales were also boosted 
ahead of tax increases in sev- 
eral countries. 


French industrial production 
increased in November and 
should rise further in the next 
few months, according to a sur- 
vey of company chairmen by 
the Bank of France which was 
published yesterday. 

The survey supports the gov- 
ernment’s claims that the 
economy has stabilised after a 
sharp downturn at the end of 
last year and during the first 
quarter of this year. But it also 
reflected economists' forecasts 
of a slow and fragile rise from 
recession. 

Mr Edmond Alphand6ry, 
economy minister, yesterday 
told the National Assembly the 
government’s forecast of 1.4 
per cent growth in GDP next 
year was “a reasonable esti- 
mate”. 

Recovery would be at "a 
slow rhythm”. But he pointed 
to some encouraging signs, 


Including the Bank of France 
survey. 

The survey showed- rises in 
production in the- farm 1 and 
food sectors, the car industry 
and mtenhediate goods indns- 
trim. In the consumer goods 
sector, companies reported a 
stabilisation In output . 

The survey showed strong 
d e mand for exports, especially 
to southeast' Asia, the US and 
Latin America. Order books 
Increased during the month. 

“Despite persistent uncer- 
tainties, most business ebWfr 
expect growth in activity for 
the coming months - and -say 
they are ready to revise 
upwards their investment,” the 
Bank of France said. 

There were, however, some 
pessimistic elements in the 
survey. Employment in indus- 
try continued to fell in Novem- 
ber, adding to the 32m jobless 
total recorded at the end of 
October. 


Andreotti 
Interrogated 
over Mafia 


foHilV Commission’s Strategic Programme for the Internal Market 

on Polish debt Worth keeping in the glove box 


By Andrew K3L 


By Anthony Robinson and 
Christopher Bofainsld 
m Warsaw 


Poland's chief debt negotiator. 
Mr Krzysztof Krowacki, will 
give the first sign of Polish 
willingness to compromise on 
Its long-standing demand for a 
50 per cent reduction in its 
$13bn debt to foreign commer- 
cial banks when he meets 
negotiators from the London 

Club of creditor banks in 
Frankfurt today. 

He will present Warsaw's 
response to last week's revised 
package which marked an 
improvement an the overall 28 
per cent debt reduction pack- 
age offered by the banks in 
July. Mr Krowacki described 
the revised London Club offer 
as “a step in the right direc- 
tion” but added' “The situation 
remains very difficult and the 
two sides remain far apart." 

Poland's response to the 
revised offer was “part of an 
on-going process, it is not a 
question of sign or reject," he 
said. “We still want the banks 
to offer us a deal which is 
within our balance of pay- 
ments possibilities, bearing in 
mind current budgetary 
restraints and the repayment 
schedule to official creditors 
laid out by the April 1991 


agreement with the Paris 
Club." This sanctioned a two- 
stage, 50 per cent reduction of 
Poland’s S33bn official debt but 
imposed a repayment burden 
which will peak towards the 
end of the century. 

To date, the only movement 
on the Polish debt negotiations 
has come from the 300 commer- 
cial banks represented by the 
London Club, chaired by Mr 
Ernst Moritz Llpp of Dresdner 
hank. The German banks hold 
30 per cent of the Polish bank 
debt, but US investment banks 
are big holders of debt bought 
on the secondary' market. 

• Polish Foreign Minister 
Andrzej Olechowski yesterday 
said he had presented his coun- 
try's case for membership in 
Nato to US secretary of state 
Warren Christopher, Renter 
adds from Washington. 

Mr Olechowski said he was 
given no immediate assurance 
from Mr Christopher that the 
US would endorse the admis- 
sion of Poland into the western 
military alliance. 

Poland was partitioned from 
1795 until 1918 among Prussia, 
the Austro-Hungarian Empire 
and Russia, and was domi- 
nated by Moscow between the 
end of the second world war 
an H the collapse of communist 
rule in the late 1980s. 


The European Commission's 
65-page Strategic Programme 
for the Internal Market, pub- 
lished yesterday, launches the 
□ext phase of the barrier-free 
single European market. 

There is no doubt about the 
European Union's commitment 
in principle to the single mar- 
ket - which is still the most 
successful legislative and pub- 
lic relations exercise it has 
ever undertaken. In the com- 
munique issued after last 
week's Brussels summit, EU 
leaders described the internal 
market as "a major asset of the 
European economy” which 
“must be fully exploited". 

But as the Commission itself 
admits, successfully maintain- 
ing the impetus of the market 
will be more difficult, and less 
rewarding than the first phase, 
in which Brussels proposed 282 
to set up the single market. 


Phase two could also prove 
more expensive than phase 
one. with the European Union 
having to pay for constant 
monitoring, enforcement and 
evaluation, to prevent member 
states lagging behind or under- 
mining benefits of the market 

The most detailed part of the 
strategy document deals with 
the development of the single 
market. The Commission 
stresses that this Is not a new 
legislative programme. That 
would risk intimidating EU cit- 
izens, who became suspicious 
of the quantity of legislation in 
the 1985 strategy. The Commis- 
sion says it will legislate where 
necessary, but only after full 
and open consultation with the 
interested parties. 

Among its suggestions, the 
Commission is promising to 
look at how to eliminate obsta- 
cles to Ell-wide protection of 
intellectual and industrial 
property; to examine how to 


improve the legal framework 
for companies which set up in 
several EU countries; and to 
produce, by the mid of next 
year, proposals for a definitive 
system of value added tax, and 
for the elimination of double 
taxation on companies. 

The Commission also pledges 
to publish daring 1994 me* 
sures to lighten the adminis- 
trative burden on small compa- 
nies and to improve after-sales 
service for cross-border shop- 
pers. Separately, the Commis- 
sion is promising a green paper 
on how to co-ordinate EU legis- 
lation on advertising, market- 
ing and sponsorship. 

Finally, the Commission Is to. 
look tn detail at how to encour- 
age private investment in 
trans-European networks, the 
extensive and expensive tele- 
coms, energy and transport 
“Structure projects backed 
by last week’s summit 

For certain groups - includ- 


ing consumer associations and 
the E uropean Parliament - the 
strategic programme may not 
be tough enough, ft pr omise s 
much reflection, and little 
immediate legislative action. 
Its .more ambitious proposals, 
such as continuing Uberidisa- 
tion of energy manopoties, can 
be easily diluted or blocked by 
member states. . 

But the Commission does not 
want to be tough for the sake 
of it The strategic p mgramr^o 
describes itself modestly as a 
Toad-map” of the future devel- 
opment of the; barrier-free 
Europe. Like most maps, it is 
not a thrilling read. Unlike 
nwst maps, many af the routes 
rtudi lt describes haw* yet to 
be built. But the. programme 
should -be worth keeping in the 
glove compartment; if only to 
twasure the Commission and 
the Union's progress in achiev- ' 
some tough goals, wer. the I 
two to three years, / 


Mr Gixtlio Andreotti, the 
•former Christian Democrat 
prime mini star, has been inter- 
rogated fbr l2 hours by Pal- 
ermo magistrates about his 
alleged folks with the Mafia, 
writes Robert Graham in 
Rome. 

Media leaks have suggested 
Palermo magistrates had teen 
able to corroborate evidence 
from. Mr Balduccio Di Maggio, 
a former member of Cosa Nos- 
tra, the umbrella organisation 
of the Sicilian Mafia. 

. Mr Andreotti was first 
wanted In April he was under 
investigation for alleged bnfca 
with the Mafia, in previous 
interrogations, he denied all 
contacts. 

Magistrates have uncovered 
evidence of Mr Andreotti meet- 
res two Mafia figures, the 
Salvo cousins, linked to Mr 
Salvo Lima, his chief political 
representative in Sicily, mur- 
dered in 1992. Mr Andreotti has 
tfenfed knowing the cousins. 
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The Italian government 
yesterday said it was seeking a 
European cross-border alliance 
for Eni. the state oQ concern, 
which Is due to be privatised 
by 1995. 

The announcement came 
during the presentation by Mr 
Paolo Savona, the industry 
minister, of a policy document 
on industrial priorities. 

The document says Eni’s oil 
and gas interests need to 
acquire a bigger world pres- 
ence, and. then says: "To 
achieve this, tbs government 
backs conversations in prog- 
ress to find a European alli- 
ance which goes beyond exist- 
ing exploration and production 
agreements and deals with 
R%D strategies, productive 
ventures leading if possible to 
share swaps." 

Eni Is the world’s eighth 
i largest oil group with sales of 
LKMJOObn (EL8bn). 
r For the past two weeks 
| rumours have been circulating 
of talks on a share-swap 
between Eel's main operating 
arm, Agip. and France's state- 
controlled Elf- Aquitaine. This 
- followed the annual Franco- 
Italian summit on November 
26 in Rome. 

Until now both Eni and Elf 
have declined to comment. 
Yesterday Mr Savona said 
coyly: “Conversations are 
going on with several prospec- 
tive partnera,-. -some bigger 
same smaller.” 

Eni Is in the process of re- 
organising its energy holdings 
round a new company to be 
called Super-Agip as a prelimi- 
nary to privatisation by 1995. 
Rothschilds were recently 
brought in as advisers to Eni 
an the floatation and are in the 
process of valuing the state 
h ol di ng. 

Elf-Aquitaiim is in the pro- 
cess of discussing share partici- 
pations with potential inves- 
tors before -Its ; privatis- 
ation. 

Elf, France’s hugest indus- 
trial group. Is due to be priva- 
tised early next year. It is seek- 
ing to find investors - to form a 
hard core of longterm stable 
investors to replace the state's 
5(L8 per cent holding . Industry 
observers in Paris said Agip is 
a possible member of the hard 
core, or a potential Investor on 
a smaller scale, pointing out 
that the French and Italian 
groups already co-operate in a 
aeries erf projects: 

Italian industry has already 
demonstrated its interest in 
France's . privatisation pro- 
gramme. • 
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Interest rate cut .debate revived 



./ By Michael Prowse . ... . 

In Washington ' 

• Reports of the biggest increase 

in US industrial production for 
a year yesterday added spice to 
- . a vigorous debate about . the 

. ' . desirability of an early 
( increase in. US interest rates. 

. The Federal Reserve 
industrial production, rose 05 
. . . per cent last month after a 0.7 
per cent rise in October. The 
rise was broadly-based but was 
especially strong in interesfc- 
.." rate sensitive sectors such as 
- cars and business equipment. 

The surge in production fol- 
■ lows a string of buoyant, eco- 
•’ nomic figures, including a 
sharp Call in the jobless rate to 
6.4 per cent last month. 

Many Wall Street analysts 
believe the Fed should respond 

• quickly to growing evidence of 
■ accelerating economic growth 

by nudging short-term interest 
rates higher. 

They say the Fed should 
tighten policy before inflation 
. begins to rise. 

Others say inflation - 2.7 per 
cent in the year to November - 
is so subdued that no increase 



inratesihon the current level 
of 3 per cent will be requited 
for many months. 

On Tuesday evening Presi- 
dent Bin Clinton entered the 
debate, warning that it would 
be a “mistake*’ to raise rates 
.because there, was no sign yet 
of a rise in inflationary pres- 
sures. He said the economy 
had already suffered “a false 
start or two" and Hie priority 
was more jobs and higher 
incomes. 

Previous signals from the 


administration bad been more 
ambiguous, with some officials 
apparently unconcerned by the 
prospect of a small rise in 
interest rates. 

The Fed‘s policy-making 
open market committee meets 
next week to discuss monetary 
policy. 

Yesterday’s figures showed 
across-the-board strength of 
production. The largest gains 
were in car production, np 5.5 
per cent But output of busi- 
ness equipment a nd construc- 
tion supplies rose 15 per cent 
and LI per cent respectively. 
Overall manufacturing output 
was op 1 per cent with output 
of durable goods op 15 per 
cent 

The rise in industrial output 
which followed a 0.7 per cent 
increase in October, lifted the 
rate of industrial capacity util- 
isation to 83 per cent - a level 
that some economists fear 
could result in upward pres- 
sure on prices. 

This was the highest level of 
capacity utilisation since 1989, 
when inflation was rising, and 
compares with a long-term 
average of 8L9. 
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More investment from private sector 


World Bank sees 
trend affecting 
middle-income 
developing 
countries but not 
poor ones, 
reports 

George Graham 

P rivate-sector capital is 
replacing government 
finawrg for the middle-in- 
come developing countries, the 
World Bank says, but the poor- 
est countries have not bene- 
fited from this trend. 

Both private-sector loans and 
equity investments in the 
developing world climbed 
steeply last year to $102.1bn 
(£68.5bn), exceeding for the 
first time government loans 
and grants, which fell to 
$54-6bn, according to statistics 
compiled annually by the 
World Bank in its World Debt 
Tables, published yesterday. 

The Washington-based devel- 
opment bank prefects a further 
increase in private capital 
flows to $113.2bn, while official 
loans and grants are projected 
to recover to $835bn. 

“There has been a remark- 
able turnaround in private cap- 
ital flows to the middle-income 
countries." said Mr Michael 
Bruno, the World Bank's chief 
economist 
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Mr Bruno's enthusiasm is 
tempered, however, by the 
much starker prospects for the 
low-income countries. With the 
exception of China, which has 
become the leading recipient 
among developing countries of 
private capital resources with 
a projected total of $27bn this 
year, all of the increase in capi- 
tal flows has gone to middle-in- 
come countries. 

While excessive flows of cap- 
ital can create problems for 
policymakers in developing 
countries - for example, by 
pushing up exchange rates 
- Mr Bruno argues that the 
importance of private equity 
investment should make these 
flows more sustainable than 
the loans that created the 1970s 
debt crisis. 

Not only are equity investors 
more likely to remain 
long-term partners, whereas 
bond investors might pull out 
if US long-term interest rates 
were to rise again, but the 
principal reason behind the 


turnaround in private capital 
flows has been the economic 
policy reforms carried out by 

the developing countries, Mr 
Bruno argues. 

While private-sector lending 
to the developing world 
bounced back to $41.7bn in 
1992 and S43.7bn in 1993 - four 
times the average annual rate 
in the previous six years - eq- 

Goveraments are 
no longer 
the main 
source of finance 

uity investment has risen even 
faster over the same period. 

Foreign direct investment in 
the developing world, in which 
the investor acquires a 
long-term management inter- 
est in a company, climbed 
steadily from SlO.lbn in 1986 to 
3475bn in 1992, and was proj- 
ected by the World Bank to 


have risen again to $56J3bn in 
1992. 

Portfolio equity investment, 
in which foreign investors buy 
shares without seeking man- 
agement control, also soared 
from $600m in 1986 to 513.1 bn 
in 1992 as new stock markets 
opened and investment condi- 
tions in the developing coun- 
tries improved. This category 
of capital flow is expected, 
however, to flatten out to 
$13.2bn in 1993. 

Low-income countries, 
except for China, are in a 
much worse position. Most, 
especially those in sub-Saharan 
Africa, have no access to inter- 
national capital markets. 

Govemment-to-govemment 
financing has also slowed for 
these countries, although the 
World Bank notes "a welcome 
shift toward grant financing", 
paralleling the shift from lend- 
ing toward equity investment 
in the private sector. 

For the 29 severely indebted 
low-income countries, with 


■ Prc*aoa Soto: Wtartd Bank 

outstanding debts of $204bn 
among them at the end of 1992. 
net flows of long-term capital 
almost dried up to total $1.7bn 
in 1992 before recovering 
slightly to a projected $25bn 
this year, but grants grew 
steadily through the late 1980s 
to reach S145bn in 1992 and 
5155bn this year. 

The difficulty Mr Bruno sees 
for these poor countries is not 
so much the cash flow problem 
of servicing their debts as the 
overhang of accumulated debt 

“The capitalisation of inter- 
est and the accumulation of 
arrears has outweighed debt 
forgiveness," he said, calling 
for renewed efforts by creditor 
countries to reduce the stock 
of debt burdening the low 
income countries. 

* World Debt Tables: World 
Bank Publications. Box 
7247-8619. Philadelphia PA 
19170-8619. US. Available in UK 
from Microinfo. PO Bor 3. 
Alton. Hampshire, GU34 SPG. 


Mideast peace 
compromise hope 

. . By Roger Matthews In London the PLO team in the negotia- 
" and Jufian Ozanne fn Gaza tfons with Israel, said yester- 
day Mr Arafat would meetMr 
; Mr Yassfr Arafat, chairman of Rabin again in Cairo next 
■ f the Palestine liberation Organ- Wednesday or Thursday, 
isation, appeared yesterday to The PLO leader said before 
be preparing the way for a leaving for Dublin that he 
compromise with Israel in the toped the intervening period 
deadlock over implementing would provide sufficient for 
the outline peace accord signed them to reach a deal “so .that 
by the two sides in September, we are capable of implemeni- 
At the conclusion of a ing the agreement very care- 
two-day visit to London, Mr fUDy and very honestly^. 

Arafat expressed optimism The mam sticking point has 
that a solution would be found been toe PLO demand that it 
and referred to his problems should control the crossing 
- with Mr Yitzhak Rabin, the points between Gaza and Egypt 

- Israeli prime minister, _as “a" and Jericho and Jordan. Mr 
. common raiqirafcr g tarMfing *'- '■ Rabin has insisted tha£ the 

The two leaders felted declaration cfiprin^Jgs^gives 
. their Cairo summit meeting on Israel fml.resptiiuihffity for | 

- Sunday to make sufficient e xterna l security and this 
progress for Israel to begin its includes the border crossing 

- troop withdrawal on schedule points. “We are not going to 
from foe Gaza Strip and the give the keys to reach Tel Aviv 
West to»nk town of Jericho. Mr to anyone.bnt Israelis,” he said 
Arafat had. earlier insisted the yesterday. 

December 13 deadline was Meanwhile, nearly 200 Pales- 
sacred and the negotiations ttnfana departed last year to 
were at a crisis point southern. Leba n on returned to 

Mr Nabil who heads the West Bank and Gaza yes- 

terday. They were among the 
415 expelled by Israel, anrid 
international condemnation, 
for allegedly belonging to 
extremist P al e stinia n groups. 

On a visit to military bases 
in Gaza. Mr Rabin warned the 
returning deportees against 
getting involved again in 
action against Israel 
In farther violence in Gaza, 
Israeli forces shot dead a Pales- 
tinian who tried to attack a 
soldier and 10 Palestinians 
woe wounded in other c lashes . 

Mr Shimon Peres, Israel’s 
Foreign minister, was due in 
Paris yesterday to meet Mr 
Mahmoud- Abbas (Abu Mazen), 
the PLO official who signed the 
peace agreement in Washing- 
Arafati optimism ton. 



Austerity pledge 
for Venezuelans 
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By Joseph Mann in Caracas 

Mr Rafael Caldera, Venezuela's 
president-elect, has vowed to 
establish “a government of 
austerity" when he assumes 
power in February. 

Mr Caldera. 77. speaking 
after he was proclaimed presi- 
dent-elect on Tuesday , wi ll 
take over an economy suffer- 
ing animal inflation of around 
44 per cent and a fiscal gap 
estimated at $3bn (£2bn) this 
year. The government must 
also cope with declining 
receipts from oil exports, 
which provide most of its 
revenues. . 

Mr Caldera said be would 
reduce spending by the presi- 


dential bureaucracy and cat 
toe 1994 central government 
budget He also promised to 
minimise spending carried out 
via secret government 
accounts. These accounts were 
the imrioing of Venezuela’s last 
elected president. Mr Carlos 
Andris Pdrez, who was forced 
to leave office this year to face 
charges that he improperly 
used 517m from a confidential 
account earmarked for security 
and defence. 

Venezuelans also voted for a 
new National Congress, but 
official results have not been 
published. Preliminary tallies 
by toe largest political parties 
indicate that it will be split 
into four big actions. 
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When you're 30,000 feet above another continent, you 


needn't feel distant from vour family. 


You can say hello to your wife and goodnight to your 


children on EMTEL, our in-flight cordless phones. (You 


might even find time to call the office.) 


Our newest Airbuses arc the first in the world to carry 

■ ( 

them; two in First Class, iwo m Business, and two in 
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're’ll be fax top. (\Vb were also 


the first airline to fit every scat with personal video.) 


But not all the luxuries arc technological. 


From the latest Hollywood films to caviar and vintage 


champagne, the pleasures seem endless. 


If you agree with us and believe that every flight 


should be at this level, now you know who to ask for. 


Emirates 


THE FINEST IN THE SKY. 


Contact your local Travel Agent or call Emirates on 071 930 371 1. 
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The deal is done 


UP TO NOW 


WHATS TO COME 


MAIN IMPACT 


■ Industrial Tariffs 

The backbone of previous Gatt rounds. 
Tariffs on manufactures average 5 per 
cent In rich countries, down from 40 per 
cent in the late 1940s. 


Tariffs an industrial goods cut by rich 
countries by more than a third. Over 40 per 
cent of Imports enter duty-free. Key traders 
scrap duties for pharniaceuttcaJs, 
construction equipment, medical equipment, 
steel, beer, furniture, term equipment, spirits, 
wood, paper and toys. 


Easier access to world markets for exporters 
of Industrial goods. Lower prices for 
consumers. Higher-paying jobs through 
promotion of com p eti tive industries. 


■ Agriculture 

High term subsides and protected markets 
in Europe and US lead to overproduction 
and dumping of cut-price supfuses, - 
squeezing exports of more efficient 
producers. Farm supports by OECD 
countries amount to $354bn in 1992. 


Trade-dstortfrig subsidies and import 
banters cut over six years. Domestic farm 
supports reduced 20 per cent Subsidised 
exports sliced 36 per cent in value and 21 
per cent in volume. AH import barriers 
converted to tariffs and cut 36 per cent 
Japan's aid South Korea's dosed rice 
markets graduafly open. Tariffs on tropical 
products cut by over 40 per cent 


Restraint of farm subsides war. Lower food 
prices for consumers in currently protected 
courtries. Better market opportunities for 
efficient producers, fecial treatment for 
developing countries, though higher world 
prices could hurt poor food- Importers. 


■ Services 

No international trade rules cover services 
such as banking and insurance, transport, 
tourism, consultancy, telecommunications, 
construction, accountancy, films and 
television, and labour services. Countries 
protect industries from foreign competition. 


Rules fra mew ork for basic fair-trade 
principles such as nor>-dscrtmi nation. 
Special provisions for financial services, 
telecommunications, air transport and labour 
movement Individual countries pledge 
market opening in wide range of sectors. 
Further taflcs on telecommunications and 
financial services. 


Boost for trade in services, currently worth 
$900bn a year In crossborder trade and 
another $3,000bn In business of foreign . 
subsidiaries. Further Kjeratisation to be . 
negotiated. 


Intellectual Property 

Standards of protection for patents, 
copyrights, trademarks vary widely. 
Ineffective enforcement of national laws a 
growing source of trade friction. Trade in 
counterfeit goods reaches alarming levels. 


Extensive agreement on patents, copyright, 
performers' rights, trademarks, geographical 
indications (wine, cheese, etc), industrial 
desists, microchip layout designs, trade 
secrets. International standards of prote c tion, 
and requirements for effective enforcement 
Extra time for developing countries to put 
nies in place. 


Boost for foreign Investment and technology 
transfer, though poor countries with weak 
patent protection fear higher prices for 
drugs and seeds. 


Textiles and Clothing 

Rich countries restrict since 1974 imports 
of textiles and clothing through bilateral 
quotas under Mufti- Fire Arrangement 
Countries maintain high textile import 
tariffs. Protection raises prices but fate to 
protect jobs. 


MFA quotas progressively dismantled over 
10 years and tariffs reduced. Developing 
countries reduce trade barriers. Normal Gatt 
rules sppfy at end of 10 years. 


Developing countries able to sefl more 
textiles and dothing abroad. Reduced 
prices for consumers worldwide because of 
fairer textiles and clothing trade (worth 
$246 bn fn 1992). 


■ Anti-dumping 

Countries aflowed to combat dumping . 
(exports priced below domestic prices) 
with anti-dumping duties. Anti-dumping 
actions proliferate and increasingly seen 
as disguised form of protectionism. 


Clearer rules for conduct of Investigations 
and criteria for determining dumping and 
injury to industry. Duties lapse after five 
years. Rules covering circumvention of 
anti-dumping duties by relocating 
production. 


More difficult to use anti-dumping 
actions for trade harassment Harder to 
dodge duties by relocating. 


■ Subsidies 

Subsidised exports can be met with 
countervailing duties but these, like anti- 
dumping duties, are cause of growing 
trade tension and increased disputes. 


Definition of which subsidies tee legal or nob 
some prohibited, some non-actionable (eg 
research or regional development). Others 
actionable if they harm competitors. More 
leeway for developing countries. Further talks 
on civil aircraft subsidies. 


Tighter curbs on subsidy use, especially for 
exports. More difficult to use anti-subsidy 
actions for trade harassment 


■ Safeguards 

Safeguard actions protect domestic 
Industry from sudden import surges which 
threaten serious injury. EU and US 
especially bypass norwflscri mi nation 
obligation by pressuring countries to 
concede “voluntary" export restraints and 
other grey-area measures of doubtfid 
legality. 


Rules for conduct of Investigations laid down. 
Measures not to exceed four years and 
progressively liberalised over their lifetime. 
Grey-area measures phased out and Future 
use prohibited. 


Lower prices for consumers and importers. 
Better access to markets for efficient 
producers. Increased pressure on inefficient 
producers to come up to scratch. 


■ Gatt Rules 

Gatt remains much the same as when 
drafted in 1940s even though many more 
countries have since entered world trading 
system. Trade patterns have shifted, and 
new forms of protection have sprang up. 


Many revised, improved, updated. They 
include codes on customs valuation and 
import licensing, and provisions on state- 
trading enterprises, customs unions and 
free- trade areas, waivers from Gatt rules, 
and measures allowing countries to raise 
trade barriers for baiance-of-payments 
reasons. Rules covering pre-shipment 
inspection, rules of origin and trade 
restrictions on foreign companies. 


Greater transparency, predictability and 
security in trading policies to promote respect 
for fair-trade disciplines. 


■ Technical Barriers 

Product regulations and standards 
extensively used by governments to 
enstae products are safe for consumers 
and the environment. Varying standards 
can be disguised trade barriers. 


Better rules to ensure technical norms, 
testing and certification procedures do not 
create unnecessary obstacles to trade and 
to encourage harmonisation around 
international standards but not preclude 
governments opting for higher standards. 
Rides dealing with animal and plant health 
and safety measures. 


Reduction in costs of complying with 
different standards and regulations. 
Environmental and consumer groups fear 
higher standards than international norms 
may be cfecou raged 


■ Government Procurement 

Procurement covered by Tokyo Round 
agreement which opened many areas to 
International competition: 12 signatories 
(EU counting as one). 


Enlarged coverage in separate accord to 
include services, public works, procurement 
by regional and local governments and public 
utilities. Separate telecommunications 
negotiations next year. 


Value of procurement contracts subjected 
to open international bidding could rise 
from S32bn in ' 1990 to over $1 ,000 bn. 


_ World Trade Organisation 

Gatt originally envisaged as part of the 
International Trade Organisation (third 
pillar of Bratton Woods institutions 
alongside World Bank and IMF). ITO not 
ratified and Gatt stiH applied provisionally. 


Gatt becomes permanent world trade body 
covering goods, services and Intellectual 
property rights with a common disputes 
procedure. World Trade Organisation 
implements results of Uruguay Round. 


Boost to the status of international trading 
rates, and more effective advocacy and 
policing of the open trading system. 


■ Dispute Settlement 

Gatt increasingly deals with intractable 
disputes. Procedures do not cover some 
important areas such as intellectual 
property and services, and countries 
increasingly ignore recommendations. 


Rules to Increase automaticity and reduce 
delays in adoption and Implementation of 
reports. Provision for binding arbitration 
and appeals. Single disputes procedure for 
afl trade areas. 


Harder to block panel judgments. Speedier 
and more automatic procedures to enhance 
WTO’s authority in settling disputes. Restraint 
of US uniiaieral action by inclusion of virtually 
afl trade in the multilateral system. 
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Rufus Yerxa. 
the unflagging 
US trade nego- 
tiator, Joked 
after a sleep- 
less weekend 
“negotta-thon" 
with the Euro- 
pean Union: “I 
have tried and 
failed over the 
past three Decembers to finish 
this Round, rm damned if I’m 
not going to get at least one 
success on my CV." 

At this point last year, when 
talk was of President George 
R ush and Mrs Carla Hills, his 


The deaf 
is done 


then US trade representative, 
making a last argent push to . 
complete the Uruguay Round 
of world trade talks before Mr 
BUI Clinton replaced him, Mr 
Yerxa took his son to the cir- 
cus. Much has happened over 
the past 12 months to trans- 
form the Uruguay Round from 
a wearisome butt of jokes to a 
reality that is likely to provide 
a significant boost to interna- 
tional trade. 

The transformation was 
based on three mem Sir Lean 
Britten, appointed an January 
l to succeed the amiable bed 
ineffectual Mr Frans An dries- 


sen as EU trade comnusstener, 
Mr Mickey Kantor, appointed 
in mid-January as Mr Cfinton’s 
US trade representative; and 
Mr Peter Sutherland, who 
replaced a battle-weary Mr 
Arthur DunkeL as Erector gen- 
eral of the General Agreement 
on Tariffs and Trade, in July. 

Their first joint achievement 
was to set, and then "keep in 
place, yesterday's deadline for 
completion of Uruguay Bound 
negotiations. Gaft's reputation 
for ' Hifasfng deadlines had 
almost made it a laughing 
stock over the seven-year, fife 
of the Round. 


The chemistry between Sir 
Leon and "Mr Kantor was 
important While both are Lith- 
uanian Jews, the two could 
hardly seem less alike: Sir 
Leon, the patrician English- 
man; Mr Kantor a lean, wiry 
street-fighter. But both came to 
theft - jobs wlth reputations as 
non-nonsense "deal-makers", 
and ' their shared commitment 
to dose the Uruguay Round 
deal was soon apparent 
At a time -.when, the US had 
lost faith in any commission- 
er’s dafity to deliver a deal 
from a fractious and 
hydrd-headed EU; Sir Leon 


Protection for textile 
patents 
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given rice 


By Francos WilHams In Geneva • 


The intellectual property 
accord in the Uruguay Round 
package is a triumph for Gatt 
negotiators. "This is the most 
important international agree- 
ment on Intellectual property 
this century," says one senior 
trade official 

The US secured as good a 
deal as it could reasonably 
have hoped for, and far better 
than it imagined was possible 
when the multilateral trade 
talks were launched in 1986. 

From outright opposition the 
attitude of developing coun- 
tries swung to grudging accep- 
tance of the need for tougher 
intellectual property protec- 
tion. The change stemmed in 
part from fear that without a 
multilateral agreement they 
would be increasingly vulnera- 
ble to unilateral arm-twisting 
by the US. as South Korea, 
Thailand and China have been. 

In part it reflected a growing 
interest in attracting foreign 
investment, which meant giv- 
ing better guarantees to pro- 
tect ideas and technology. 

The result is an agreement 
encompassing all forms of 
intellectual property that 
would strengthen and harmon- 
ise standards of protection and 
provide for effective enforce- 
ment at national and interna- 
tional level Among its main 
features are: 


.Protection of patents far 20 
years, regardless of place , of 
invention or whether products 
are imported or. produced 
locally. The main permitted 
exclusions would relate to ani- 
mal and plant inventions and 
biotechnological process for 
their production - thus the 
agreement does not require 


INTELLECTUAL 

PROPERTY 


“patents on fife". 

There will also be strict lim- 
its on compulsory licensing of 
patented products by govern- 
ments, often used fix- pharma- 
ceuticals in poor nations. 

• Copyright will be protected 
for at least 50 years, to include 
computer programs and date 
compilations. Authors of com- 
puter programs and films will 
largely have exclusive rental 
rights, as will performers and 
producers of sound recordings 
and broadcasts. 

• Trademarks and geographi- 
cal indications, especially 
Important for European wine 
producers, will be given stran- 
ger protection. 

• Semiconductor layout . 
designs will be protected for io 
years. 

• For the first time, trade 
secrets will be protected from 


unauthorised distfysujiejt £ 

All these rules will have to 
be implemented in national 
legislation, observing the base 
Mr trade precepts of national 
treatment (equal treatment for 
domestic and foreign right- 
holders) and non-discrimina- 
tion between trading partners. 
Intellectual property disputes 
will be handled by the World 
Trade Organisation’s disputes . 
mechanism. 

Least developed' countries 
such as Bangladesh have an 
extra 11 years -to- implement 
the accord. Most developing 
countries, such as India M 
Thafland, haroheen given 'five 
years and ' industrialised 

nations one. 

.Where ho patent protection 
now exists of any kind,. In 
areas such as pharmaceuticals, 
developing countries have 10 
years to put legislation into 
effect But fin* pharmaceuticals 
and agri-chemicals, the agree- 
menl requires developing coun- 
tries to permit the filing of 
patents from the time . the 
agreement comes into ftnxie in 
1995 and to treat them 10 years 
hence as If the legislation had 
been in effect from the start 
Since drugs typically require 
upwards Of 10 years’ safety 
testing, those invented now 
would be protected at the point 
at which they came on the 
market 
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By Danfof Green 

A successful conclusion to the 
Uruguay Sound is likely to 
add impetus to the structural 
changes that have swept tex- 
tiles md. clothing industries. 

International trade in the 
sector is worth $240 bn a year. 

With some exceptions, cheap 
and mid-priced goods, and 
commodities such as thread, 
are today produced in south 
and east Asia, the fringes of 
Europe, and Latin America. 

Developed countries run 
trade deficits in clothing and JR 
tallies because trade barriers 
and production costs limit 
both domestic and export may , 
kefe for their own goods. 

Under . the Galt pact, most of 
the tariffs aid quotas on doth- 
ing and textiles wfD be aban- 
doned over 10 years after 1995. 
its central feature Is the phas- 
ing out of a set of bilateral 
quotas called the Multi-Fibre 
Arrangement (UFA). This sys- 


TEXTILES 




Banks regret ‘bad 
news’ on barriers 


tern, established In 1974, 
imposes ce ilings on, for exam- 
ple, the number of knitted gar- 
ments exported from Hong 
Kong to . Germany. 

These quotas will gradually 
be efindnated after 1995 and 
be abandoned in 2005. 

Ta riffs too will be reduced 
OW the period. They will not 
disappear entirely, however, 
and countries with high tariff 
regimes such as' the US and 
Australia will still have higher 
ta x ba rriers than most of 


By John Gapper, Andrew Jack 
and Charles Batchelor 

The failure of the US and the 
European Union to agree any 
important measures to open 
international markets in finan- 
cial services and maritime 
shipping drew widely varying 
responses from the two indus- 
tries yesterday. 

Financial institutions mostly 
expressed disappointment, 
though some expressed confi- 
dence that market forces 
would gradually bring about 
the erosion of restrictions and 
freer trade which official nego- 
tiators had felled to achieve. 

The shipping industry, by 
contrast, expressed relief it bad 
been left out of the Uruguay 
Round, claiming inclusion 
could have formalised restric- 
tive practices rather than 
remove barriers to trade. 

Mr Nikolaus Boemcke. secre- 
tary general of the European 
Banking Federation, called 
exclusion of financial services 
from the Uruguay Round "bad 
news”, because offers made 


during the negotiations might 
not remain on the table. 

He was disappointed that 
countries outside Europe bad 
not agreed to offer reciprocal 
concessions s imilar to those 
available to them under the 
EITs banking rules. “Our 


about the future status of cer- 
tain types of cross-bontar activ- 
ity, such as advisory work on 
international mergers and 
acquisitions, wMch .do not 
require establishment of a for- 
agi subsidiary. To some insti- 
tutions, the negotiators’ inabCL- 

- ICY to affrp^rai maunnw, 


weapons against entry into 
Europe are not very strong,” 
he said. The main hope of 

European banks and securities 

houses has been that the Gatt 
round would increase their 
access to markets in the Asia 
Pacific region and Latin Amer- 
ica, while protecting their right 

to establish subsidiaries in the 
US. 

However, there is now doubt 
about the future of some mar- 
Proposals made in 

if Kh g as 3 Ja Pa“se 
offer to allow foreign instttu- 
hons to manage private sector 
pension funds 

There is also uncertainty 


■ , ™ YtUMOX 

protected mdsting; trade in 
n nan aal services was as much 
a source of regretas their feti- 
frre to open markets. 


jniuui uanjcers 

^fsooation, expressed concern 
at the lack of a “standstill” 
^jangemmtto prevent future 
retaliatory action. 

JTV) be certain that the inkbas 
wffi not change is very.impor- 
«mt if you are amsfdaring set 
a subsidiary overseas.' 
At the moment, the dangers of 
are ffiedreticaf hut 
thfijworid can change," he said. 

that 

m already broadly 

^^s^and that 

Sp 71 ®® 8 would 
slow rather than speed liberal- 
isation. ■' 


^Th a T extiles Monitoring 
fr ffy wm police the. rules. 

Whfle toe Changes are toe 
mo@£ . important for «hwn<^ 20 
years, am are likely to boost 
Jf^eJoping country exports, 
to* impact on trade balances 
a^emirtoynient ta developed 
tt^^JMynat be drastic. 
Some quotas and t&riffe have 
an^dy changed. Since the cre- 
European 

exporters have 
a*® more to conn- 


with 


mmsed - MFA quotas 
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NEWS: THE GATT DEAL 
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transformation from circus act to world trade blockbuster THE LONGEST 

ROUND OF ALL 


dramatically saved show 


instilled confidence that he 
could deliver what he prom- 
ised. Mr Kantor compensated 
tor his slight knowledge of 
trade policy and of interna- 
tional affairs with his unassail- 
ably dose links with Mr Clin- 
ton. The trans-Atlantic shuttle 
of the past 10 months, which 
has brought the two together 
at least a dozen times, played a 
big part in concluding a deOL 
But perhaps the key develop- 
ment of the year was Mr Ban- 
ket's replacement by Mr Suth- 
erland. One Gatt ambassador 
recalled: "Arthur can be cred- 
ited for 85 per cent of the out- 


come of the-Round. But by the 
time he had completed the 
Draft Filial Act at the end of 
1991, he had exhausted all of 
his resources: he just couldn’t 
do the last 15 per cent” 

. Mr Sutherland att a ck ed the 
last 15 per cent with a ven- 
geance. He was already meet- 
ing ministers from leading 
industrial countries at the 
OECD summit in July before 
being formally appointed, 
intent on ensuring that the 
Uruguay Bound was the main 
focus of the Tokyo Group of 
Seven. summit 
He succeeded in this. The 



X 

rise 

By Deborah H ar g r eav es 


The Gatt Earn trade deal could 
lead to a 10 per cert rise in 
world agriculture prices in 
spite , of expected in cr e as es in 
production, as it outlaws the 
dumping of subsidised food 
exports on world markets. 

Export subsidies by the OS 
and European Union have 
depressed world prices in 
recent years. The Gatt deal will 
mean 50m tonnes less subsi- 
dised wheat on world markets 
from 1996 to 2000, changing the 
wheat trade from one almost 
dominated by subsidies to me 
approaching free trade. 

Reductions in term income 
support will remove important 
distortions to world term trade. 
The deal also begins to open up 
more markets worldwide by 
converting barriers to farm 
imports into monetary tariffs 
which are then reduced. 

The inclusion of agriculture 
in the Uruguay Round brings 
terming into a set of interna- 
tional rules for the first tim e. It 
also sets important precedents 
for future negotiations over 
farm trade - tariffs, far exam- 
ple, are much easier to reduce 
in future than non-tariff barri- 
ers to trade. 

Most analysis of the effects 
of the deal is hypothetical, but 
many economists say world 
prices will rise as subsidised 
exports are reduced. "Current 
world prices equal production 
costs min us the average of Do 
and EU subsidies. As subsidies 
are knocked off, prices will 
rise," said Mr Brian 
Gardner, director of EPA Asso- 
ciates, the farm consultancy in 
Brussels. 

Outright winners fro m the 
deal will be farmers in Austra- 
lia. Argentina and to a lesser 
extent, New Zealand - among 
the so-tailed Cairns group of 
negotiating countries - which 
can produce more and will 
enjoy wider access to previ- 
ously closed markets. Austra- 
lia estimates it will increase its 
agricultural exports by over 
Slbn. 

These exporters will not nec- 
essarily be looking to target 
directly the US and European 
Union since countries need 
only guarantee access for up to 
5 per cent of the market for a 
particular product. But they 
will be looking to ship to huge 
markets in Russia and China 
which were previously sup- 
plied by subsidised products 
from the US and EU, 

The value of subsidised 
exports must be reduced over 
six years under the terms of 
the now-infamous Blsur House 
accord by 36 per cent below a 
base period of 1986 to 1990. At 
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the amip time, Hw quantity of 
these sjfasidfsed exports must 
be cut by 21 per emit 

These are the provisions 
which almost brought the 
entire agreement to its knees 
when the French government 
called for modifications, fear- 
ing their termers would lose 
export markets. 

Blair House was altered 
slightly to move the bulk of 
cuts in subsidies to the later 
years of the deal. . 

However, Europe has man- 
aged to preserve direct pay- 
ments to tenners as compensa- 
tion for falling prices. 
Although income support for 
termers must be reduced by 20 
per cent in developed countries 


AGRICULTURE 


over the life Of the deal - 13.3 
per cent in developing coun- 
tries - the BU gained exemp- 
tions for some direct payments. 
This means tenners can still be 
paid for growing less and for 
structural adjustment which is 
an important part of reform of 
the Common Agricultural Pol- 
icy. 

The EU term industry will 
see its income decline in the 
short term although this can 
be attributed more to CAP 
reform than, the Gatt settle- 
ment. 

In the long run. termers can 
make up for reductions in their 
artificially high support prices 
by increasing output or 
improving productivity. 

At the same time, introduc- 
tion of tariffs to imports rather 
than non-tariff barriers will 
afford European tenners even 
greater protection than they 
epjoy now. But these tariffs 
will be reduced by 36 per cent 
over six years for developed 
countries - 24 per cent for 
developing countries over 10 
years. 

The tariff issue has caused 
great controversy in Japan 
rfw «> Tokyo, enforced a ban on 
all rice imports - a non-tariff 
harrier which is difficult to 
convert into a monetary levy. 

The wider effects of an over- 
all Gatt deal are expected to 
boost incomes in many court 
tries, leading to rising demand 
for food products. This in turn 
is likely to feed through into 
higher prices. 

But developing countries 
which are largely dependent 
on food imports will lose out 
because they will be forced to 
pay more. In recognition of 
this, the Gatt deal sets out 
plan* for more food aid and 
grants for agricultural develop- 
ment to those worst affected. 


tariff-cutting proposals to 
emerge freon the 07 summit - 
which included commitments 
to cut tariffs to zero on a num- 
ber of important industrial 
products - broke months of 
deadlock and gave other coun- 
tries involved in the Round a 
dearer sense of possibilities. 

There followed two months 
of intensive global diplomacy 
in which Mr Sutherland met 
leaders of all the main indus- 
trial powers, representatives of 
the Cairns Group of 14 food-ex- 
porting countries, Latin Ameri- 
can leaders in Montevideo, 
Asean leaders in Singapore, 


leaders across eastern and cen- 
tral Europe and leaders in 
India and Mexico. 

At the end of this process he 
had convinced marginalised 
developing countries that their 
patience would be rewarded, 
and their involvement appreci- 
ated He had also won commit- 
ments from leaders that they 
would not allow the Round to 
collapse. 

A crowning moment was his 
appearance at the IMF/World 
Bank summit in Washington 
alongside the heads of these 
two other Bretton Woods insti- 
tutions. The elevation of trade 


policy to the centre of national 
economic and foreign policy 
meant that perhaps for the 
first time in decades, the head 
of Gatt was seen as being on 
an equal standing. 

Behind the political theatre, 
Mr Sutherland revitalised a 
depressed and war-weary Gatt 
staff. He was never reluctant to 
bark at recalcitrant negotia- 
tors, nor to telephone world 
leaders for help in breaking 
logjams: “I didn't take this on 
to lose the thing." he com- 
mented recently. Negotiators 
have often been stunned by his 
b Junta ess - none more so per- 


haps than US treasury manda- 
rins who came to Geneva to 
lecture, but ended listening, 
and diluting tbeir demands. 

As a Gatt ambassador com- 
mented: “If we were worried 
abont the occasional fight, we 
would not have appointed an 
Irish rugby player as director 
generaL" During the scrum- 
maging of the past week in 
Geneva, Mr Sutherland’s sport- 
ing talents have unquestion- 
ably been in heavy demand. As 
a Uruguay Round success was 
confirmed yesterday, it will be 
the trading system that 
emerges the true victor. 


WTO - new name 
heralds new powers 


By Frances WBftams in Geneva 

The US knows how to play a 
mean game of poker. It for- 
mally agreed only yesterday to 
the establishment of a new, 
more powerful, world trade 
body which will take trade in 
goods, services and ideas under 
its wing. 

Then, just as everyone was 
breathing a sigh of relief, it 
said it would do so only on 
condition the name was 
changed, from the Multilateral 
Trade Organisation to the 
World Trade Organisation. 

It is hard not to see this as 
the US getting its own back on 
the European Union, and par- 
ticularly the French, which 
proposed the original MTO 
name. But World Trade Organ- 
isation it is, 

Washington’s reticence to 
sign up to a WTO reflected 
anxiety on the part of US nego- 
tiators that ft might pose an 
unnecessary difficulty in push- 
ing the Uruguay Round pack- 
age through Congress, always 
suspicious of any threat to its 
sovereign powers in trade pol- 
icy. 

This has been a sensitive 
issue ever since Congress 
vetoed the International Trade 
Organisation, which was to 
have been the third Bretton 
Woods pillar alongside the IMF 
and World Bank. 

Withholding US consent to 
the WTO also proved a useful 
bargaining chip in negotiations 
with the EU which, along with 
Canada, put forward the WTO 
proposal in 1990. 

European negotiators, chivv- 
ied by France, had made estab- 
lishment of a WTO a key Uru- 


guay Round objective, in order 
to place multilateral curbs on 
US unilateral trade action. 

The fact that the US has now 
agreed to endorse the WTO is 
thus significant in two ways; it 
signals that, in the administra- 
tion's view at least, it has a 
good and sellable Uruguay 
Round accord in the bag; and it 


intellectual properly, the scope 
for unilateral action will be 
considerably narrowed. 

Washington has acknowl- 
edged that its controversial 
Section 301 trade law authori- 
sing reprisals against unfair 
traders will not get as much 
use in future, but say the new 
disputes settlement procedure 


Washington’s reticence to sign 
up to a World Trade 
Organisation reflected anxiety 
on the part of US negotiators 
that it might pose an 
unnecessary difficulty in pushing 
the Uruguay Round package 
through Congress, always 
suspicious of any threat to its 
sovereign powers in trade policy. 


reflects an acceptance of new 
curbs on its unilateral powers 
in return for a much 
stronger multilateral disputes 
mechanism. 

Under the agreement on dis- 
putes procedures, to be admin- 
istered by the WTO, countries 
agree to use multilateral reme- 
dies wherever they are avail- 
able. 

This is already the case in 
Gatt but, since the WTO will 
now cover not only trade in 
goods but also in services and 


will be a good substitute. 

It is particularly pleased to 
have secured the principle of 
cross-retaliation - that coun- 
tries can take reprisals against 
goods trade, say, if a trading 
partner breaches fair trade 
rules on services. 

The WTO will operate the 
same mechanism for settling 
disputes across the trade spec- 
trum, replacing the separate 
systems operated by Gatt and 
its various voluntary codes. 

In addition, "dispute resolu- 


tion will become more timely, 
automatic and binding,” says a 
US factsheet issued on Tues- 
day. "When we take a case to a 
Gatt dispute settlement panel 
and win, we know that the 
report will be adopted and that 
we can retaliate if the other 
country does not respond." 

The factsheet perhaps delib- 
erately, does not make clear 
that this retaliation would be 
with WTO authorisation, if 
offending countries failed to 
implement panel reports or pay 
adequate compensation. 

Administratively, the WTO 
will be an umbrella organisa- 
tion encompassing the Gatt 
and sister bodies on services 
and intellectual property, and 
headed by a ministerial confer- 
ence meeting at least once 
every two years. 

A WTO council at official 
level will run the organisa- 
tion’s affairs and turn itself as 
needed into a body to arbitrate 
disputes and review members’ 
trade policies. 

Membership of the WTO will 
mean accepting all the results 
of the Uruguay Round without 
exception. The expectation is 
that most if not all Gatfs 114 
members will join. 

The WTO will operate, as 
Gatt now does, cm the basis of 
consensus. The main exception 
is dispute settlement where 
offending countries will no 
longer be able to block adop- 
tion of panel reports. 

Countries will have a new 
right of appeal against panel 
verdicts but. if this tells, they 
will be required to put things 
to rights, pay compensation to 
trading partners, or face 
authorised trade reprisals. 


1985 

November Geneva. Gatt 
members agree to establish 
a preparatory committee to 
draw up an agenda for the 
new round, but arguments 
persist over inclusion of 
services and the priority to be 
given to Third World interests. 
Paris signals worries on farm 
export subsidies. 

1986 

July: Geneva. Preparatory 
committee ends with two draft 
agendas, one compiled by 
OECD countries and the other 
by developing countries. 
Switzerland and Colombia 
produce a compromise “cafe 
au lait” draft finally vetoed by 
France over farm trade. 

August Cairns, Australia. 
Fourteen food-exporting 
countries set up a group to 
represent their interests. 

September. Punta del Este. 
Uruguay Round launched in 
a fashionable seaside resort. 
US bulldozes services, 
intellectual property and 
foreign investment restrictions 
on to agenda despite 
objections from developing 
countries led by India and 
Brazil. EC reluctantly agrees 
to inclusion of agriculture as 
part of "global package". 

1987 

January: Formal negotiations 
begin in 15 subject areas. 

July: US tables audacious plan 
to scrap ail farm subsidies 
within 10 years. EC reacts with 
incredulity. 

1988 

December: Montreal. Mid-term 
review. Agricultural discord 
prevents agreements on 
intellectual property, 
safeguards (emergency Import 
protection) and textiles. 
Ministers agree a negotiating 
framework for services, lower 
trade barriers for tropical 
products, improved disputes 
settlement and country policy 
reviews, as well as a one- third 
target for overall tariff cuts, 

But Argentina insist these are 
put on ice until the farm trade 
row is settled. 

1989 

April: Geneva US backs down 
on farm subsidies, with final 
agreement referring only to 
"substantial progressiva 
reductions" in trade-distorting 
farm supports. 

1990 

January: Geneva. US blocks 
majority preference for 
“formula" approach to 
tariff-cutting across the board, 
which would have forced 
bigger reductions in high tariffs 
such as US textile duties. 
Negotiators obliged to bargain 
line by line, country by 
country. 

July: Houston. Leaders of the 
seven biggest industrialised 
nations pledge to complete 


the round by the end of the 
year. This pledge will be 
repeated in 1991 (London), 
1992 (Munich) and 1993 
(Tokyo), stretching G7’s 
credibility. 

December Brussels. 

Ministerial meeting. Trade 
ministers from 107 countries 
acrimoniously fail to conclude 
the round. Discussions again 
founder over agriculture. 
Argentina and other Latin 
American nations walk out 

1991 

May: Washington. Congress 
grants President Bush a 
two-year extension of 
"fast-track” negotiating 
authority. 

December: Arthur Dunkel, 

Gatt director-general, attempts 
to force negotiators' hands 
by compiling a complete draft 
package of accords - the 
“draft final act”. France 
denounces the agricultural text 
before it is published, and the 
EC later demands "substantial 
improvement” to the Dunkel 
draft 

1992 

May: Brussels. EC members 
agree plans for radical reform 
of the Common Agricultural 
Policy, virtually to eliminate 
export subsidies and cut 
support prices. 

November Washington. US 
and EC agree terms for 
reducing EC exports of 
subsidised farm goods. The 
“Blair House" accord paves 
the way for resumption of the 
negotiations but is bitterly 
contested by Paris. 

1993 

January: Washington. 

President Clinton takes office 
after an unsuccesful last-ditch 
attempt by the US and EC to 
patch up differences before 
the change of administration. 

June: Washington. US 
Congress grants new 
“fast-track" negotiating 
authority requiring President 
Clinton to notify by December 
15 his Intention to sign a 
Uruguay Round accord and 
submission of the final deal 
to Congress by April 16. 

July: Geneva. Peter 
Sutherland, former EC 
competition commissioner, 
takes over from Dunkel. 

July: Tokyo. G7 summit ears 
agree detailed tariff-cutting 
package which, though the 
interpretation is later disputed, 
acts as platform for 
country-by-country bargaining 
in the final months. 

December 15: Geneva. 
Countries formally agree to 
submit the final Uruguay 
Round package to their 
governments, for approval. 

US negotiating authority 
expires. 


Clearer guidelines for deciding whether injury has been caused 

Dumping accord proved a watershed 


By David Dodwell 

Settlement last Sunday of a 
fiercely fought row over a US 
attempt to dilute international 
restraint on the use of anti- 
dumping laws was a 
watershed for the Round, 
and a clear signal the 
critical compromises were at 
last being made on 
all sides. 

Negotiators then realised 
that if disagreements as 
apparently intractable aa those 
over anti -dumping could be 
resolved, the way was 
clear for other out- 
tanding disagreements to be 
settled. 

The gavel began falling 
almost immediately on the 
great majority of the Uruguay 
round agreement 

The new anti-damping agree- 


ment provides for greater clar- 
ity and more detailed rules for 
deciding whether a product is 
dumped. 

It provides clearer 

guidelines for deciding 

whether injury is caused, 
and the procedures 
for anti-dumping invest- 
igation. 

It sets rules on how long 
anti-dumping actions can 
remain in force. 

On deciding whether 

a product is dumped, the 
agreement sets new rales for 
comparing the normal price of 
a product with the export 
price. 

It aims to curt) practices of 
arbitrarily creating or inflating 
dumping margins. 

Among the new procedures, 
it will be earner for interested 
parties to present evidence in 


investigations. 

Preliminary and final 
findings in anti-dumping 
actions will be notified to inter- 
ested parties promptly and in 
detail. 

This was in answer to com- 
plaints that Gatt panels were 
too secretive, and never 


ANTI-DUMPING 


revealed how they reached a 
conclusion. 

Labour unions as well as 
companies will be able to bring 
complaints to the attention of 
governments. 

But investigations will be 
terminated immediately if a 
dumping margin is found to be 
de minimis (defined as less 
than 2 per cent of the export 


price of the product) or If the 
volume of dumped goods is 
negligible - generally when the 
volume of dumped goods from 
an individual country account 
for less than 3 per cent of the 
imports of the product in ques- 
tion. 

Gatt panels estab- 
lished to examine the results of 
a dumping investigation will 
not be allowed to re-examine 
the facts of the case - file US 
was adamantly opposed to this 
power - but will be able to 
look at how the case was han- 
dled. 

Careful fudges have been 
needed to ensure that lobbies 
back home see the gains, 
rather than losses, that have 
been involved in the process. 

Of the changes demanded by 
the US to the text of the Uru- 
guay round anti-dumping 


agreement US negotiators will 
tell their domestic audience 
that it has scored eight out of 
li- 
fts key “victory” has been to 
win agreement over “standards 
of review, where the US had 
been protesting at proposed 
new Gatt powers to reexamine 
not just the handling of a 
dumping case, but the facts 
presented to it. 

For opponents of the US pro- 
posals, there will be relief that 
demands for stricter anti-cir- 
cumvention rules have been 
rejected, and that the “sunset” 
clause forcing a dumping duty 
to expire after a certain num- 
ber of years would be pro- 
tected. 

The US will no longer be 
able to retain dumping duties 
indefinitely. Over 10 per cent 
of US dumping duties have 


been in place for more than 20 
years. 

“Trying to read this agree- 
ment is rather like reading 
goat's entrails," one dumping 
negotiator commented. 

“We will all be looking at the 
same thing, but the US will tell 
its domestic audience one 
thing , and others will tell their 
domestic lobbies another. He 
insisted that the compromise 
outcome “is at least less 
ambiguous than the original 
US proposals". 

For Gatt negotiators, the 
compromise is historic: “Every 
previous deal has had to be 
imposed on countries with 
unreconciled disagreements,” 
he said: “This is the first 
agreed text ever achieved in 
the area of anti-dumping.” one 
said. 
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Foreign policy albatross 
turns into an eagle 



IS INTERNATIONAL 



By Jurek Martin in W a sh i ngton 

For their staff, 
' all presidents 
mostly walk on 
water. Thus It 
was not sur- 
prising to hear 
Mr Sandy Ber- 
ger, the deputy 
national secu- 
The ii ea i' rity adviser, 

isdone P° rtra y both 
■ the successful 

resolution of the Uruguay 
Round and the ratification of 
the North American Free 
Trade Agreement a month ear- 
lier as the vindication of Presi- 
dent Bill Clinton's determina- 
tion to change . some of the 
underlying principles of the 
way the US looks at the world 
outside. 

First, he said, both demon- 
strated that “economic secu- 
rity is now on the front burner 
of American foreign policy". 
Second, they proved what Mr 
Clinton had been preaching in 
last year’s campaign, that the 
walls between US domestic and 
foreign policy were going to be 
broken down. 

Six short weeks ago there 
appeared the measurable risk 
that trade policy would be the 
albatross around the neck of 
US foreign relations, not the 
eagle leading it upwards. 

The dark scenario had, in 
order Nafta falling to defeat in 
Congress, leading to an embar- 
rassing Asian summit, fol- 
lowed by an inability to break 
the Uruguay Round impasse 
mostly because of disagree- 
ments with the European 
Union, spilling over into an 
ac ri m o nious Nato summit next 
month -a sequence in which 
the absence of US leadership 
would be widely condemned. 

None of this has come to 
pass because the Clinton 
administration has shown 
itself, in the crunch, willing to 
cut a deal, even when it said it 
would not, in the pursuit of the 
broader goal. 

It was true of Nafta, which 
60 per cent of the Democratic 


party opposed, and of the 
Bound. 

Mndi of the individual credit 
on file US side must lie with 
Mr Mickey Kantor, the trade 
representative and negotiator 
e x traord in aire, who can never 
again be accused by sniffy 
Europeans and Washington 
trade experts of not knowing 
his brief. 

But he takes his instructions 
from his president — and, on 
both Nafta and the Round, Bill 
Clinton was intimately 
involved fcn much of the faft 
print 

This produces s omething of a 
paradox. A Democratic presi- 
dent, a suspected mercantilist 
who is the titular heart of a 
party- with protection^ inch- 


nations, can claim credit far 
completing the Round where 
his two Republican free trad- 
ing predecessors failed. 

He still has to get the Bound 
approved by Congress, proba- 
bly next spring, bid the lessons 
of the uphill Nafta campaign 
have been well lea rn ed and the 
selling haa already started. 

Opposition can be expected 
from the anti-Nafta coalition, 
led by unions and environmen- 
talists, and from some indus- 
tries dissatisfied with the 
Round, but the political prog- 
nosis at this stage is generally 
favourable, especially now 
Congressman Richard 
Gephardt, Democratic majority 
leader, has been reassured by 
the anti - rtmwping agreement. 

Yet, equally paradoxically, 
success does not resolve many 
of the doubts about the direc- 
tion of US trade policy. Indeed, 
it may even increase thpm. if 
France has been able to claim 
success for its insistence on 
degrees of protection, than the 
tight Clinton trade team, also 
now riding hi gh, is imiihrH y to 
be susceptible to theoretical 
arguments that its pursuit of 
what it considers to be ‘‘fair” 
or “managed" or “results-ori- 
ented" trade is wrong-headed. 


Whatever was ceded far good 
tactical reasons in the final 
negotiations - reformulating 
Blair House, agreeing to. dis- 
agree on audiovisual trade and 
financial services - does not 
mean tiie US Intends to be leas 
muscular in its approach. Nor 
has it surrendered many of the 
tools; in the shape of US laws, 
to mate its goals stick. . 

It wjED continue to press, 
after the agreed' Interval 4or 
greater access for its banks 
and brokers, especially in 
Japan and other Aafem coun- 
tries. • ’ ’• t /- 

Having raised the states so 
hi g h , it cannot. « ph> disap- 
point its Hollywood backers by 
not seeking a better arrange 
meat with uie Enrbpean : tfeto^ 
in audio-visual trade. ’ • ■ 1 J 

It wifi still lean heavily, on 
countries such as Japan to 
obtain bigger market-opening 
initiatives for a wide range of 
goods and services, and only 
partly because there are -lob- 
bies in Washington with reser- 
vations about what was 
achieved in the Round. 

To be fak; Mr CJintan has 
never dsyfoted from, his prom- 
ise to pry open foreign markets 
for US e xp orter s. ,ft was the 
subject of one of his earliest 
cam pa ign speeches and he has 
consistently expressed - the 
same view ever since. As he 
has frequently put it, the 
dunce is simple -either “com- 
pete or retreat.” 

Mr Warren Christopher, the 
secretary of state, repeatedly 
says that he considers himself 
and the US' diplomatic service 
to he representatives of US 
co mm e rc ial interest. 

It may be ironic that trade 
policy, which featured, against 
some expectations, so little in 
last year's presidential elec- 
tions, should be the area in- 
which President Clinton ha s 
achieved so much in. his first 
year. He is unlikely to rest on 
these laurels, above all not 
now that the Japanese trade 
surplus is showing signs of 
de cl in ing for the first time in 
three years. - 


wins final 
round 

By David Buchan bi Parte 

As President BUI Clinton tries 
to posh the Gatt accord 
through Congress, he might 
well envy the tactics of Mr 
Edouard BaDadnr, France’s 
prime'mbxister, who yesterday 
wrapped the co n troversial deal 
up. with quite prom- 

ises of figure ter cuts and aid 
tommen and the aged. 

Paring fite pecnlarities of 
French parliamentary proce- 
dure, Mr Bafiadur yesterday 
ensured overwhelming sup- 
port for the Gatt deal by 
tabling a veto of confidence 
not only on -the trade agree- 
ments but also in Ms govern- 
xnextfs overall past perfor- 
mance and fittne pledges. 

ftarietheless, he 1 devoted 
most of Ms' hour-long speech 
" to fibe Gatt deal, which he said 
wag in the long -te r m interest 
of France, the world’s fourth 
largest exporter; It would not 
bring “hdraculbus gains”, but 
in opening markets “In agri- 
culture, In dustr y and services, 
it respects the fundamental 
interests of France”. 

Specifically, he claimed that 
France had won: 

• Tariff concessions far its 
exports, particularly in steel, 
chemicals, pharmaceuticals 
an d perfum es. 

• Protection of Its copyrights 
in textiles, foodstuffe, luxury 
and pharmaceutical goods. ’ 

• Gains for its banks and 
insurance companies to 
expand abroad in fixe service 
area, which accounts for 60 
per cent of Trench exports. 

• Some protection for vulner- 
able sectors like aluminium 
and consumer electronics. 

•. The ability to go on fund- 
ing aircraft-making. 

• On the two most controver- 
sial areas for France — audio- 
visual broadcasting 1 myi agri - 
culture" - he claimed y m yes ii, 
for fate own personal interven- 
tion with President BUI Clin- 
ton, warning him last Sunday 
night that “France would sign 
no- agreement that jeopardised 
its cultural identity”. 


Period of drift comes to an end 
for European Union countries 


By Lionel Barber in Brussels 

AMID the euphoria in Brussels 
yesterday, it was easy to exag- 
gerate the immediate impact of 
a Gatt world trade deal on the 
European Union. 

A conclusion of the Uruguay 
Round wifi not cure the worst 
recession since 1974 The num- 
ber of people out of work hi 
Europe will still rise to nearly 
20m next year. Once member 
countries see the fine print of 
the text agreed in the multilat- 
eral negotiations in Geneva, 
the bickering will begin again. 

But to dwell on these points 
is to miss the big picture. After 
a period of drift and paralysis, 
Europe has managed to settle 
its internal differences and act 
coherently on. the world stage. 

A hard-fought Gatt agree- 
ment, in which Europe was 
seen to defend its vital com- 
mercial interest, may come to 
be viewed as a psychological 
turning-point, however much 
French brinkmanship tested 
the collective nerve. 

Europe has been trapped in 
crisis for the past 18 months, 
starting with the Danish rejec- 
tion of the Maastricht treaty in 


June 1992. This was followed 
by the *petit oui " to Maastricht 
in France, and, in August, the 
collapse of the European 
e xc han g e rate mgc haniw n a qfl 

the continuing civil war in for- 
mer Yugoslavia. 

Divisions over trade were, 
potentially, more explosive. In 
the run-up to the December 15 
d e a dline , diplomats in Brussels 
warned that failure to reach a 
Gatt deal could crack the Fran- 
co-German alliance which 
remains the anchor of the 
European Union, whatever "its 
present strains. 

Export-dependent German 
industry was adamant that no 
amount of concern over 5m 
French farmers should sabo- 
tage a successful conclusion of 
the Uruguay Round. A Gaufi- 
IsHed government in France, 
trapped by its aggressive elec- 
tion campaign rhetoric, 
warned that it would not coun- 
tenance a deal which overrode 
its national interests. 

The stand-off within the EU 
- and the ensuing comnUca- 
teras in negotiations with the 
US risked a slide into 1980s- . 
style protectionism and the 
end of a common European 


EUROPE 


trade policy. A de facto split 
beckoned between ^northern 
liberals" including, the UK 

.Germany, the Netherlands and 
Denmark, and a French-led 
protectionist-leaning r um p 
Including Greece, Spain, and 
Portugal. 


uu stronger 
European trade weapons' into 
ror t^s division. For Ge rman y 
“J a “5F’ ^ Principle find 
a free-trade leaning minority 

voting 

vteght to thwart trade retafia- 

*5*5*5? ■ t0 ““ 1958 

For France and her allies, 
the question is whether Europe 

c^i pundi her weight fo inter. 

but also. 

against the using might of 
Ghina and East Aria 

mating of 

foreign ministers in Brussels, n 

?mf^aae on aspb^tij 
hade weapons debate 

ft 3™* *** * deal, 

it would aid months of m utnaT 

susgaon," ^ one diplomat . . 
Fbr the European Go rnSL 


skm, a Gatt deal marks a sec- 
ond triumph in less than week, 
me first, bring the better-than- 
expected reception which 
beads cf government gave to 
the white paper on employ, 
meat, growth and competitive- 
summit 

ST 2L Leon Brittan -tive chief 
*U trade negotiator, it marks 
th& progression from intellec- 
ts heavyweight to deal- 
mater an a grand scale and a 
?«ious candidate to succeed 

Delors 88 Commfo- 
sfan president. 

The difficulty bow wifi be to 

says that the 

state of pfoy jjj inter. 

“atonal trade resembles the 
in Europe in 
ISli? 3 ? J??® 1 had to 
trade 

- ' ~^f^“ fitrong institutional 
^^anisms to manage the 
cu^rans nnfan and harinonlse 
economic policies. 

May's gains 
22S- be franalated intotomor. 

trade framework 

JJJSJ te* environment, com- 
.social policy, 
wage labour- 
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By franco Wfflams in Qensva 


round like this may never be seen again 


-- 


The likes of the 
Uruguay Round, 
“Other of aQ trade 
. negotiations, _ may 
never be sem a yatn 
la fad; the very idea 
of a fa tore trade., 
round has ium been 
. di t c hed - There will 
'he* Anrther faints on 
such issues as agri- 
culture and sendees, 
Jrade harass remain. 
Nw-.hwuese oerta&Qy the links 

■ hade aud the enviro nment 

wffl he dihaied. Bnt they win not be 

harnessed to each other in a gobal 
negotiation. 

' Arguably, in 1986 the sprawiiiig 
and-- unwieldy Uruguay.- Round 
agenda Was necessary to secure the 
support of an Gatt members to 
.launch foe talks, from the , ns with . 
Its e m phasi s on new issues such as 
services andinteCectaal property, to , 
developing countries which wanted 
more open markets far their e gpo r fo 
dT farm and textile products. 

Bat the sheer breadth and comt 
plexity of the round, coupled 'with 


WHERE NOW? 


the huge number • of countries 
involved (iit by the end), came c l o g* 
^ .to being jifs undoing. With “nothing 
agreed until everything is -agreed?, 
tire, talks- were hostage to every 
blockage along the way. 

Officials have vowed never to 
repeat, the . gruelling experience of 
■ the past seven "years. Throughout 
the Uruguay Round agreement, pro- 
w aon a gast for further reviews and 
negotiations an fixed tfmprq'hio^ 
different areas, none of them HnVg* 
hi agriculture, the Uruguay Round 
deal is seen as part of a iwn tiwfag 
Process to cut farm subsidies and 
protection. The present a g ree me nt 
calls for cuts over six years, before 
which there must be anotiw negoti- 
■■ atkm to decide whet happens next. 

Th e services accord retpiires coun- 
tries to begin a new round of fa»n»; 
within, five years of coming into 
'farce, add “periodically thereafter". 
The -present accord is seen as the 
start of, a long process of services 
hberahsatum, hr the same way as 
Gait has progressively reduced trade 
banters far goods over 45 years. 


AH this wW. be welcome news to 
proponents of the many new issues 
now being pressed onto the interna- 
tional trade agenda. They have less 
risk of running into the sand 
because some ather Gatt member 
has not got its own pet concern on 
the slate. - 

Topping the list of the new World 
Trade Organisation’s future con- 
cerns wiB be the interaction of envi- 
ronmental and trade policies, and 
how to promote sustainable develop- 
ment and ecological well-being with- 
out resorting to protectionism. 

Environmental groups have waged 
a noisy campaign to “green the 
Gatt”; most industrialised countries 
admit, with hindsight, this area 
should have been tackled earlier. 
But the highly complex issues 
involved in the environment/trade 
debate could not have been ade- 
quately tackled in a round danger- 
ously overloaded with other matters. 

Gatt members have agreed to draw 
up a work programme on trade and 
the environment to be approved by 
ministers next April when they sign 
the Uruguay Round accord. The 
work programme will include the 
possibility of changes to interna- 


tional fair trade rules to accommo- 
date environmental concerns. 

Many other areas exist for possible 
action by the WTO. but a common 
theme is “levelling the playing field” 
by requiring certain minimum 
norms in domestic policies that 
impinge on economic competitive- 
ness. fills follows naturally from the 
Uruguay Round which broke new 
ground by introducing rules cover- 
ing the previously sovereign area of 
domestic policy-making. Proposed 
new areas Include: 

• Competition policy: in 1992 Sir 
Leon Brittan, then EC competition 
commissioner, proposed a strong 
role for Gatt in drafting and enforc- 
ing international competition rules 
covering subsidies, cartels, merger 
policy and public monopolies. Ibis 
proposal was taken up more recently 
by Mr Karel Van Miert, the ELTs 
current competition supremo. 

As tariff and non- tariff barriers are 
cleared away, these “private barriers 
to trade" are Increasingly the most 
important obstacle to corporate 
expansion. Mr Van Miert said in 
October. Like the new rules agreed 
on intellectual property in the Uru- 
guay Round, the idea would be to 


have common minimum standards 
for handling restrictive business 
practices, effectively enforced, with 
the WTO as an international forum 
for handling disputes. 

“One should not even dream about 
a worldwide and independent compe- 
tition agency at this stage*, Mr Van 
Miert acknowledged. 

• Investment: foreign direct invest- 
ment now drives international trade 
flows. Multinationals now account 
for a third of total world trade. The 
limited Uruguay Round agreement 
on trade-related investment mea- 
sures presages the possibility of 
complementary rules on investment 
and competition more generally. 

A Gatt for investment would lay 
down basic fair trade principles and 
might require countries to grant 
establishment rights to foreign com- 
panies. This idea was anathema to 
developing countries when the Uru- 
guay Round started but they have 
since competed to attract overseas 
investment: some have become big 
foreign investors in their own right 

• Worker rights: the US has repeat- 
edly and unsuccessfully pressed for 
discussion of common international 
standards on worker rights, an idea 


strongly opposed by poor nations 
who fear another excuse for protec- 
tionism. France and Mr Jacques 
Delors, EU president, have voiced 
support for a Gatt agreement on 
social issues. But confusion exists 
about whether such talks would 
focus on economic Stamfords such as 
minimum wages or basic human 
rights ones, such as freedom to form 
unions and bargain collectively. 

• Developing countries: Poor 
nations are keen on new rules to 
help prop up commodities prices. 
They want more liberalisation of 
trade in labour services. Rich 
nations have so far agreed only to 
freer movement for managerial and 
highly-skilled workers, but further 
talks will be held. 

The ill-fated International Trade 
Organisation mooted in 1947 would 
have bad responsibilities far regula- 
ting international competition in 
such areas as restrictive business 
practices, investment, commodities 
and even employment. Commodities 
and restrictive practices were much 
later taken on board by the UN Con- 
ference on Trade and Development 
But unlike the WTO. it has no 
enforcement powers. 


JAPAN 


Public 
won over 
to Gatt 
cause 

By Mteteyo Nakamoto bi-Tokyo 

In recent weeks Japanese 
bureaucrats, business leaders, 
poli ticians and media have' 
Shown unusual solidarity in 
rallying behind the cause of 
world trade reform. • . *■ 

The message they brought to 
the Japanese public has hoax 
straightforward -as a nation 
of few resources, Japan, 
depends heavily cm maintain- 
ing global free trade and faff 1 
ure of the Uruguay Round 
could jeopardise the country’s 
economic foundations. * - 

Japan's acceptance oftbe 
accord is a testimony to toe 
success with which that mes- 
sage has beai-defivesetL . 

The benefits to be -delayed, 
from the snecessfrd condta^cen ' 
of the round, tbo^jsuhdsfe; 
tial, will only have.epaiflujtta 
high cost. The deal on rite 
imports threatened to spfit the 
Social Democratic Party and. 
topple the coabtion led by Mr 
Morihiro Hosokawa, who was 
criticised far his handling of 
the affair : The denfad. to the 
last moment by members of 
the government, winfadmg Mr 
Hosokawa. that a deal on rice 
existed, could be a costly mis- 
take for the prime minister, 
who is sustained in power 
largely by his high popularity 
rating. 

It has long been agreed that 
the country’s main industries 
will benefit from tariff reduc- 
tions for electronics, particu- 
larly in the EU, and lower tar- 
iffs for construction machinery 
and other manufactured goods. 

It has become ino-easin^y 
clear in recent years that the 
advantages to Japan of agree- 
ment on Gatt -are not restricted 
to the substantial growth In 
trade that mi ght be expected. 

As a country winch not only 
depends on the free flow of 
goods far its wealth but which 
has come under growing criti- 
cism from its trading partners, 
Japan has much to gain from a 
strengthened international 
organisation which could set 
the rules far global trade and 
arbitrate in disputes. 

The importance to Japan of a 
multilateral trading organisa- 
tion such as Gatt. has been 
underlined in recent years by 
its many trade disputes with 
its major trading partners, in 
particular the US. 

Demands by the US that 
Japan set quantitative indica- 
tors to boost imports of foreign 
products, abuse of anti- 
dumping measures by its trad- 
ing partners and disagree- 
ments between the US and 
Japan threatening to lead to 
sanctions, have highlighted the 
need for dearly defined multi- 
lateral trading rules and a dis- 
pute settlement organisation to 

prevent damaging unilateral 
action. 

The drive in Japan to sup- 
port a stronger multilateral 
trade s y st em has been helped 
by its unfortunate experience 
with several bilateral trade 
agre ements , such as the semi- 
conductor arrangement with 

the US under which Jdpan is 
supposed to increase the for- 
eign share of its semiconductor 

market to 30 per cent 

Simultaneously and more 
fundamentally, a successf ul 
round will help the country 
take difficult steps towards 
restructuring its economy. 

Public opinion has been 
increasingly won over to the 
need for reform to Japan's out- 
dated agricultural system or to 
the relationship between gov* 
eminent and the private se c- 
tor. Blit the will to confront 
such sensitive issues would 
probably not have arisen wmt- 

out outside pressure. 


The people who made the Uruguay Round 



Mr Peter Sutherland (right), 
a pugnacious former rugby 
player and EC competition 
supremo, became Gatt 
director-general from July 
1993. He used a potent 
mixture of Irish eloquence 
and, In hfs own words, 
“putting to the jackboot” to 
cajole and bully governments 
into closing the Uruguay 
Round deal. 

He criss-crossed the globe 
to meet political leaders, key 
officials and opinion-formers 
In every knportant traefing 
country. 

In speech after speech he 
hammered home the 
message that the Uruguay 
Round was essential to 
worid economic security and 
that failure would be 
catastrophic. Governments 
believed him. 

Mr Sutherland has 
described his Uruguay 
Round role as a facilitator 
but this scarcely does justice 
to his energetic “hands-on” 
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approach to securing the 
final accord. He has also 
been an active champion of 
the interests of the poorest 
developing countries. 

Mr Sutherland can now 
look forward to becoming 
the first head of the World 
Trade Organisation, on equal 
terms with his counterparts 
at the IMP and World Bank. 


A spry septuagenarian and 
competitor for Gaft's top job 
this year, Mr Julio Lacarte- 
Muro (above), could be called 
“father of Gatt”. He was in on 
negotiations which established 
Gatt in 1947, becoming deputy 
executive secretary of the 
organisation at its inception. 
During three tours of duty as 
Uruguay’s Gatt ambassador 


Sir Leon Brittan. EU trade commissioner (above), and his 
American counterpart, Mr Mickey Kantor, are both 54-year-old 
lawyers of Lithuanian Jewish origin. But otherwise they have 
Me In common. 

Sir Leon, a former minister in Mrs Margaret Thatcher's 
cabinet, cultivates a languid superiority that has not always 
served him well in Brussels, despite his acknowledged intellectual 
gifts and prodigious hard work. 

After a sticky start, he and Mr Kantor managed to put their 
relationship on a workable footing. 

Over the course of the year the two men met a dozen 
times to thrash out key Uruguay Round issues, knowing 
that responsibility to the success of the Round lay on their 
shoulders. 

Sir Leon’s insistence In tackling French trade obstinacy 
head-on could have jeopardised united EU support for the 
Round and raised questions on his political touch. 

But Sir Leon flnafly persuaded Paris that he was an impartial 
and tough champion of European interests, despite being 
British and therefore a suspect “Anglo-Saxon”. 

Puffing off a Gaft agreement wfR do wonders for Sir Leon's 
reputation in Brussels and wiH serve him well In his candidacy 
for the EU’s top Job of Commission president when Mr Jacques 
Delors stands down at the end of 1994. 

BraadPs Gatt ambassador 
bnmeefiately before and after 
the Uruguay Round launch 
in 1986, Mr Paulo Nogueira 
Batista (left) Is remembered 
as the man who tried on 
every possible occasion to 
sink the negotiations - and 
failed. 

With his inseparable 
companion- in-arms, Mr 
Shrtrang ShuMa, India’s Gatt 
ambassador, Mr Batista 
fought tooth and naD to keep 
the new Issues of services, 
intellectual property and 
Investment measures off the 
Uruguay Round agenda. 



A lawyer described as a 
“relentless negotiator", Mrs 
Carta Hills (above) combined 
tough rhetoric with a 
tempering sense of realism 
as US trade representative 
from 1989 to 1993. While 
threatening trading partners 
with the “crowbar" of unilateral 
action to open up their 
markets, she used these 
powers with marked restraint. 
While frequently Intoning that 
no agreement was better than 
a bad agreement, she worked 
tffifaiUngfy for a Uruguay 
Round settlement. 


“The Uruguay Round will remain his personal legacy to 
the worid,” Mr Peter Sutherland said of his predecessor 
in the job, Mr Arthur Dunkel (above). The final package 
of Uruguay Round rules - on everything from textiles 
to trademarks - follows in large measure the “Dunkel 
draft” of December 1991. 

The former Swiss trade negotiator was also instrumental 
in persuading developing countries to fall in with US 
demands in the mid-1980s for a new trade round and 
in ensuring a fair hearing for their concerns. When the 
talks broke down over farm trade at the mid-term review 
in Montreal in 1988, it was Mr Dunkel who got the show 
back on the road. Mr Dunkel once said that one of his 
qualifications for the job was being Swiss - supposedly 
neutral and not likely to offend anyone. Yet this 
chainsmoking workaholic proved a shrewd diplomat, 
a skHfui mediator and an able advocate of freer trade. 


in Geneva, he was chairman 
of Gatt's governing council 
and of the contracting parties 
(members). He has taken part 
in ad eight trade-liberalising 
Gatt rounds, and was 
instrumental in persuading Gatt 
members to choose Punta del 
Este - the fashionable seaside 
resort where he has a holiday 
home - to launch the Uruguay 
Round in 1986. As Uruguay's 
chief negotiator in the latest 
Round, he played an influential 
role in securing the backing 
of Latin American countries 
for an open multilateral trading 
system. 

The wheel came full circle 
for him when this autumn he 
was made a “friend of the 
chair", mediating on Mr 
Sutherland's behalf in difficult 
negotiations on creation of a 
Worid Trade Organisation. An 
International Trade 
Organisation was centrepiece 
of the 1948 Havana Charter 
which he helped draw up, only 
to see it vetoed by the US 
Congress. 




“In the beginning Mickey 
wanted to look dangerous, 
to show he was not afraid of 
breaking some furniture," says 
a US acquaintance of Mr 
Kantor, the US trade repres- 
entative (left). Whatever the 
reason, early pronouncements 
of this trade novice and former 
Clinton campaigner instilled 
anxiety around the world. 

Imposition of punitive duties 
on steel (though initiated by 
the Bush administration) and 
sanction threats against the 
EU over government procure- 
ment raised fears that, with 
Mr Kantor in charge, the Uru- 


guay Round was a dead duck. 

The pessimists were wrong. 
With completion of the 
Uruguay Round a key comp- 
onent in President 881 Clinton’s 
emerging geopolitical strat- 
egy, the baseball-loving lawyer 
defined his job as securing 
the best possible settlement 
for the US. He proved a flex- 
ible negotiator, if a tough one. 

Mr Kantor and Mr Clinton 
have already proclaimed the 
Uruguay Round “a victory for 
the American people" and 
begun the necessary selling 
job to Americans and their 
representatives. 



Mr Bill Brock (above) became 
US trade representative in 
1962 and quickly became the 
foremost advocate of a new 
trade round. He was first to 
insist the round should include 
such issues as services, 
intellectual property and 
investment, as well as 
traditional areas such as tariffs. 
This line, pushed by his 
successor, Mr Clayton Yeutter, 
not only prevailed but has 
resulted in more compreh- 
ensive agreements than Mr 
Brock can have dreamed of. 


WINNERS AND 
LOSERS 


Europe 
and China 
stand to 
gain most 


THE WORLD: Estimates of 
the boost to the world economy 
from tariff-cutting on goods 
range from $2l2bn-$270bn a 
year at the end of 10 years. 
These figures underestimate 
the likely total gain because 
the; do not include benefits 
from services trade liberalisa- 
tion, stronger trade rules and 
greater business confidence. 

A World Bank/OECD study 
says 90 per cent of the benefit 
of $213bn a year comes from 
farm trade reform, with the 
rest reflecting tariff cats on 
industrial goods. OECD coun- 
tries reap two-thirds of the 
benefit from trade liberalisa- 
tion in goods and almost all 
1 the gains from liberalisation 
of services. 

Most countries - rich and 
poor - will gain on balance 
but some, notably poor food 
importers, will be worse off. 
Consumers and efficient pro- 
ducers will benefit around the 
world but sectors losing trade 
protection, especially farmers 
in rich countries, will lose. 
Fairer trading rules and better 
market access will help coun- 
tries in the process of eco- 
nomic reform, whether devel- 
oping or former communist 
nations, which have liberalised 
their trade regimes to stimu- 
late export-led growth. 

THE WINNERS: The 
European Union is by far the 
biggest winner from the round 
(gaining $80bn a year on World 
Bank/OECD figures). This is 
mostly due to farm trade 
reform which will reduce farm 
subsidies and. by cutting food 
prices, boost consumers' 
incomes. As the world's big- 
gest exporter, the EU will also 
benefit from more open mar- 
kets for its goods and services. 

The seven members of the 
European Free Trade Associa- 
tion also do well. They now 
subsidise their farmers even 
more generously than the EU 
and are big exporters or indus- 
trial goods and services. 

China is the second hugest 
winner, mainly from textiles 
liberalisation. Though China 
is not yet a Gatt member, it 
is a member of the restrictive 
Multi-Fibre Arrangement 
which will be phased out over 
10 years. Other east Asian 
economies will benefit from 
better market access for their 
exports. 

Japan and the US gain from 
market-opening abroad and 
farm trade reform at home, 
especially - for Japan - the 
opening of its rice market 

The 14-strong Calms Group 
of agricultural exporters win 
big benefits from better access 
to world markets for their effi- 
cient fanners. 

THE LOSERS: “Unequivocal 
losers," at least in the short 
term, are poor net food import- 
ers who will have to pay 
higher prices for food in world 
markets as US and EU export 
subsidies are cut, and coun- 
tries receiving trade prefer- 
ences in industrialised-country 
markets, the value of which 
will fall as tariffs are lowered. 

These countries include vir- 
tually all of Africa. Indonesia 
is also a big loser as are Carib- 
bean nations whose relatively 
high-cost exports of textiles 
and bananas now benefit from 
preferences in the US and EU. 

In the longer term, these 
countries, too, should gain 
from the round - first and fore- 
most from better trading rules 
that protect the interests of 
small nations a gains t bullying 
by the giants, second because 
higher food prices are likely 
to lift farmers’ incomes and 
eventual food production, and 
third because they should ben- 
efit from a rise in world pros- 
perity. 


Developing countries ponder the fruits of trade accord 


By Edward Bafis 

Only when the Genevan dust 
has settled, and the details of 
the Uruguay Round agreement ' 
are finally available, will devel- 
oping countries be able to 
assess whether they have 
granted more trade conces- 
sions, on the Gatt’s conven- 
tional mercantilist calculus, 
than they have gained in 
return. 

Late last month, the Gatt 
secretariat produced a report, 

which appeared to suggest that ■ 

developing countries had made 
substantially greater trade con- 
cessions than their developed 
country partners. But trade 
sources in Geneva report, how- 
ever, that new tariff reduction 
oSers were arriving right up to 
the Round deadline and that 
the final outcome is likely to 
he significantly more UberaL 

Mr Balkrishan Zutshi, India s 


THIRD WORLD 


ambassador to the Gatt, is less 
sore. He certainly believes that 
his country has given more 
than it got Hie says that India 
has cut its average trade- 
weighted tariff for non-con- 
sumer industrial goods by 55 
per cent, albeit from a high 
base, while the European 
Union cut its average tariff to 
India by 22 per cent and the US 
by 18 per cent 

“As far as market access is 
concerned, there is a feeling 
that developing countries have 
put in more than they've got in 
return,” he says. 

In New Delhi, . Indian depu- 
ties paralysed parliament yes- 
terday in protest over New 
Delhi's endorsement of the 
trade deal but agreed that 
there was little they could do 
to reverse the derision. 


The ambassador's sentiment 
seems to be borne out by early 
Gatt estimates. Using figures 
based on offers made up to 
November 19, the secretariat 
estimates that foe percentage 
of developing country indus- 
trial exports now subject to 
tariff bindings has risen from 
21 per cent to 65 per cent, 
while agricultural tariff bind- 
ing has risen even more dra- 
matically from 17 per cent to 89 
per cent as a result of the 
Round. Developed country 
binding percentages remain 
higher but the increases are 
much less dramatic. 

In return, developing conn- 
tries appear to have got less in 
return than richer countries 
from developed counfry liberal- 
isation. The average trade- 
weighted tariff on industrial 
imports to developed countries 
has fallen, based on provi- 
sional Gatt figures, by 38 per 


Trade liberalisation: Industrial products 
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cent as a result of the deaL But 
average tariffs on imports from 
developing countries have 
Men 32 per cent while the tar- 


iff on least-developed country 
imports has Men by just 19 
per cent and remains some 
two-thirds higher than that on 


developed country imports. 

One reason for these rather 
dramatic figures, Gatt officials 
explain, is developed country 
barriers to textile trade embod- 
ied in the Multi-Fibre Arrange- 
ment, now due to be phased 
out over foe next ten years. 
When the effective tariff rates 
implied by MFA quotas are 
included, or textile and fish 
imports excluded, the picture 
for developing countries looks 
considerably better. 

Moreover, Gatt officials point 
out, simple comparisons of tar- 
iff cuts fail to appreciate the 
benefits to developing coun- 
tries of the accord: the 
strengthening of the rules- 
based world trading regime 
and the domestic gains from 
cutting national trade barriers. 
A recent OECD study of the 
welfare effects of liberalisation 
estimates non-OECD countries 
would gain $29.9m if OECD 


countries alone cut their trade 
barriers, but $86.4bn if non- 
OECD countries also liberalise. 

Indeed, the most dramatic 
change during the Uruguay 
Round has been the switch in 
the attitude of developing 
countries, including India, 
from opposing reductions in 
trade barriers to unilaterally 
cutting their own tariff barri- 
ers in order to foster export-led 
growth. Ironically, it has been 
developed countries which 
have dragged their feet over 
making the concession, neces- 
sary to reach agreement 

“Back in 1936 we had two 
superpowers, the Berlin waff, 
developing counties had not 
embraced the process of auton- 
omous liberalisation and indus- 
trialised countries were not in 
recession," says Mr Balkrishan 
Zutshi. “The Uruguay Round 
has been completed in a very 
different world.” 
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NEWS: UK - THE THORP DECISION 


N-plant gets 
go-ahead for 
reprocessing 


By Bronwen Maddox 
and Roland Rudd 

The government finally gave 
the Thorp nuclear reprocessing 
plant the go-ahead yesterday, 
ending nearly a year of contro- 
versy over the project 
The £Z£bn plant which has 
taken nearly in years to build, 
is designed to reprocess used 
nuclear fuel from reactors, 
extracting the reusable ura- 
nium and plutonium. 

Japanese and German power 
utilities, Thorp’s main foreign 
customers, greeted the decision 
with relief. Mr Kobjt Kaneko, 
general manager of the Federa- 
tion of Electric Power Compa- 
nies, said; “We’re glad that the 
government has decided as we 
had hoped." 

Dr Thomas Roser, chief exec- 
utive of the German Atom 
forum, the main lobby group 
for the nuclear industry, said 
he welcomed the decision. 

Mr John Cummer, the envi- 
ronment secretary, told the 
House of Commons that “there 
is a sufficient balance of 
advantage in favour of the 
operation of Thorp.” 

The decision, which settles 
one of the thorniest questions 
of industrial policy racing the 
government, was immediately 
condemned by environmental 
groups and opposition MPs. 

It now faces a final threat of 
judicial review from Green- 
peace, the environmental pres- 
sure group, which has dedi- 
cated much of its campaigning 
energy this year into attacking 

Germany 
and Japan 
welcome 
go-ahead 

By Emlko Terazono in Tokyo, 
Quentin Peel in Bonn and 
Bronwen Maddox in London 

The Thorp go-ahead was 
welcomed in Japan and Ger- 
many, the countries which 
will be the plant's biggest for- 
eign customers. But it is likely 
to dismay environmentalists 
and feed concerns - particu- 
larly in the US - about the 
transport of nuclear products 
around the world and the pro- 
liferation of nuclear weapons 
capability. 

Mr Yasutaka Moriguchi, 
director at the Science and 
Technology Agency's nuclear 
fuel division, said the decision 
meant Japan could now imple- 
ment its unclear policy as orig- 
inally scheduled. 

“We're glad that the govern- 
ment has decided as we had 
hoped," said Mr Kohji Kaneko, 
general manager of the Feder- 
ation of Electric Power Compa- 
nies. 

The launch of Thorp would 
not lead to proliferation as 
long as the countries which 
have contracts with Thorp 
acted responsibly, he said. 

BNFL's control over the 
amount of plutonium repro- 
cessed at Thorp w’ould prevent 
the problem oF no needed plu- 
tonium leaving the plant 
However, Mr Tadatoshi 
Akiba, one of the group of Jap- 
anese MPs opposing the 
launch of Thorp, regretted the 
decision and hoped there 
would be time to reconsider it 
In Germany, the decision came 
os a relief to the German elec- 
tricity utilities - including 
RWE, the country's largest 
electricity generator - which 
have contracts for reprocess- 
ing at Sella/ield. 

Bnt it is a blow to the anti- 
nuclear movement, which had 
hoped that blocking the recycl- 
ing of nuclear fuel would 
bring the entire nuclear power 
generation industry to a halt 
Dr Thomas Roser. chief exec- 
utive of the German Atom- 
forum, the main lobby group 
for the nuclear industry, wel- 
comed the decision last night. 
“Competition is always good 
for business." he said, refer- 
ring to the fact that France's 
Cogema will not now have a 

monopoly on reprocessing. 

But he left open the question 
of whether German utilities 
would place further orders for 
the second decade of Thorp's 
life. He said nobody knew If 
the alternative of direct dis- 
posal would be cheaper. 

German utilities have 
planned to reuse some of the 
reprocessed fuel by converting 
it into mixed-oxide fuel ele- 
ments (MOJO- 

However the Siemens plant 
at Hanau built to do this has 
been prevented from operating 
by the local Social Democrat- 
Green government. The Ger- 
man utilities arc now likely to 
ask Cogema. or BNF to pro- 
duce HOX. 


Thorp. 

In rejecting calls for a public 
inquiry Mr Gummer said he 
was satisfied that there are “no 
Issues raised which would 
cause us to believe that further 
consultation or debate is neces- 
sary". 

But the government told 
BNF yesterday that it would 
have to report each year on 
plans for further reductions In 
radioactive emissions. 

Mr John Guinness, chairman 
of BNF, who yesterday 
“warmly welcomed" the deci- 
sion, said: “No other Industrial 
activity has undergone such 
detailed and wide-ranging pub- 
lic scrutiny over the past 16 
years as Thorp. The plant has 
faced three parliamentary 
debates, two public consulta- 
tions. and intense Media cover- 
age and analysis”. 

Mr Simon Hughes, centre 
party Liberal Democrat spokes- 
man, said: “Giving the go 
ahead to Thorp without an 
independent public inquiry is 
dangerously wrong, undemo- 
cratic and possibly Illegal’'. 

The government also 
rejected the opposition Labour 
party's calls for the publication 
or a BNF internal report com- 
missioned from .accountants 
Touche Ross, which is the 
basis for BNF’s claims that the 
plant will be profitable. 

Mr Gordon MacKerron, an 
energy economist at Sussex 
University who has criticised 
BNF’s claims, said; “The eco- 
nomic case is extremely frag- 
ile.” 
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BNF sees 
£500m 
profit for 
new plant 

By Bronwen Maddox, 
Environment Correspondent 

British Nuclear Fuels has won 
the decision it wanted, 
although a year later than it 
had hoped. The delay. BNF 
claims, has cost it more than 
£100 m. Where does the govern- 
ment’s granting of a licence 
now leave the company's com- 
mercial prospects? 

One of the main factors 
behind the yesterday's deci- 
sion, ministers made clear, was 
that they accepted BNF’s eco- 
nomic case for the plant. BNF 
has claimed that Thorp will 
earn the UK £900m in the first 
ten years of operation. BNF 
also says that Thorp will make 
it £500m profit in that period 
even after taking account of 
construction and decommis- 
sioning costs. 

BNF has stressed throughout 
the debate that it regards these 
estimates as conservative. It 
points out that it has customer 
orders to run at full capacity 
for the first ten years, and 
already has orders for more 
than 40 per cent of capacity in 
the second decade. 

BNF says it expects to win 
marc orders for reprocessing 
for the second decade. Japa- 
nese utilities are among its 
main hopes; although Japan’s 
own reprocessing facility’ now 
under construction could be in 
operation by then, Japan may 
not have the capacity to repro- 
cess all of its spent fuel. 

In the longer term, BNF 
hopes that It can build on its 
expertise from Thorp to sell 
“nuclear waste management 
services” internationally. It 
may try to get work helping 
clean up US military sites, or 
decommissioning and decon- 
taminating eastern European 
and former Soviet reactors. 

However critics say that 
these hopes are unlikely to be 
fulfilled. They argue that It 
will bo hard for BNF to win 
new business for Thorp 
because cheaper alternatives to 
reprocessing hove emerged - 
like dry storage. 

Mr Gordon MacKerron, 
energy economist at Sussex 
University, says “I do not 
believe that there is any likeli- 
hood of more contracts beyond 
the first 10 years - customers 
no Longer see any economic 
reason to reprocess because of 
its cost”. The worst outcome 
for BNF is that it fails to get 
new customers, and that exist- 
ing customers pull out. Critics 
have suggested that some 
might be tempted to do this for 
political as well as economic 
reasons. 

Now that the uncertainty 
over the plant's future has 
been lifted. BNF is in a posi- 
tion to test its belief that more 
business is waiting out there 
for Thorp- It may take years 
longer, however, to establish 
whether the fears of Thorp's 
critics about the economics of 
the plant were justified. 
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By Kevin Done, . ; 

Motor tnctustryCorrespondent 

Strict controls- have been 
placedonthefotare conductor 
business by Nissan UK, the! 
troubled former Importer/' 
dto^ttMUa 1 of Nissan cars In 
Britain led bjrMr'Octav Bob- 
T frr yamife r theternteofa High 
effort .artjer agreed yesterday 
• in London. . 

.* The Inland Revenue, which 
is seeking repaymait trf to 
1238m from Nissan UK, issued 
' a petition -laBt month for the 
winding up of the company. 
This was followed by the 
immediate appointment of pro* 
visional liquidators. 

' Under yesterday’s order, the 
- appointment of the liquidators 


has been withdrawn, but Nte- 
santFK, which; teat the centre 
of'Bntein'a biggest ever tax. 
fraud, has agreed to onerous 
reconditions- on. ita-future busi- 
nsssloperaHons: ' ; 

: 'Ite'frlhdih^np petition was 
. sought by- the Inland Revenue 
last month in order to' prevent 
; NUK, now largely a: property, 
w wwpmy from ftigpnwrng of its 

- remaining assets inter to the 

- resolution -of -its } tax. claim 

. a gaihud- the company 

Action on the Revenue peti- 
tion, which. will remain before 
the court* will now be post- 
poned \tetik 

.• -The appeal by Mr -Michael 
HunL a farmer- NUK director, 
- has beenheard against hisconr 
- . viction and eight-year prison 


sentence for his part in a con- 
spiracy to defraud the Inland 
Revalue of £55m in corpora- 
tion tax. 

• NUK*s appeal against the 
Revenue's tax claims has been 
resolved. 

-. It is understood that NUK 
matte payments in gold bars 
worth several million pounds 
earlier this year to Mr Botnar 
and to Mr Hunt 
' The company, which was 
deprived of the lucrative Nis- 
san franchise by Nissan Motor, 
the Japanese carmaker, at the 
end of L99L reported net assets 
of £96. 6m at the end of July 
1992, but it had made no provi- 
sion for the contingent liability 
of the Revenue's £23 8m tax 

rlflim. 


Under the terms of yester- 
day’s order 

• All NUK “books, records 
and documents" are to be 
removed and lodged with Jef- 
frey Green Russell, NUK's Lon- 
don solicitors. 

• The entire issued share cap- 
ital of Nissan UK is to be trans- 
ferred from Nissan UK Hold- 
ings. whose ultimate parent 

company is the Panama-incor- 
porated European Motor 
Vehicles Corporation, to the 
four directors of NUK 
Mr Botnar. 80. who remains 
chairman of NUK and AFGH, 
has been living in Switzerland 
and has not returned to the UK 
since January 1992, when a 
warrant was issued for his 
arrest 


Gatwick railway 
service looks at 
ups and downs 


Britain in brief 

.... ...» 


World-class hospital gets key funds 
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■ >, ■» By Alan Pike, 

Social Affairs Correspondent 


The government te intervening 
in the Nation?! Health Service 
market to. ensure that Lon.- 
don’s University College hospi- 
tal survives, - 

Uncertainty over the hospi- 
tal’s- future had been raised by 
a decision of Camden, and 
Islington health authority, its 
main local purchaser of health 
care, to divert contracts to 
cheaper alternative hospitals. 

, But Mrs. Virginia Bottonfley, 




health' secretary, said, yester- 
day that, the government was . 

- committed to retaining Univer- 
sity College for strategic acd- 

- dent and emergency purposes 
and as a . world-class centre of 
medical teaching and research- 

. The hospital wQl receive gov- 
ernment transitional funding 
next year, mid talks will- take 
place with the health authority 
to ensure that some local ser- 
vices are retained there; It will 
become ,4he main centre for 
specialfet ganger a nd, ca rdiac 
services til north central- Lon- 


don. 

Mrs Bottomley, announcing 
the first phase of decisions fol- 
lowing the recommendations of 
the . Tomlinson report on ton- 
don hospitals, has decided to 
close' the accident and emer- 
gency department . at St Bart- 
holomew’s hospital in the City. 
A' minor injuries clinic will 
replace it, and a number of spe- 
cialist services will remain at 
Bart’s for some years. But, in 
-spite of a long campaign 
against closure, the hospital’s 
services will gradually transfer 


to the Royal London site in 
Whitechapel. 

There will be a £25m capital 
development to extend the 
Homerton hospital in Hackney 
and funding to enable the trou- 
bled London Ambulance Ser- 
vice to replace one-third of its 
accident and emergency fleet 
with 120 new vehicles. 

A series of other decisions on 
London hospitals, including 
the future of the Royal Mars- 
den ca n cer centre in Chelsea, 
will not be taken until the new 


year. 


By Charles Batchelor, 

Transport Correspondent 

The Gatwick Express, the first 
British Rail service set for pri- 
vatisation, yesterday disclosed 
the pains and the pleasures of 
operating as an independent 
company. 

The company, which oper- 
ates the London to Gatwick 
Airport rail link, is eight weeks 
into a six-month “shadow fran- 
chise" intended to establish a 
financial record for the busi- 
ness. It announced buoyant 
volumes of business, tough 
competition from other parts of 
BR and the discovery of a 
rogue Elm item in the budget 
inherited from BR. 

Managers and staff are keen 
to stage a management buy-out 
and believe they could run the 
line without the need for a gov- 
ernment subsidy. The company 
is “about breaking even" but 
achieved above-budget 
increases in the number of pas- 
sengers carried in its first 
weeks of independent opera- 
tion. Mr Robert Mason, manag- 
ing director said. 

He unveiled a new burgundy- 
red livery for its staff and 
plans to increase its share of 
Gatwick to London travel from 


15 to 21 per cent The company 
carries 10.000 of the 60.000 peo- 
ple who travel daily between 
the airport and central London 
with its main competition com- 
ing from the 30,000 people who 
drive their own cars. 

Traffic in October and 
November was boosted by an 
strong increase in air travel- 
lers passing through Gatwick. 
But competition has come from 
Network South East's south 
central division which has 
taken a 10 per cent share of the 
rail market 

When Gatwick Express pre- 
pared its accounts separately 
from those of British Rail it 
discovered Elm with no clear 
allocation in its budget. “We 
didn’t know what it was for," 
said Mr Mason. The company 
has identified direct operating 
costs of £l7.2m while further 
spending on infrastructure 
costs and the leasing oE space 
at stations are about £8m, 
roughly equal to Us annual 
revenues of £25m. 

A priority is to increase pro- 
ductivity but it has 28-year-old 
locomotives and 19-year-old 
coaches. The company is 
looking to lease new rolling 
stock but is concerned at talk 
of seven year franchises. 


THE SECRET TO OUR SUCCE< 


This year SGS-THOMSON, with world-wide J| 
over is yet again growing taster than, then 


An i . hat is the secret of our success? 

y{ , WO an SGS-THOMSON customer you 

k||i}W. V ' /, y? 

is voia're not you need to know. . 

Our secret is our outstanding c«)rnbination ot-yerviisT.r^ •- 

technology. : :#SG got a 'yO , GTOM 


nerlormance every Business uuy u. • goylyy' ocoCc 

. "■ ‘r - ' -A - - - 

- Order confirmation within 24 hours . . • - - 

- initial response to any enquiry within 48 hours T § ||l pg 

- jlT delivery greater than 90% with a delivery window 

or minus three to plus zero days . -"a % ^ : -T 

- No partial shipments unless they are requested by the 

customer '-V'-'/g m---;' 

- The availability of Electronic Data interchange to all 

customers who request it. oc-.y . 

But be von d even these objectives, service is a willingness - 
T oo' that extra mile to exceed our customers 

expectations. 

On the other hand, when we talk about technology, 
c : c w THOMSON is competitive in every major market 
segment^ from 0.5u triple metal ASICs to CT6u EPROM 
1P d Fl ASH memories; from high voltage, high current 
discretes, to the world's first microcontroller with 
integrated power output stages which confirm the 
company's overwhelming leadership in mixed signal 
smart power. Our technology portfolio is second to none. 

We've shared our secret with you, now we'd like to share 
our service and technology. Call your nearest 
SGS-THOMSON sales office today. It's no secret that 

we'll give your project top priority. 


. „ _ A.-ce-ajja Brazil, Canada. Denmark. Finland, Germany, Hong Kong. India, Japan, Korea, 
Netherlands, Sngaoore. Spam. Sweden. Switzerland Taiwan. Thailand and the USA. 
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Watchdog 
boost for 
generators 

professor Stephen Littlechild, 
electricity industry regulator, 
said that he would not need to 
refer the UK's two main gener- 
ators to the Monopolies and 
Mergers Commission provid- 
ing he coaid reach agreement 
with them on plant disposals 
and prices. 

He said he had definitely 
decided to take some action 
following his inquiry into the 
generators’ margins and costs. 
He said that he expected to be 
able to decide by mid-January 
whether a reference to the 
commission, which in July he 
promised to rule on this year, 
would be necessary. 

In his statement. Prof Little- 
child said he had written to 
the electricity pool, the whole- 
sale market through which 
power is traded in England 
and Wales, to urge early exam- 
ination of several reforms 
inclnding changes to the pric- 
ing mechanisms. 

Some analysts interpreted 
the statement as welcome 
news for National Power and 
PowerGen arguing that his 
choice of words implied that 
his preference was for avoid- 
ing a referral. 


on October, after a revised 0.3 
per cent increase the previous 
month, according to the Cen- 
tral Statistical Office. 

Between September and 
November, retail volumes rose 
0.9 per cent compared with the 
June to August period, after a 
15 per cent increase in the pre- 
vious three months. In the 
year to the last three-month 
period, volumes were up a 

healthy 3.6 per cent 


BT operators 
vote to strike 

British Telecommunications 

operators have voted to strike 
against proposals to reduce 
their allowances for working 
unsocial hours. 

According to the UCW media 
union the reduction in allow- 
ances will lead to cuts in unso- 
cial hours payments from a 
maximum of £3,000 to £900 on 
top of the basic salary of 
£9,811 a year. 

Some 68 per cent of the 9,078 
BT operators in the UK turned 
out for the vote and 85 per 
cent of those said they were 
prepared to take strike action 
against the cuts. 


Violent crime 
tariff scheme 

A new scheme for compensa- 
ting the victims of violent 
crime based on a tariff of fixed 
payments for particular types 
of injury was outlined by the 
government. 

The tariff, covering 200 dif- 
ferent injuries based on typical 
payments to victims in the 
past, ranges from £1,000 for a 
broken nose or chipped tooth 
to £250,000 for permanent brain 
damage or quadriplegia. 


Inflation at 
26-year-low 

Lower prices of food, second- 
hand cars and alcoholic drinks 
were behind the fall in the 
Treasury’s preferred measure 
of underlying inflation to its 
lowest level for 26 years. 

The retail prices index 
excluding mortgage interest 
payments rose in the year to 
November by 2.5 per cent, 
after 2.S per cent in the 12 
months to October. 

The headline inflation rate - 
the year-on-year rise in the 
RPI alone - came in at 1.4 per 
cent last month, the same as 
in October. 

The figures from the Central 
Statistical Office underline the 
weakness of price pressures at 
the retail level. 


First industrial 
wave generator 

A £3m wave energy machine is 
to be installed off the north 
coast of Scotland next year. 
The Osprey is a full-scale 2 MW 
prototype, designed to generate 
“clean, safe power" In a wide 
variety of offshore sites. 

“This is the first wave power 
device capable of mass manu- 
facture." said Mr Allan Thom- 
son, managing director of 
Applied Research and Technol- 
ogy, the Inverness-based engi- 
neering company developing 
Osprey. . 

“We anticipate a significant 
level of demand once the cur- 
rent trials are completed." 
explained Mr Thomson. 

Iraq inquiry 
‘Kafkaesque 1 

Former minister Alan Clark 
compared the machinery of 
government to Kafka as he 
told the Scott inquiry how he 
and other senior politicians 
had been “starved" of vital 
intelligence material relating 
to the manufacture of Iraqi 
arms. 

Mr Clark, the former trade 
and industry minister, 
described how one company, 
BSA Machines, had been pros- 
ecuted for exporting automatic 
lathes and grinders to make 
munitions in Iraq even though 
the company had the covert 
support of the authorities. 

“The machinery of govern- 
ment had been pnt into play to 
make a particular exception 
on their behalf and they were 
later prosecuted," he said. "It 
was like Kafka, really." 


Retail sales 
rise again 

Retail sales volumes continued 
their steady rise last month, 
confirming the view that con- 
sumers are slowly helping the 
economy to recover. 

In November sales climbed a 
seasonally adjusted 0.4 per cent 


Search finds 
‘boat wreckage’ 

The search for a Scottish fish- 
ing boat missing with its two- 
man crew off the west coast 
near Troon was called off 
tonight after underwater 
wreckage was located - almost 
within sight of its home port 
Other fishing vessels which 
had joined the search for the 
45ft Copia located an object on 
the seabed which they believed 
to be the missing boat, coast- 
guards said. 


Britain seeks US 
aerospace bid 
for RAF fleet 


By David White, 

Defence Correspondent 

Britain will ask Lockheed, the 
US aerospace group, to bid for 
a contract to replace part of 
the RAF’s tactical transport 
fleet dealing a blow to a multi- 
billion-pound European project 
known as the Future Large 
Aircraft (FLA). . 

Officials said the UK might 
still purchase the FLA at a 
later stage. But they made 
clear that, if so, it would be an 
off-the-shelf deal, and ruled out 
any UK financial backing for 
development of the aircraft. 

British Aerospace has been 
pressing the government to 
rejoin the FLA programme. 
The UK took part in the initial 
eight-nation plan in the mid- 
1980s but withdrew its funding 
four years ago. 

BAe. part of an industrial 
consortium engaged on feasi- 
bility studies for the aircraft, 
said yesterday it would be 
forced to leave the project u 
the British government stayed 
on the sidelines. 

It added that yesterdays 
statement was “not the end of 
ihe story". 

France. Germany and other 
partner nations have been try- 
ing to incorporate Britain m 
the venture, which they regard 


as a military counterpart to 
Airbus- , 

They fear that if Britain 
buys a new version of the cur- 
rent Lockheed C-130 Hercules 
transport other European 
countries will follow. They are 
hoping for a market of at least 
300 aircraft 

BAe's partners in the indus- 
trial consortium are Aerospa- 
tiale of France, Deutsche Aero 
space. CASA of Snain and 
Alenia of Italy, and associated 
Belgian. Portuguese and Turk- 
ish companies. 

The UK decision to invite a 
tender from Lockheed was 
announced by Mr Jonathan 
Aitken. defence procurement 
minister, in reply to a parlia- 
mentary question. Earlier, 
MoD officials made clear that 
this would not be a commit- 
ment to buy new aircraft, but 
would enable the ministry to 
evaluate a purchase against 
the cost -of refurbishing exist- 
ing aircraft 

Lockheed will be asked to 
make detailed proposals for 
both the C-130H model now in 
production, and the improved 
C-130J. The RAF has 62 C-130 
aircraft, in sendee since 1967. 

British companies including 
GEC, Dowty, Westland and 
Lucas have secured work on 
the C-130J project 
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NEWS: UK - THE ULSTER PEACE DECLARATION 


Hardline Ulster Unionists criticise London-Dublin agreement as ‘betrayal’ and ‘appeasement 

MPs back Major in search for end to 



By Kevin Brown, 

Political Correspondent 

The UK- Irish declaration on 
the future of Northern Ireland 
was given a broad welcome by 
MPs from nil three main par- 
ties in the Commons yesterday. 

Only a handf ul of MPs from 
mainland constituencies 
expressed reservations about 
the declaration, and Mr John 
Major, the prime minister, was 
given strong support by key 
backbenchers on both sides. 

But the agreement left 
Northern Ireland's constitu- 
tional political parties deeply 
divided. 

It was dismissed as a 
“betrayal" by the Rev Ian Pais- 
ley’s hardline Democratic 


Unionist party, which accused 
Mr Major of “appeasing the 
fiendish republican scum". 

The British prime minister 
will be encouraged by the more 
moderate response of the 
larger Ulster Unionist party, 
led by Mr James Molyneaux. 
which responded with sceptical 
resignation. 

The agreement was wel- 
comed by Mr John Hume, 
leader of the nationalist SDLP, 
as "the first step on a road that 
will remove the bullet and the 
bomb forever from our small 
island". 

Mr Paisley told the Com- 
mons it was "offensive" that 
the IRA would be allowed to 
join talks on the province's 
future three months after end- 


ing its campaig n of violence. 
"That goes to the guts of the 
people of Northern Ireland, and 
they look upon this as a sell- 
out act of treachery." 

Mr Molyneaux, who was 
cheered by Conservative MPs 
as he rose to speak, said the 
province had been destabilised 
by the secret talks between the 
government and Sinn F6in that 
preceded the agreement. 

He said the government 
could now proceed to govern 
Northern Ireland as an integral 
part of the UK "in accordance 
with the wishes of 85 per cent 
of its population". 

Conservative MPs cheered as 
Mr Major challenged Sinn 
p£tn. the political arm of the 
ERA, to accept the challenge to 


condemn violence and join the 
political process. 

Reaction from the Conserva- 
tive back benches was largely 
positive, though a handful of 
MPs suggested that the agree- 
ment represented a weakening 
of Britain's commitment to 
Northern Ireland. 

Others called for assurances 
that the fight against terrorism 
would continue, and urged the 
government to insist on a sur- 
render of weapons and explo- 
sives by the IRA before enter- 
ing into talks with Sinn 
Fein. 

Mr Andrew Hunter, the 
influential chairman of the 
Conservative backbench 
Northern Ireland committee, 
said the declaration was "a 


positive step forward". But 
there were cheers as he urged 
the prime minister to “ensure 
that there is no let-up in the 
hunt for those who perpetrate 
violence". 

Mr Peter Temple-Morris, a 
senior Conservative back- 
bencher, said the declaration 
was supported by the UK-frish 
Inter Parliamentary Body, of 
which he is joint chairman. 

Mr Tom King, a former 
Northern Ireland secretary, 
s aid the declaration contained 
nothing to seriously threaten 
the interests of any part of the 
Northern Ireland community. 

Few MPs expressed concern 
about the permanence of the 
links between Northern 
Ireland a n d the UK. However, 


Mr Tony Marlow, the Conser- 
vative MP for Northampton 
North, said there was "a dan- 
ger that people will say that 
the prime minister of the UK is 
careless with rega rd to the 
integrity of the UK”. 

Hie declaration was wel- 
comed “with enthusiasm" by 
Mr John Smith, the Labour 
leader, and Mr Alan Both. the 

liberal De m ocrat spokesman. 

Most Labour backbenchers 
also welcomed the declaration. 
Mr Doug Hoyle, MP for War- 
rington North - In .whose con- 
stituency two boys were killed 
by an IRA bomb this year - 
said the terrorists would never 
be forgiven if they failed to 
respond. 

"It Is time for an the para- 


militaries to lay down their 
arms," he said. 

The .declaration was critic- 
ised by - some Labour left- 
wingers. Mr Tony Bean, a for- 
mer cabinet minis ter, said 
public opinion in Britain would 
support talks with SmnF&n in 
advance of a cessation, .of vio- 
lance. 

Mr Jeremy Corbyn, Labour 
MP for Islington North, said , 
the go ve r nm ent should assist 
the peace process by repealing 

the prevention of terrorism act, 

dropping the exclusion order 
which prevents Mr Gerry 
Adams, president of Sinn Fein, 
from travelling to the UK, and 
withdrawing the broadcasting 
regulations which prevent 
transmission of his voice. 


Reynolds wins 
endorsement 
from the Dail 


By Tim Coone 

After weeks of criticism from 
the opposition benches in the 
Irish parliament over his 
approach to the Anglo-Irish 
peace initiative, Mr Albert 
Reynolds, the Irish prime min- 
ister. yesterday basked in an 
unusual display of cross-party 
support 

Hie three main opposition 
parties. Fine Gael, the Progres- 
sive Democrats and Demo- 
cratic Left, have been con- 
cerned that Mr Reynolds, in 
pushing bard for an accomoda- 
tion of nationalist aspirations 
in the joint declaration, would 
alienate Unionist opinion in 
Northern Ireland and exacer- 
bate political tensions and vio- 
lence there. 

Ms Mary Harney, the leader 
of the Progressive Democrats 
party, who hitherto has been 
one of Mr Reynolds' sharpest 
critics, described the declara- 
tion as “fair and balanced." 

Mr John Bruton, the Fine 
Gael leader, congratulated the 
two prime ministers in reach- 
ing an agreement, hi g hli ghting 
the British government’s 


acknowledgement or the right 
to self-determination in the 
island of Ireland. 

He expressed concern of a 
“lade of clear time tables or 
mechanisms" for the resump- 
tion of inter-party talks, and 
expressed hope that the for- 
mula for dropping the Repub- 
lic's constitutional claim to 
Northern Ireland in the con- 
text of an overall settlement 
“would not be used as an 
excuse to defer all action on 
constitutional reforms into the 
indeterminate future". 

Mr Prionsias de Rossa. the 
leader of Democratic Left, 
(which was in an earlier guise 
the political wing of the Offi- 
cial IRA, before the organisa- 
tion split in the 1970sl, paid 
tribute “to the drafting s kills of 
some of the best br ains in both 
the Irish and British public ser- 
vices”. He said that the British 
government "has gone as far 
as it is politically possible to go 
to meet Republican demands 
in regard to self determina- 
tion.. If the IRA spurns this 
opportunity, responsibility for 
the continuing violence will be 
seen to rest totally with them". 



of the IRA’ Sinn Fein 

reaction 
remains 
uncertain 

ByJtramySunis in Belfast . 
and TSm Coone in Dublin 

Snn F6m. the political wing erf 
the IRA, signalled yesterday 
that the Major-Reyndds decla- 
ration Has sparked off an inter- 
nal debate within the Republi- 
can movement which may take 
scanfl days to resolve, 

After the party had held a 
mwrtjng of its leading officials 
and councillors at its Belfast 
nffirfls, ft refrained from either 
supporting or rejecting out- 
right the declaration. 

Hie only public comment on 
the statement came after the 
meeting from Mr Mitchel 
Mv-T^nghtin. foe party’s North- 
ern Ireland r^r wan H is said 
that the party would "study in 
depth" the joint declaration, 
xnA compare it with the previ- 
ous joint proposals of Mr John 
Hume, leader of the Social 
Democratic and Labour party, 
and Mr Gerry Adams, presi- 
dent of Sinn F6in. 

Mr McLaughlin added: 
“Already the general reaction A 
among many nationalists is 
one of disappointment Hiis is 
especially so because of the 
heightening of expectation® in 
the lead-up to' the prime minis- 
terial meeting." 

However, reactions within 
the nationalist community 
appear to be mixed. This partly 
. explains why Snn Fftln yester- 
day failed to come out with a 
more detailed response. 

- Mr Seamus Maikm, the dep- 
uty iraflw of the SDLP, which 
32 weeks ago launched its own 
joint peace initiative with Sinn 
F8n, said: “The declaration is 
very significant indeed. I ' 
wonkLask those in Snn F&a 
anfl the IRA to read this docu- 
ment very, , very carefully WW 


. “H4hey do then they would 
recognise there are changes of 
• - a pretty -substantial . nature.” 
Mr firendffi.BfhlgreW' a politi- 
cal researcher working for Mr 
Joe Hendran, toe SDLP MP for 
Wert Belfast, said fim declare 
, ticn. would put the IRA's sin- 
— ooity to the test ' 

He said: "They have said 
they want peace to come to 
Northern Ireland. This offers 

- then* the best , way of getting 

- out ctf the violence." 


‘The most urgent issue is to remove the causes of conflict’ 


f*Tl 


Full text of joint declaration 

1. The Taoiseach, Mr Albert 
Reynolds TD, and the prime 
minister, the Rt Hon John 
Major MP, acknowledge that 
the most urgent and important 
issue facing the people of 
Ireland, north and south, and 
the British and Irish govern- 
ments together, is to remove 
the causes of conflict, to over- 
come the legacy of history and 
to heal the divisions which 
have resulted, recognising that 
the absence of a lasting and 
satisfactory settlement of rela- 
tionships between the peoples 
of both islands has contributed 
to continuing tragedy and suf- 
fering. 

They believe that the devel- 
opment of an agreed frame- 
work for peace, which has been 
discussed between them since 
early last year, and which is 
basal on a number or key prin- 
ciples articulated by the two 
governments over the past 20 
years, together with the adap- 
tation of other widely accepted 
principles, provides the 
starting point of a peace pro- 
cess designed to culminate in a 
political settlement 

2. The Taoiseach and the prime 
minister are convinced of the 
inestimable value, to both their 
peoples, and particularly for 
the next generation, of healing 
divisions in Ireland and of end- 
ing a conflict which has been 
so manifestly to the detriment 
of alL 

Both recognise that the end- 
ing of divisions can come 
about only through the agree- 
ment and cooperation of the 

people, north and south, repre- 
senting both traditions in 
Ireland. They therefore make a 
solemn commitment to pro- 
mote co-operation at all levels 
on the basis of tbe fundamen- 
tal principles, undertakings, 
obligations under international 
agreements, to which they 
have jointly committed them- 
selves, and the guarantees 
which each government has 
given and now reaffirms, 
including Northern Ireland's 
statutory constitutional guar- 
antee. It is their aim to foster 
agreement and reconciliation, 
leading to a new political 
framework founded on consent 
and encompassing, arrange- 
ments within Northern 
Ireland, for the whole island 
and between these islands. 

3. They also consider that the 
development of Europe will, of 
itself, require new approaches 
to serve interests common to 
both parts of the island of 
Ireland, and to Ireland and the 
United Kingdom as partners 


in the European Onion. 
4. The prime minister, on 
behalf of the British govern- 
ment, reaffirms that they will 
uphold tbe democratic wish of 
a greater number of the people 
of Northern Ireland on the 
issue of whether they prefer to 
support the union or a sover- 
eign united Ireland. On this 
basis, he reiterates, on behalf 
of the British government, that 
they have no selfish strategic 
or economic interest in North- 
ern Ireland. 

Their primary interest is to 
see peace, stability and recon- 
ciliation established by agree- 
ment among all the people who 
inhabit the island, and they 
will work together with the 
Irish government to achieve 
such an agreement, which will 
embrace the totality of rela- 
tionships. 

The role of the British gov- 
ernment will be to encourage, 
facilitate and enable the 
achievement of such agree- 
ment over a period through a 
process of dialogue and co- 
operation based on full respect 
for the rights and identities of 
both traditions in Ireland. 
They accept that such agree- 
ment may, as of right, take tbe 
form of agreed structures for 
the island as a whole, includ- 
ing a united Ireland achieved 
by peaceful means on tbe fol- 
lowing bams. 

The British Government 
agree that it is for the people of 
the island of Ireland alone, by 
agreement between the two 
parts respectively, to exercise 
their right of self-determina- 
tion on the basis of consent, 
freely and concurrently given, 
north and south, to bring 
about a united Ireland, if that 
is their wish. 

They reaffirm as a binding 
obligation that they will, for 
their part, introduce the neces- 
sary legislation to give effect to 
this, or equally to any measure 
of agreement on future rela- 


tionships in Ireland which the 
people living in Ireland may 
themselves freely so determine 
without external impediment 
They believe that the people 
of Britain would wish, in 
friendship to all sides, to 
enable the people of Ireland to 
reach agreement on how they 
may live together in harmony 
and in partnership, with 
respect for their diverse tradi- 
tions, and with full recognition 
of the special links and the 
unique relationship which 
exists between the peoples of 
Britain and Ireland. 

5. The Taoiseach, on behalf of 
the Irish government, consid- 

‘Irish unity 
would be achieved 
only by those 
who favour it 
persuading those 
who do not’ 


ers that the lessons of Irish his- 
tory, and especially of North- 
ern Ireland show that stability 
and well-being will not be 
found under any political sys- 
tem which is refused allegiance 
or rejected on grounds of iden- 
tity by a significant minority 
of those governed by it For 
this reason. It would be wrong 
to attempt to impose a united 
Ireland in the absence of the 
freely given consent of a 
majority of the people of 
Northern Ireland He accepts, 
on behalf of tbe Irish govern- 
ment. that the democratic 
right of self-determination by 
the people of Ireland as a 
whole must be achieved and 
exercised with and subject to 
the agreement and consent of a 
majority of the people or 
Northern Ireland and must, 
consistent with justice and 
equity, respect the democratic 


dignity and the civil rights and 
religious liberties of both com- 
munities, including: 

• The right of free political 
thought 

• Hie right to freedom and 
expression of religion. 

• The right to pursue demo- 
cratically national and political 
aspirations. 

• The right to seek constitu- 
tional change by peaceful and 
legitimate means. 

• The right to live wherever 
one chooses without hin- 
drance. 

• The right to equal opportu- 
nity in all social and economic 
activity, regardless of class, 
creed sex or colour. 

These would be reflected in 
any future political and consti- 
tutional arrangements emerg- 
ing from a new and more 
broadly based agreement 
6. The Taoiseach however 
recognises the genuine difficul- 
ties and barriers to building 
relationships of trust either 
within or beyond Northern 
Ireland from which both tradi- 
tions suffer. 

He will work to create a new 
era of trust in which suspicion 
of the motives or actions of 
others is removed on the part 
of either community. He con- 
siders that the future of the 
island depends on the nature 
of tbe relationship between tbe 
two main traditions that 
inhabit it 

Every effort must be made to 
build a new sense of trust 
between those communities. In 
recognition of the fears of the 
unionist community and as a 
token of his willingness to 
make a personal contribution 
to the building up of that nec- 
essary trust the taoiseach will 
examine with his colleagues 
any elements in the democratic 
life and organisation of the 
Irish state that can be repre- 
sented to the Irish government 
in the course of political dia- 
logue as a real and substantial 


threat to their way of life and 
ethos, or that can be repre- 
sented as not being fully con- 
sistent with a modem demo- 
cratic and pluralist society, 
and undertakes to examine any 
possible ways of removing 
such obstacles. 

Such an examination would 
have due regard to the desire 
to preserve inherited values 
largely shared throughout the 
Island or that belong to the cul- 
tural and historical roots of the 
people of this island in all their 
diversity. 

The Taoiseach hopes a meet- 
ing Of hearts and mind* will 
develop, which win bring all 
people of Ireland together, and 
will work towards that objec- 
tive, but he pledges in the 
meantime that, as a result of 
the efforts to buOd mutual con- 
fidence, no Northern unionist 
should ever have to fear in 
future that this ideal wOl be 
pursued either by threat or 
coercion. 

7. Both governments accept 
that Irish unity would be 
achieved only by those who 
favour this outcome persuad- 
ing those who do not, peace- 
fully and without coercion or 
violence, and that, if in the 
future a majority of the people 
of Northern Ireland are so per- 
suaded, both go ve rnm ents will 
support and give legislative 
effect to their wish. But, not- 
withstanding the solemn affir- 
mation by both governments 
in the Anglo-Irish agreement 
that any change in the status 
of Northern Ireland would only 
come about with tbe consent of 
a majority of the people of 
Northern Ireland, the Tao- 
iseach also recognises continu- 
ing uncertainties and misgiv- 
ings which dominate so much 
or unionist attitudes towards 
the rest of Ireland. 

He believes that we stand at 
a stage of our history when the 
genuine feelings of all tradi- 
tions in the north must be 


Ulster’s history: from Irish kings to 


recognised and acknowledged. 
He appeals to both traditions 
at this time to grasp tbe oppor- 
tunity for a fresh start and a 
new beginning, which could 
hold such promise for all our 
lives and the generations to 
came. He asks the people of 
Northern Ireland to look an the 
people of the Republic as 
friends, who share their grief 
and shame over all Hip suffer- 
ing of the last quarter of a cen- 
tury, and who want to develop 
the best possible relationship 
with them, a relationship In 
which trust and ne w under- 
standing can flourish and 
grow. 

*We stand at a 
stage of our 
history when all 
traditions in the 
north must be 
recognised* 

The taoiseach also acknowl- 
edges the presence hi the con- 
stitution of the Republic of ele- 
ments which are deeply 
reseated by Northern union- 
ists, but which at the same 
time reflect hopes and irwig 
which lie deep in the hearts of 
many Irish men and women 
north and south. But as we 
move towards a new era of 
understanding in which hew 
relationships of trust may 
grow and bring peace to the 
Island of Ireland, tbe taoiseach 
believes that the time has 
come to consider together how 
best the hopes and identities of 
all can be expressed in more 
balanced ways, which no lon- 
ger engender division and the 
lack of trust to which he has 
refe rred. He confirms flm*, in 
the event of an overall settle- 
ment, th8 Irish gove rnment 

will, as part of a balanced con- 


stitotkmal accommodation, put 
forward and support proposals 
for change in foe Irish consti- 
tution which would fully 
reflect the principle of consent 
in Narfiiem Ireland. ' 

8. The taoiseach recogmses'foe 
need to engage in dialogue 
which would address with hon- 
esty andintegrity the fears of 
all traditions. But that , dia- 
logue^ both within the north 
■ and between, the -people and 
their representatives of both 
parts of Ireland,' must be 
enter ed into with an acknowl- 
edgement that the future secu- 
rity and welfere of the people 
of the island will depend m an 
op«iL frank and balanced 
approach to all the problems 
which for too long have caused 
division. 

9- The British and Irish govern- 
meats will seek, along with the 
Northern. Ireland constitu- 
tional parties through a pro- 
cess of political dialogue, to' 
create institutions and struc- 
tures which, while respecting 
the diversity of the people of 
Ireland, would enable them to 
w ork together in all areas of 
common interest. This ! will 
help over a period to build the 
trust necessary to end past 
dtristans. leading to an agreed 
and peaceful future. Such 
structures would, of course, 
i nclude institutional recognl- 
turn of the special link* that 
grist - between the -peoples of 
Britain and Ireland as part of- 
the totality of relationships, 

. Jgdkrtakmg account of newly 
forged links with the zest of 
Europe. 

m Tbs British and Irish gov- 
reiterate that the 
achievement' of peace must 
involve a permanent and 
use of, or support for, oa ramfli. 
tary violence. They confirm 
that, in these circumstances 
tonoraateaily . mandated par- 
ties vriuch establish a rahimtt- 


ment to exclusively pea^£ 
methods and whichSS 


shown that they abide by the 
. demo cratic process, are free to 
. participate fuDy in democratic 
^politics ami to join in dialogue 
in due course between the gov- 
e rnment s and the political par- 
ties on the way ahead. 

11. - The Irish government 
would make their own arrange- 
ments w ithin their jurisdiction 
to enable democratic.partles to 
consult together and share in 
dialogue about the political 
future. Hie taoiseach’s fatten- 
tion is that these arrangements 
could include the establish- 
ment, in consultation with 
other parties, of a Forum for 
Peace and ReconcLUation to’ 
make recommendations on 
ways In which agreement and 
trust between both traditions 

'• in Ire lan d can be promoted and 
established. 

12. The taoiseach' and the 
prime minister ere. determined 
to build ou. the fervent wish erf 
both their peoples to see old 
fears and animosities replaced 

• by a climate of peace. They ' 
believe the framework they’ 
hare set out offers the people • ; 
of Ireland, north and south, n 
whatever their tradition, the - ; 
-basis to agree that from now 
on th eir differences «*n be 
Bfigotiated and remh/ qd exclu- - 
sively by peaceful political 
means. They appeal to all con- ' 
oemed to grasp foe opportu- 
nity fora new departure. Thai 
8 ^P, would compromise no 
Jjosrfiaii or principle, nor preju- - * 

afce the future for either com- 
the contrary, it 


•V Ut, 
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1169: Norman barons invade 
Ireland from England. Partial 
military conquest of Irish kings 
establishes rule of English 
crown. 

Sixteenth and seventeenth centu- 
ries see “plantation" of Ireland 
by 75,000 British colonists. 

1649: Oliver Cromwell leads 
army to snppress Catholic revolt 
In Ireland. New wave of planta- 
tion of Protestant colonists. 

1690: Battle of the Boyne. Wil- 
liam m of Orange defeats army 


of James n ensuring rule of Prot- 
estant monarchy. 

1791: Inspired by French revolu- 
tion. society of United Irishmen 
founded to end rule from Britain. 
1801: Act of Union between 
Britain and Ireland, abolishing 
Irish parliament. 

1850s: emergence of Fenian 
movement and Irish Republican 
Brotherhood for Irish indepen- 
dence. 

1916: Easter uprising by radical 
nationalists against continued 


British rule is defeated. 
1921: Ireland partitioned creating 
catholic majority in south and 
Protestant majority in north. 
Stormont parliament established. 
1921-23: Civil war in Irish Free 
State over terms of partition. 
1937: Ireland adopts new consti- 
tution which asserts a territorial 
claim to Northern Ireland. 

1969: Catholic civil rights move- 
ment in Northern Ireland 
repressed, giving rise to first mil- 
itary actions by Provisional IRA. 


1972: Stormont dissolved and 
direct rule from Westminster 
established. 

1974: Sunningdale agreement for 
in province 
brought down by Unionist oppo- 
sition. 

1985: Anglo-Irish agreement' 
gives Dublin consultative role in 
Northern Ireland's affairs. 

1991: Round-table talks on iu>w 
political settlement begin. 

Nov 1992: Tal ks process breaks 
down without agreement. 


April J1993: John Hume of KttLp 

initiative setting nut firamewS 
to 

IMS! IBrtttsh 

““fetere announce 

mw peace process and offer 


sSLwv** w ®tild. break deci- 
sively the cycle of violence and 

the intolerable suffering it 

*°L2f people <* these, 
^tabds. particularly for both 

vw^UBities in Northern 
it would allow the prp- 
“*8Qf economic and socfaQ et* 
OP^gtion on the island to real- 

iSriS? Potiahkl for pros- 
perity and mutual understand- 
ta&Jt would transform the 
for building on the 
Degress already made in foe 
J™ proc ess, involving, the 
^ and the con- 

SS 148 “ Soratra 
The taoiseach. and the 
grhne minister believe fiat 
S^®™*8emente offer an 
5^2?^ to lay foe foonda- 
» “to* Peaceful and 
™Wtoous future devoid of; 

tHS* <Iontinue tirwprk 
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arming families living J& 
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pnr 4n the plains of norfh* 
em India only buy a : few 
' Awn bare cTsoqp and pacfeets a f 
detergent a week from Haresh 
Kumars shop. 

It Is free unites -from "fee dfrf 
tracks of Chqjjahpur to the nearest 
metalled mad and ten miles to fee 
nearest town. Bnt 700 miks aw^y to 

Bombay a man with a computer is 
. keeping tabs on Mr gnmarfr ariesl ■ 
With a few taps on his keyboard, - 
Bajendra Aneja can call up a map of 
India an fas computer screen. a&w 
more taps and he gets a blow-up of 
a single state, then a district Hum H 
group.of. villages and. fee roads and 
tracks which connect thwn Pomfe 
show the location of individual 
shops. If he chooses, Mr Anga can 
pick out Cbajjahpur and the «m»n 
store Mr Komar bihari*^ tons ids 
father as a blob on the map. 

As general, sales of mu. 

austan Lever, India’s largest con- 
sumer goods maker and the local 
affiliate of Unilever, the Anglo- 
Dutch combine, Mr Ajoega is putting 
the fi n is hing touches to a system, 
which he believes could transfonn 
rural marketing .in India - and in' 
other large developing- co untries . By 
displaying individual villages and ‘ 
roads on an electronic map, he and 
tds colleagues can plot the best way 
to supply and service a vast net- 
work of raraL outlets. 

Hindustan Lever, which tow 
developed the system over the past 
three years, is gradually extending 
the use of computerised imps. Uni- 
lever group executives are so' 
impressed, with fee scheme’s poten- 
tial that they have already offered it 
to Unilever affiliates elsewhere. 
“Ours is the only system. of its kind 
in the world," claims Mr Aneja. 

Details of fee mapping techniques 
are a commercial secret. But, in 
general, the information for the 
maps is gathered mainly by the 
company's 2,300 stockists - self-em- 
ployed wholesalers who often work 
exclusively for Hindustan Lever: 
They file hand-written sates reports 
which farm- fee basis of the cam-., 
puter data. The crucial advantage a? 
the map displays is that they enable 
managers to see at a glance infor- 
mation which would otherwise be 
buried in separate flies. . . .. .. 

If fee network operates as 
planned, it will reinforce the crucial 
bridge between bead office manage 
ers and fee customer - a fink which - 
is particularly difficult to maintain 
in developing countries with large 
rural populations mid poor commu- 
nications. It will also help Hindu - 
stan Lever to bring to bear a formi- 
dable range of - marketing 
techniques as - following the par-, 
tial liberalisation of the dndian 
economy the company prepares, 
for full-blown competition, with its^ 
international rivafa nofdHpBrbder 
& Gamble of fee tTS. RxfiaTintBbefc 



Countryside on computer: remote outlets are being charted electronically as demand for household goods grows 



out 

sales to India 

Stefan Wagstyi examines a computer system which is 
set to transform marketing to rural communities 


are mushrooming in India for basic 
household goods such as 
foods', soaps, detergents, and cos- 
metics. In Chajjahpor, population 
8,000, feere -^re now 25 shops. With 
over GOQmol India's 900m people 
living- in the vSlages, the potential 
demand is enormous. The actual 
demand is growing fast as some 
15m people -a year are entering into 
the cash economy, according to Ifin- 
dustan Lever. The company esti- 
mates rural sales are grow i ng twice 
as fast as urban - or at about 15 per 
cent a year. . . 

. Hindustan Lever has. the coun- 
ty's largest sales network, serving 
40 per emit of the pbptilatioii. By 
1995 it hopes to serve? 70 per cent - 
reaching every village with a popu- 
lation of 1,000 or more, via its net- 
work of stockists. The stockists 
visit outlets weekly in .urban areas 
and once a for tnight, hi the villages, 
bringing goods mainly by van or 
scooter. In remote roadless districts, 
suppliers resort to donkeys, camels 
and even elephants. In urban dis- 
tricts, marketing Is mainly carried 
cut through television, radio and 
new^aptt^dvertteeinfints. But Mr 
Aneja . -estimates- 400m people, 
mainly ffinflff jjj small villages, have 

stream media. To reach these peo- 


ple, marketing executives rely 
heavily on word-of-mouth. Mr Aneja 
says that when Mrs Indira Gandhi 
was assassinated news of her death 
reached even remote villages in six 
hours. Product information will not 
travel nearly as fast, but it will he 
conveyed, for example, by shop- 
keepers like Mr Kumar in Chajjah- 
pur who travel frequently to buy 
goods from wholesalers. 

H industan Lever supports its 
retailers with direct cam- 
paigns in the villages. The 
group has L2Q0 promotion vans, 
mounted wife loudspeakers and 
painfad wife advertisements for its 
best-selling brands such as Lifebuoy 
soap and Kin laundry soap. When 
one naTlpH in Chajjahpur recently, 
the salesman's job was to promote 
Bin. He produced a dirty handker- 
chief and proceeded to launder it in 
front of about 20 bored-looking vil- 
lagers. When he had finished he 
offered Rtn for sale, wife a free box 
of matches. He sold about 10 bars 
and moved on. 

Hindustan Lever also has a fleet 
-of 115 cinema vans, each equipped 
wife a projector and screen. The 
vans show clips of Indian films 
interspersed with advertisement 
filing Mr Aneja says these filmg are 


specially-made for rural audiences. 
The 10-second long television adver- 
tisements are too short; villagers 
need films of at least a minute or 
two if they are to get the message. 

A typical advertisement shows 
two village wrestlers grappling, one 
in a snow-white loin cloth the other 
in a greyish one. Needless to say. 
fee man in white wins. The loser’s 
wife scowls at the winner’s and 
says: “You must have washed his 
clothes twice." The winner’s wife 
answers: “No. I just used Kin." 

Mr Aneja says rural advertise- 
ments must carry simple messages. 
He argues feat villagers, like any- 
one else, win quickly associate wife 
familiar images - scenes from popu- 
lar cinema films, from religious sto- 
ries. from dances and folk customs, 
all work welL 

Among the advantages of fee new 
computerised maps is that Hindu- 
stan Lever will be able to target its 
marketing campaigns more accu- 
rately. 

Executives will be able to plan 
fee routes for the promotional and 
cinema vans more effectively and to 
judge the results more easily. As Mr 
Aneja says: "We have to combine 
twentieth century methods with the 
needs of eighteenth century village 
life." 


Campaign king cashes 
in his contacts book 

Lucy Kellaway meets Des Wilson, champion of causes, 
who now works for the world’s biggest PR company 


D ecember Is shaping up 

to be a triumphant month 
for Des Wilson, the 
irrepressible campaigner. Last 
week he helped win British 
shoppers the right to spend their 
Sundays in fee supermarket. 

This week he launched Richard 
Branson and Lord Young on their 
altruistic bid for the National 
Lottery licence. 

At his new office at Burson 
Marsteller, fee public relations 
company. Wilson is very busy, 
and is running late. 

His secretary appears, bearing 
a Des Wilson fact file, containing 
lists of his campaigning successes, 
and press cuttings with the most 
flattering passages highlighted. 

It appears that, since joining 
fee world’s biggest PR company 
less than a year ago, he has 
established a thriving a public 
affairs department with clients 
including fee Training and 
Enterprise Councils, Men cap, and 
Investors in People. 

Wilson is in high spirits. *Tve 
gone from one success into 
another," be says. “Every agency 
in London would have liked fee 
lottery business". He claims feat 
Branson and Young - like nearly 
all his other clients - were so 
intent on having Wilson work 
for them feat they did not even 
ask other agencies to pitch. 

The man who says this looks 
a little shambolic. He has 
twinkling eyes and talks in a flat 
low voice, a bit like John Major 
with a New Zealand accent 
The combination of unassuming 
manner and bragging script is 
effective: you listen to fee tales 
and are inclined to believe them. 

One of his latest stories is how 
fee joint founder of Shelter, fee 
charity for the homeless, and the 
ex-chairman of FYiends of the 
Earth, came to be working for 
Burson Marsteller. “1 always said 
that when 1 reached 50 1 would 
move into the private sector. I 
bad no pension and no savings 
and I had reached the end of the 
road. You can’t go on raising one 
cause after another." 

He was just ready to move two 
years ago when he was invited 
to lead the Liberal Democrat 
election campaign. “It was like 



Irrepressible: Des Wilson 


an athlete who thought he was 
at fee end of his career being 
approached by fee Olympic 
committee," is how be puts it 

He took the job, declined 
payment, writing a couple of 
novels and doing a bit of 
consultancy on fee side to fund 
his nomadic existence in London 
hotels. 

The campaign may have lost 
him the support of those Liberal 
Democrats who felt his ego had 
got in fee way of their own, but 
it won him an award from fee 
magazine PR Week for his 
“outstanding individual 
contribution" to the industry. 

It was when he picked up the 
prize at a blade tie dinner last 
year feat he hatched the novel 
plan to auction his services. 

The following day he called the 
bosses of the six biggest PR 
agencies. Ail agreed to see him, 
and all, he at ys, expressed interest 
in his plan. 

In selecting his future employer, 
Wilson says he took four things 
into account: pay. a seat on fee 
board, interesting clients, and 
a clause stating that he could turn 
down any work that clashed with 
his campaigning past 

The last clause was a typical 
piece of Wilson media 
manipulation. He knew that any 
employer would allow him to 
refuse accounts on ethical 
grounds, yet he wanted fee clause 
for his own personal PR. “All fee 
newspapers referred to it," he 


says. Burson Marsteller scored 
on all four counts, offering a 
salary which he says makes him 
“one of the highest paid public 
affairs consultants in London". 

Des Wilson is in no doubt that 
be deserves it. “I am selling 25 
years of making the political 
system produce the desired result. 

"I also have an exceptional 
range of contacts. The reporters 
I knew when I started at Shelter 
in 1906 are now editors. The back 
benchers are now ministers. The 
people I knew in TV are now 
director generals. I know them 
all." He describes himself as an 
“advocate in the court of public 
opinion", and, on his own 
admission, works best when the 
case is a clear one. 

On Sunday shopping he realised 
that fee most important thing 
was to get consumers to write 
to their MPs, and get store 
managers to persuade MPs to 
come and see for themselves. He 
composed much of the advertising 
copy himself, unmoved by the 
apoplectic reaction of the 
advertising agency. 

For fee National Lottery, he 
argues, fee first task is to make 
the bid look credible. So there 
will be no razzmatazz: this week's 
press conference was a simple 
affair held round Richard 
Branson's hearth. “The usual 
flamboyancy attached to Richard’s 
or my own campaigns will be 
lacking," he says. Amid all these 
triumphs, has anything he has 
ever worked on gone badly? He 
shakes his bead ami looks 
apologetic. “Sorry,” he says. 

The growing client list is not 
merely the result of Wilson's 
skills and his 90-hour-plus 
working week. The market for 
public affairs is growing, and an 
increasing number of 
ex-politicians are finding a good 
living to be made there. 

Yet Wilson claims he is feeling 
no chin wind of competition; 
instead he is hatching some fancy 
plans for fee future. This New 
Zealander would tike to sell a new 
idea of Britain, and make the 
country great again in fee eyes 
of the world. Needless to say, he 
believes he is just fee man for 
the job. 
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INTEftKAnONAL CONFERENCES 


The economics of Middle East peace 

A full-day business conference about the economic and 
business implicatiftDS^tihe Arab-Urael peace process 
or ganised by Middle East Economic Digest 


Keynote speaker: 

IIRU Crown PHnce llassan of (he Hashemite Kingdom of Jordan 
Date: 10 January 1994 

Venue: Queen Elizabeth II Centre, Westminster. London 

Other speakers will include: 

<$► 3fr J avoid Ghossein, chairman of the Palestine National Fund and member 
of the executive committee of the Palestine liberation Organisation (PLO) 

❖ Professor Yusif A Sayigk of the department of economic affairs and planning, 
the Palestine Liberation Organisation (PLO), Tunis 

❖ Mr Samir Btdeileh , general director of the Economic Development Group, 
Jerusalem 

<• Mr Afif Safieh , head of the PLO delegation to the UK 

❖ Hr Geoffrey Haley, economic advisor, Mediterranean and Middle East division, 
the Europ ean Commission and EC co-ordinator for the peace process 

^ 3 f r flj Janat NashashibL senior advisor to executive chairman, ABC International 

❖ Mr Andrew Soper, head of Arab- Israel section in the Near East and North 
Africa department of the Foreign & Commonwealth Office (FCO), London 
and UK representative on the refugees and environment multilateral working 
groups 

❖ Mr Greg Shapland, research and analysis department of the Foreign & 
Commonwealth Office (FCO) and UK representative on the multilateral 
water working group 

❖ Mr John Milne , advisor. Middle East and Asia, the Bank of England 

Subjects to be covered include: 

♦ the peace, process and the implications for Middle East economic development 

♦ the economy of the West Bank and Gaza 

♦ Palestinian economic reconstruction 

♦ how reconstruction will be financed 

♦ the role of the private sector 

♦ the multilateral working groups on regional economic development, water 
and the environment 

For reservations for this major event contact: 

Hu R h Comcrtbrd. Marketing Director, MEED, 21 John Street, London, WC1N 2BP 
Tel: (0)71 404 5513 ext 8245 Fax: (0)71 242 1450 


COMPANY 

NOTICES 


CANADIAN PACIFIC 
LIMITED 

Ai a meeting of the Board of Direct on. 
held today, the following dividends were 
declared. 

ORDINARY SHARES 
A final quarterly dividend of eight cent* 
(8c) Canadian per share on the 
outstanding Ordinary Shares in respect o( 
the year 29*3.2, payable att January 28 
1W4, to holders of record at the dose of 
business on December 24 1993. 
PHEFexmcesuAXES 
A final semi-annual dividend of $0.02 
per Canadian Dollar Preference Sham 
and 3/3 pence per Sterling Preference 
Share on (he outstanding Preference 
Shares in respect of Ute year 1993, 
payable on January 23. 1994, » holders 
of record at the close of business on 
December 24. 1993. 

BY ORDER OF THE BOARD 
D.J. D6EGAN 

VICE-PRESIDENT AND SECRETARY 
MONTREAL. December U. I«3 


BRADFORD 

&BINGIEY. 

£200000.000 

floating Bata Notes due 1995 

In accordance with the terms and 
conditions of the Noras, lha interest 
rate for lha period 15th December, 
1893 to 15th March. 1994 has been 
fixed at 555469% per annum. The 
interest payable on 15th March, 1994 
against the Coupon 11 will be 
C13&98 per £10,000 nominal. 

Agent Bank 
ROYAL BANK 
OF CANADA 


AJP FINANCE N.V. 

US SX 000.000 GUARANTEED FLOATING 
RATE NOTES 1995 

The wares* rate appScaWe to the Notes 
in respect of the period c o mmenc in g 
16th December 1993 w* be »» per 
annum. 

The interest amountaeto US 5139 03 
per US SHOW and WlS ETfcOSper US 
S 10 000 principal amount d the Notes 
win be pad on 16th June 1994 against 
presentational Coupon No 12. 

BWKL£WU(UKJptc 
Praropd Paying Agent 

hank toumi miK*i pn @ 
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businesses for sale 

Appear in the Financial Times on Tuesdays, Fridays and Saturdays. 
For further information or to advertise in this section please contact 
Melanie Miles on 071 873 3308 or Karl Loynton on 071- 873 4780 





Don *t let your AIBO opportunity slip by* 
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Pick the right time with Ernst & Young* 


m In flu.' world ui management 

buy-outs. timing i* critical. With vendors 
keen to rcalisr '.ash and trade havers tew anti 
Mr between \1liOs can hi.- attractive In all 
parlies. Mm* could hu the ideal moment iti 
make your nun v 

m At Em*! {i Yi'iing iv «.- prm ule D riidc- 
pcndeni .iriviiL* «>n the liming, planning and 
stun luring of ihv deal, help \iui to raise the 
iinance and assist with vendor negotiate »ris 
m To rcvicu tour np/.'iirfimiluvv ring Ku.ft.irc/ 
Haycocks i Din'd Lme ir/-*ilf ■/-/««! or Martyn 
.li'tio i/Jirrrt dull*: f ;“/•*»{? -//_W of «//(<.* in I hr 
addre** htirm 

s!l Ernst &Young 

trust A Intuit (. Fmanie. Kills'! Mmru 1 I Lvnfw-iFi f,rf,|i i Kv.V/ loni/nrt sf I "ft' 

Authorised by The InoUtnte of Chartered Account ante in England and fi ir/cr to carry «i« i—'eelment buxines*. 
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TECHNOLOGY 


Ships bridge the danger gap 


On an April night in 
1991. an Italian car 
ferry, the Moby 
Prince, ran into an 
oil tanker outside 
the port of Livorno 
e^fpfw and 140 people died 

in the blaze. It was 
in travel Italy . s worst mar[w 

time disaster since the second world 
war. The crew of the tanker, the 
Agip Abruzzo, survived. But the 
radio messages sent by Moby Prince 
went unheeded, both by other ships 
in the vicinity of Livorno - the acci- 
dent occurred 15 miles out to sea - 
and on land. One sailor escaped, but 
the passengers and the rest of the 
ferry crew died - the lifeboats had 
been burned and the sea was cov- 
ered In blazing oiL 
The Italian courts are still trying 
to decide what happened and who 
was responsible - many on shore 
and at sea were watching a tele- 
vised football match. 

The judges are faced by a seem- 
ingly inexplicable tangle of negli- 
gence and even possible sabotage. 
Evidence of explosives was found 
on the ferry, whose victims were 
not discovered until the following 
day. 

Fortunately, tragedies like this 
are uncommon. But they do empha- 
sise the need for the speedier intro- 
duction of advanced technologies 
and systems on shore and at sea not 
only to prevent loss of life, damage 
and pollution, but also to establish 
the cause of accidents. 

Most accidents do not make head- 
lines. Another that did was the 
sinking of The Herald of Free Enter- 
prise, a UK ferry, off the Belgian 
coast in 1967 with the loss of 193 
lives. Oil-polluting incidents, such 
as the grounding of the Exxon Val- 
dez tanlcpr in Alaska waters In 1389 
or the sinking of the Braer off the 
Scottish coast a year ago. also gain 
worldwide attention. 

Because not all incidents are 
reported, statistics may understate 
the level of casualties. Last year, 
246 people were killed or missing at 
sea and 213 ships lost, according to 
Lloyd’s Register. In 1991, lives lost 
were much higher at L204, with ves- 
sel losses at 258. 

Since the Herald of Free Enter- 
prise disaster, in which the hold 
flooded rapidly when the cargo door 
was not shut, tougher international 
regulations are being introduced on 
internal strength and stability in 
case of damage for roll-on roll-off 
(ro-ro) vessels. 

Because of their cavernous cargo 
capacity, ro-ros - especially older 
ones - can become dangerously 
unstable if not properly handled. 


Andrew Fisher concludes a series on transport safety 
with an investigation into innovations that may help 
prevent sea disasters and give clues to their causes 


Danger at sea 

Number of strips lost woridwide 
500 — 
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Source: Lloyd's ftagistir 


There is no evidence that the Moby 
Prince was defective. But it is prov- 
ing hard to find out what really 
happened. Captain Profeta Brandi- 
marte, a marine consultant 
involved in the investigations, says 
the response has been blank - “no 
one saw, heard or did anything”. 

The investigation would be 
helped considerably if the ships had 
been fitted with a recording device, 
s imilar to an aircraft's black box. 
The mystery of the Derbyshire, a 
bulk carrier which sank in a 
typhoon off Japan 13 years ago with 
the loss of 44 lives might also be 
capable of solution if the events 
leading up to its disappearance 
were available on tape; no trace of 
the ship was found. 

Black boxes, or voyage event 
recorders - much bigger than those 
on aircraft and able to float free - 
are among the array of advanced 
technological equipment being 
introduced on worldwide fleets and 
on shore. Others include electronic 
charts, one-man bridges, databases 
on the condition of ships (for use by 
port authorities) and vessel traffic 
systems in busy areas like the 
English Channel and Straits of 
Singapore. 

Malek Pourzanjani. head or 
research at Southampton Institute's 


maritime division, is a firm advo- 
cate of VTS. “This is the way for- 
ward - local VTSs are emerging 
and being formed into regional and 
perhaps national and international 
centres.” Under forthcoming EU 
rules, vessels entering European 
waters will be required to radio 
their approach and route ahead of 
their arrival to make it easier for 
authorities to monitor their move- 
ments. 

S ince nearly all the world’s car- 
goes go by sea, maritime 
safety is of concern to most 
governments. The International 
Maritime Organisation (IMO), a 
United Nations body based in Lon- 
don, is responsible for drawing up 
safety and pollution conventions. 
But it is the 147 member countries 
which are responsible for enforcing 
them. 

Some are more effective than oth- 
ers. With more shipowners moving 
to cheaper foreign flags and crews, 
implementing conventions such as 
Solas on safety and Marpol on pollu- 
tion has become harder. 

Flag state control in which gov- 
ernments control vessels flying 
their flag, does not always work. 
Hence the increasing emphasis on 
port state control in which the port 
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authorities do the job. 

Apart from the proliferation of 
fla gs and ship classification societ- 
ies - there are around 50 of the 
latter - another problem is the 
increasing age of the world fleet 
The shipping industry has had a 
rough time as a result of over-capac- 
ity and the failure of freight rates to 
provide adequate returns. This dis- 
courages new b uilding and lead s to 
vessels being kept in service for lon- 
ger than desirable. 

The average oil tanker is 16 years 
old anri thp average bulk carrier 13 
years. “The market doesn’t pay the 
appropriate return for transporta- 
tion.” says James Bell permanent 
secretary at the International Asso- 
ciation of Classification Societies 
(LACS) representing 11 societies cov- 
ering 90 per cent of world tonnage. 

But commercial and regulatory 
pressures on owners are increasing. 
“It makes good commercial sense to 
operate to the highest quality stan- 
dards,” says Peter Thomas, a direc- 
tor of Britain's P&O Group, whose 
passenger and cargo fleet is being 
fitted with voyage recorders. “It 
affects corporate reputation and 
profitability.” 

Other western European fleets 
are also conscious of safety, both 
for its own sake and as a part of 


their image. The recorders are 
being fitted by Nedhoyd, the Dutch 
- company, on its North Sea Ferries 
venture with P&O. Developed by 
P&O'S subsidiary Three Quays 
International and its Broadgate 
electronics unit, they provide a 24- 
hour record of radar, position, 
engine and other data, including 
conversations on the ship’s bridge. 

“Hds gives investigators- access 
to the quality evidence that aircraft 
have,” says Bruce Standring, Three 
Quays' manag in g director. 

He hopes they mil be made man. 
datory under IMO's safety conven- 
tion. Also under discussion within 
IMO is the issue of whether to build 
up a comprehensive database on the 
quality of individual vessels for use 
by ports. This would be along the 
lines of the one developed by the US 
Coastguard. 

Electronic charts, which are pres- 
ented on screen and use positioning 
date from aateiutas and information 
from ships' own sensors, are 
another innovation which owners 
and seafarers are gradually coming 
to accept, though international 
standards are still being worked, 
out “Until about a year-and-a-half 
ago, nine out of 10 mariners would 
have said do we need this?* It 
was the typical marine attitude - 
very conservative and anti-technol- 
ogy,” says Helmut Lanzlner, presi- 
dent of Vancouver-based Offshore 
Systems. 

Now, he adds, it is a $lbu a year 
business. Instead of having to 
update charts by hand, with the 
delays this causes, the task can be 
done digitally at extreme speed. 
This is especially important in con- 
fined areas s uch as harbours and. 
channels where most accidents 
occur. It also means ships need 
fewer people on the bridge to collect 
»nri monitor information. 

Hapag-Iioyd of Germany is one 
company which has adopted the 
one-man bridge on its container 
ships. One specially trained person 
can nm the ship, surrounded in a 
cockpit-type enclosure by all the 
necessary instruments ^ indica- 
tors. 

Yet although the trend is dear, 
not all shipowners look to the tech- 
nological horizon. “A casual look 
round the bridge of a ship shows 
technology embraced in a piecemeal 
fashion,” Admiral Sir Julian Oswald 
told a recent conference organised 
by the Southampton Institute. 

“Big heavy levers mingle with, 
microprocessors. It's an environ- 
ment fit for the ergonomist’s black 
museum.” Unfortunately, all too 
many ships on the world’s oceans 
today still meet this description. 
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Kerin Hope on Greek worries 
over tanker building controls 

Troubled oil on 

Europe’s waters 

G reece’s shipowners have ' 

already had to accept crusting speed, th e cargo tenss 

toughnew safety are dkely toberaptumi aid the 


G reece’s shipowners have 
already had to accept 
tough new safety 
regulations for tankers as the 
price of keeping access to the 
US oil transport market They 
are now worried that the UK or 
even the European Union ma y - 
adopt equally stringent measures 
to prevent disastrous oil spills. 

Greek owners control 15 per 
cent of the world’s oil tanka' 
tonnage, including a high 
proportion of very large and ultra 
large crude carriers (VLCCs and . 
ULCCs). The international tanker 
fleet amounts to fewer than 3,000 
vessels, but its advancing age 
alarms environmental groups. 

Sixty per cent of tankers are 
more than 15 years old, whfle 
most of the VLCCs and ULCCS 
operated by Greek concerns were 
built in the ndd-1970s. 

The Greeks raise technical 
objections to tire US Oil Pollution 
Act (OPA) of 1990, the law that 
could become a model for 
European legislators. Under its 
provisions, aQ ships salting in 
US waters and built after 1990 
must have double halls, and . 
shipowners face unlimited 
liability for acridaris involving '• 
gross negligence. • *- 
John Lyras of Granicos 
Shipping says: “Wehavetofive 
with the doable hull requirement. 
But the evidence is that it is of 
limited use in improving safety, 
and It’s costly.” 

TheUS Jaw resulted from the . 
Exxon Valdez accident In. >989 ' 
which pinned more titan K$m 

gaH<m« nffti ) mfry ftljldra rfA rta rfaT 

waters. Many Cheek owners - 
believe another dbasler" an'ffiie 
scale of the Braer wieefcoff 
simflanJ or the- grounding of the 
Aegean Sea, a Greek-owned 
snpertanka.offa Spanish porb 
-both earlier tids. year -mndd_ 
mean the m tro d artkm of the 
double ImTI requirement in 
European waters. 

The Union of Greek Shipowners 
argues tint double India, wtih 
a cushion of air between, tire inner 
and outer steel phttng can 
reduce oil leakages only #a " 
collision or groundhig occurs : 
at low speeds. • • 


are likely to be ruptured and the 
tanka is more likely to sink. 
Also, up explosion is more likely 
aboard a doable-hulled ship in 
an as the gap is filled 

with oxygen which reacts with 


“The fori that the Aegean Sea 
had a double bottom made things 
worse. When the ship grounded, 
ofl got into the space in between 
and triggered an explosion. 
Damage to the ship was more 
extensive and more ofl was spilled 
titan ifit had a single hnti,” says 
George Banos of Moundreas 

Stdpbrokers. 

Fitting a double hall adds at 
least 15 per cent to the $l20m 

(£80m)co6t of building a 
sup ert a nker, and cuts its carrying 
capacity by about 20 per cent 

Several large Greek oil carriers, 
»wwmg Hmm the Onassis, 

Niarchos and Ltvanos groups, 
have i nve sted in double-hulled 
vessels. However* with the 
ehi ffi rrug- hrfmrfr y «H11 hi . 

recession, there is little incentive 
for smaller owners to switch. 

Tire compromise solution 
advocated by the International 
Maritime Organisation calls fiw - 
tankas built after 1994 to have 
double bottoms and a series of 
ballast tanks along the length 
of the cargo deck. But tins would 
not necessarily cut the risk of 
explosion as a folly-laden tanka 
would have air hi the. ballast 
tanks. • 

As 80 per cent of tanker 
aeddents are caused by human ' 
error, there Is some weight in 
the Greek owners’ claims that 
higher standards of training for 
both tanker crews and port 
7 officials Would he as effective 
as^dptm3ffingreghlatibns. 

Abo, technologically advanced 
n avig ati on assistance in 
congested i n ter na tional waters 
could rednee the possibility for 
co ltishms and groundings. “What 
is needed is a shore-based 
electronic system, similar to an 
air-traffic control system, that 
• trices account of the Itaotted 
abfliiyof a ship to manoeuvre 
in difficult weather," Lyras says. 
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Simonds-Gooding: new campaign Sir John 

So the board today is now a stays on 

combination of beauty, youth - ■ w .. 


Back in October, when 
Anthony Simonds-Gooding 
(right)joined the board of Lilli- 
put, one of the UK’s leading 
manufacturers of miniature 
collectables, he acknowledged 
that, his non-executive post 
was “intriguing'’ but hardly 
stretching. He enigmatically 
told this column to “watch this 
space". 

Today the space has been 
filled, with the news that he is 
jo ining the advertising agency 
Still Price Lintas as its execu- 
tive chairman, from January 
17. At the same time Richard 
Hytner, 34, has been appointed 
chief executive officer of the 
agency, which is part of Lintas 
Worldwide, the world's eighth 
largest advertising network. 
Chris Still, one of the agency's 
founders, relinquished his 
chairmanship in April this 
year and left to form another 
company. 

SLmonds-Gooding’s connec- 

Constructive 



tions with Lintas go back a 
long way. In his 13 years at 
Unileva he spent 18 months at 
Lintas working on Leva prodr 
ucts. “I worked oat when I met 
the Lintas board recently that 
when I last worked at Lintas, 
the average age of the current 
Still Price Lintas board mem- 
bers must have been about 10. 


careers 

Oliver Whitehead, chief 
executive of Alfred McAipine 
since May, has moved to 
strengthen the mangpomoTit of 
the construction and building 
materials company. 

Richard Baldwin, previously 
managing director of GEC 
transmission and distribution 
projects and former main 
board director of APV, has 
, replaced Peter Hulmes as man- 
aging director of McAlpine’s 
important building division. He 
also becomes a main board 
director. 

In a separate move, two non- 
executive directors. Sir Alex 
Alexander, who joined the 
board in 1978. and Sir Timothy 
Kitson, with the company 
since 1986, will retire after the 
agm in April Bobby McAipine. 
a former chairman, is also 
expected to stand down next 
year. 

The company had felt that 
the board was a little 
top-heavy and needed some 
fresh faces; it thinks it has a 
good catch In Andrew Bonn, 
finance director of Pilkington 
since 1989. 

Garry Forster has been 
appointed company secretary 
in place of Gordon Beaumont 
who remains corporate devel- 
opment officer. 

■ Rick deBlaby has left 
Trafalgar House Developments. 


where he was director 
responsible for office projects, 
to join Countryside 
Commercial part of 
COUNTRYSIDE PROPERTIES, 
as a director. 

■ Keith Lovelock has been .* 
appointed chief executive of 
McCarthy & STONE. He has 
been with the group for eig ht 
years and joint managing 
director since April; John 
Gray, former joint managing 
director, has resigned from the 
board. 

■ Ian Closter, founder of 
Herriard Developments, haa 
been appoin ted a director of 
FAIR VIEW NEW HOMES. 

■ Richard Piper, formerly 
finance director of Logica UK, 
has been appointed finanw 
director of WB. ATKINS, 
which has taken ova the PSA 
Building Management - 
Manchester business. Mik? 
-Jeffries (below left) is 
appointed chairman and md of 
W.S. Atkins Building 
Ma n a ge ment, based in 
Manchester. 

■ Robin Davies (below right), 
formerly logistics director of 
H&R Johnson Tiles, part of 
Norcros, has been appointed 
ma rketi ng director of 
WESTBURY. 



So the board today is now a 
co mb ina ti on of beauty, youth 
and wisdom,” says Simonds- 
Gooding, aged 55. - T * 

When In 1989 be resigned 
fromSaatchi and Saatchi as 
group chairman and ditpf exec- 
utive, going on to be chief 
executive of the then British 
Satellite Broadcasting, it - 
seemed as though his connec- 
tion with the world of advertis- 
ing might be over. And when 
in May 1993 he- took ova as 
chairman of the Design and 
Art Directors’ Association, 
some felt that it was an indica- 
tion of retirement, though with 
the sorry mess he found at 
D&AD, he certainly had a task 
On bis hands 

D&AD is now in much better 
shape and clearly he was i 
looking for a more demanding 
. role. Stin Price Lintas,- which 
so ferthls year has achieved 
net new bflEngs of £25-15m, 
may wen provide that. 

Raid on Paribas 

Swiss Bank Corporation and 
Union Bank of Switzerland 
have raided the London ranks 
at Paribas, the Fr ench bank , as 
part of their efforts to boost 
their presence in the buoyant 
fixed-income marVet 

Stephen West, who has run 
the Eurobond syndicate 
at Paribas for the past seven 
ywravhas joinedSBC where he 
will be co-head of the - fixed- 
income syndicate desk with 
Jonathan VeBacott 

The 34-year-old’s appoint- 
ment is part of SBCs ambition 
to reestablish itself in the pri- 
mary side of the ever-expand- 
mg Eurobond market, where 
the volume .of new issues has 
Jumped to neaiiy $4Q0bn this 
year from $269bn last yon*. 

. In the early 1980s SBC was 

SELSEfe* 0 Eurobond 

mdownttog houses but it has 

slipped to around 15th position 

Itof'JvKL* its dec £onto 
W^epriodly.to devd- 
opmg to derivatives business. 

four prominent 
members of Paribas’s eme rging 
mejets team have defected 

sury division as head of orit* 


Sir John Fairdough, a forma 
chief scientific adviser to the 
government, is to serve a fur- 
ther three years as chairman of 
the Engineering Council the 
umbrella body for the UK’s 
professional engineering insti- 
tutions. 

The council said yesterday 
that Sir John's second term as 
chairman would take effect 
from May 1994. His reselection, 
agreed unanimously by the 
council marks the first time 
that the chairman has served a 
second t erm. 

In May, Sir John unveiled 
controversial proposals for a 
new relationship betwe en the 
council and the 42 professional 
institutions. This could l ead to 
a merger of the institutions 
into a single body in the sec- 
ond half of the 1990s, although 
the heed for such a r adica l step 
fe still disputed. 

Sir John had indicated, that 
he was prepared to serve a fur- 
ther term so that progress - 
could be made on the unifica- 
tion initiative, and on closely- 
related moves to review the 
education and training of engi- 
. neers. 

He said yesterday: “We have 
made a constructive beginning 
to develop a proposal to unify 
the professional Institutions 
and the council into a strong, 
cohesive, more powerful. organ- 

isatiori." - 

* Tony Beechey, chai rman nf 
tile British Marine Industries 
Philip Daabeny. 
grief executive of the 
gkcti^L/ Association; 

'5“2» director of 

Met com, David Hughes, 
J^ainnahof the Tobacco 
.Industry Employers 


Sill 


chfef axecutive of the Cookson 
Group; David Parry , 

^e-president of tnterflora; 
ami Jeremy Woolridga, 
finnan and md of BJL . 

Je OTsflational council j 

chairman of - s i 

tiie National Consumer ' •• ' 

tajjeen appointed a 

SHKBffiE?--- 

chairman of . r - . 

ratio w Marine, has been 

Jggfoted president of the - 

nTOj^ATIONAL SALVAGE ^ 

aunder uf aha 


Services and a 
^ujtectarerat.Batii 
vS eraity ’ has been appointed 
chief executive <£ AVONTec. 


it, -t , . ' i-.j 


= $jt, 
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JSif"-* of year ttat^egbs 


r. j 

<4$ 


*“*“» .bungover- hemisphere 
Boitogna^S 
Western world s enquiring mind has usu- 
m y does Christ’s birth 

rSSh^JS 7 ! 'S ^ spoiling 

Christmas?” to that final an-narttoc avs. 

'2“ & M do jWtSTJR- 

Spi^de it with metaphor, though, and 
even that last question can provide food 

tor especialJ y «* tbe-mwS 

. JJfJJ® 2USS* Wbat do ‘^rectors do with 

all me stuff they cannot not find room for 
m arnima’8 Versfon P Sometimes, as In 
Onaiw Paradiso: 27w S&*ctaZ Edition it is 
used as relaunch material The stafio cel- 
lam are swept for missing footage; once- . 
plucked . scenes, even whole subplots, are 
grafted back on; and fol an arthouse 
ravounte.is back in bigger, perhaps better 
form. ’ 

Theb -again - worst news first - theite 
are films that consist entirely of turkey 
leftovers: unimproved and unrecon- 
sfcnttted Me] Brooks’s Robin Hood: Men In 
Twnfs is . a scarce-warmed-over spoof on 
the Sherwood Forest movies that came 
and went two years ago. This is a long 
tune between source material and mickey- 
take - two years hence do we get Christo- 
pher Columbus: Crackpot £n Codpiece? - 
but it is just one lateness among many 
Wbat dismays Is that time and fashion 
continue their erosion of Brooks’s talent to 
surprise and outrage. Yet even after Stoacs- 
balls and life Stinks he is still hitting us 
with the same old jokes like a jester who - 
has lost control of his bladder. 

We end on a gag about blade sheriffs 


Cinema/Nigel Andrews 


The season of turkey leftovers 


(Ste-Btaetaff Saddles). We begin with a 
tnuue lot of gags about movie-making (see 
BfazwjSr Saddles): tram the Saxon villagers 
complaining that their cottages are 
torched whenever a new Robin Hood film 
is made to the white-lettered “England" 
sign perched “ Hollywood " -s ty le on the 
dims. And In between we feel like starved 
hous&guests befog led through a larder 
full « mouldy ©Hearts, gnawed bones and 
arm-fed funny names. There is wm Scar- 
let O’Hara, Rabbi Tuckman (Brooks), the 
Sheriff of Rottingham and Marion of 
Bagel named to match Robin of Locksley. 
(Los? Bagel? Get it?} As for Robin’s black 
Wend from the crusades, guess what 
everyone says whenever the name Ah 
Ghoo is pronounced. 

let us be quick and mercifuL I liked two 
jokes, maybe three: the horse-lock, the 
brink-of-battle exchange between Robin 
and his Merry Men ("Are you with me, yea 
, or nay?"; “Which'one means yes?") and 
Doin DeLuise’s turn as a Brando-style 
Mafia godfather. And let us pat Cary 
Elwes’s Robin cm the back for looking 
handsome and heroic and seeming gamely 
unembarrassed by the jokes. 

If Robin Hood: Men In Tights Is a turkey 
pre-dismembered by its own director, Cin- 
ema Paradise : The Special Edition is a 
nobler-looking ford, but not without its 
own odd history of dissection. It seems 
fresh and aR-of-a-piece now; but we know 


that once-missing bits have been stuck 
back on while we were not looking. You 
recall the plot Young Toto grows up in 
Southern Italian village; fells in love with 
movies and befriends old projectionist 
(Philippe Noiret); gets to be played by 
three different actors (Salvatore Caseio, 
Mario Leonard!, Jacques Perrin). 

The film's first version, we now learn, 
dumped an entire romantic coda in which 
greyhaired Perrin re-meets the lost girl of 
his dreams, now grown into actress Bri- 
gitte Fossey. Restored, these scenes plump 
the film out to 2% hours, Inject some emo- 
tion into the hitherto stick-like Perrin (he 
could do with still more) mod makes the 
story in all senses “grow up.” If the earlier 
film was a retarded, runaway charmer 
that never recovered from the disappear- 
ance of Toto l - chipmunk-faced scene- 
stealer Master Caseio - the new ram dares 
to bring in subjects like Sex, Age and 

T tisenrhan huen t 

Indeed the restoration of two hitherto 
excised love-making scenes adds a whop- 
ping irony to the whole Cinema Paradiso 
history. The first movie, you recall made 
rude noises about Catholic censorship in 
the character of a priest who insisted on 
removing all kissing scenes from the film?; 
shown in the village. The film's pay-ofi 
was that old Noiret had collected them, 
spliced them together and saved them as a 
deathbed gift for the grown-up Toto. 


ROBIN HOOD: MEN IN TIGHTS 
(PGl 

Mel Brooks 

CINEMA PARADISO: THE 
SPECIAL EDITION (PG) 
Giuseppe Toruatore 

KING OF THE HILL 1 1 2) 
Steven Soderbergh 

DESPERATE REMEDIES (1 5> 
Stewart Main and Peter Wells 

Now we learn that Cinema Paradiso 1 
was itself “unseated": if not through Catho- 
lic prudishness, then through a sentimen- 
tal desire not to let Toto be seen losing his 
innocence. The new version allows the 
middle Toto (Leonardi) to wrestle with the 
agonies/ecstasies of adolescence, from 
deflowerment on the cinema floor (with 
the village’s ageing goodtime lady) to a 
touchingly surreal chat session with the 
image of his beloved, her face caught on 
his movie-camera and projected on his 
bedroom w ail . 

An opening title-crawl lists the startling 
number of prizes this movie has won. It 
also came top in a British newspaper's 
recent poll of the Ten Best Films since 
1980. But now we have two Cinema Parad- 


ises. so what will future polls make of 
that? The two movies, far from befog 
pocket- and family-size versions of the 
same drama, seem tike two different cre- 
ations. Both are good, but Cinema Para- 
diso 2 looks more like the masterpiece for 

the history-books. 

* 

If you wore a blindfold through the credits 
of King Qf The kill (opening next week), 
you would swear on removing it that you 
were watching a film directed by Robert 
Bedford. Here is a young Depression kid 
(Jesse Bradford) growing up in St Louis, 
amid images washed in radical humanism 
with a cupful of “Nostalgia" fabric-soft- 
ener throw in. One almost hears the direc- 
tor's voice. “Actors in their places! Insert 
golden lens-filters! Action!" 

Actually the director is Steven Soder- 
bergh. whose career took off with the 
prize-winning sex. lies and videotapes and 
then nosedived with the unreleased Kafka 
which almost no one has seen. (I have seen 
it and can confirm its strange bastard 
identity, part Gothic thriller, part existen- 
tial whimsy, part film crew’s holiday in 
Prague.) 

ESng Of The Hill is clearly Soderbergh's 
bid to get his career flying again. But it 
bellyfiopped on take-off in America and we 
see why. To anxious to please, too cutte- 
pie-elegiac, it resembles Billy Bathgate 
without the gangsters, or possibly A River 


Buns Through It without the river. Drawn 
from the memoirs of AJ2. Hotchner, quon- 
dam Hemingway crony, it provides the 
peeling boarding house, the feckless inven- 
tor Dad (Jeroen Krabbe), the longsuffering 
asylum-bound Mom (Lisa Eichhoro), the 
mocking dog-day afternoons of the 193Cs. 
and the boy-hero who scampers about 
town using his wits to bamboozle and 
breadwfo. 

No turkey leftovers on screen here; 
nothing so luxurious. Culinary tips range 
from stolen hot dogs to tomato soup made 
from mixing ketchup with hot water. But 
we never feel all this poverty. Suffering so 
pretty, sacrifice so gift-wrapped, 
down-and-out supporting characters so 
cocky and colourful - with a Depression 
like this why did that spoilsport Mr Roose- 
velt come in with a New Deal? 

Also bowing in British cinemas next 
week is Desperate Remedies. Order the 
video now. The big screen is too big for 
this studio-bound, one-joke mockudrama, 
in which two new Zealand Directors, Stew- 
art Main and Peter Wells, take the cliches 
of romantic fiction and try to flog them to 
the finishing post But just like the joke 
“horse” ridden by the streaming-haired 
heroine - a wooden stand-in nag - the 
film makes a feint of galloping comically 
along but never really seems to leave the 
starting post 

There are swirling fog-wreathed sets, a 
handsome hunk of a hero (Kevin Smith) 
and much campy dialogue (“We are all 
strangers in this land called love "). But 
the wit never keeps up with the invoca- 
tions. Pity. A lovely target - all that efful- 
gent costume twaddle from Gainsborough 
movies to Cartland novels - still waits to 
receive its well-aimed arrows. 



Brenda Blethyn, Gary Wfntafeer, Jenna Russell, Sophie Thompson and Barry McCarthy playing The Game 


2 V* -• 


O ne of the themes of 
Alan Ayckbourn’s 
comedies is power: 
the power that some 
people have over others, within 
a tight Uttte nexus of neigh- 
bourhood relationships. The 
power may be wielded gener- 
ously and without malice - 
even unconsciously; but upon 
those who fell under its influ- 
ence its effect is terrible. In 
Wildest Dreams (1991), now 
reaching London for the first 
time, it is the newcomer Mar- 
ne Who at once exerts her sym- 
pathetic and inquisitive influ- 
ence upon a group of four 
people. Manually ingratiating, 
tremendously Keen, and wholly 
fixated on whoever she is 
talking to, she has, within 
days, changed all four Hves - 
irrevocably. 

These four are . Stanley and 
Hazel fochbridge (childless, in 
their early middle age, sharing 
a house with Hazel's mini-Hit- 
ler brother Austen), Warren (a 
lonely teenage boffin, con- 
vinced that be is a humanoid 
alien) and Rick (an introvert in 
her early 20s, abused in the 
past by her mother’s lover and 


Theatre / Aiastair Macaulay 

Ayckbourn's Wildest Dreams 


then left by both him and her 
mother). What links them is 
their weekly meetings to play 
The Game. 

11118 board game involves 
than in role-playing in a sub- 
Tolkien fantasy which unites 
the four of (hem against the 
world (but into which Mancie 
enters wholeheartedly for a 
while). ’This shared fantasy is 
one of Ayckbourn’s most won- 
derful comic constructions: 
ludicrous but dreadfully credi- 
ble. And Marcie herself is 
another erf his masterstrokes. 
She really is an alien; and we 
never understand her. 

But her four Mends we 
quickly understand only too 
well; and some of Ayckbourn's 
finest writing goes into enter- 
ing their unhappy private 
worlds. His most novel and 
least comic conception is Rick: 
butch and vulnerable, probably 
lesbian but powerfully suscep- 
tible to male dominance. Her 


first encounter with Marcie’s 
husband is an extraordinary 
scene, in which he all too eas- 
ily slips info the role of the 
abusive patriarch who bullies 
and molests her. Rick, like 
Stanley and Warren, fells in 
love with Marcie. Yet, even 
though she comes far closer to 
Mar cie than the men, she too is 
taken over by her. 

Everything else Ayckbourn 
visits with his characteristic 
blend of psychological penetra- 
tion and sociological satire. 
Hazel (who during the play suf- 
fers the breakdown that so 
many of this playwright’s mar- 
ried women do) has a marvel- 
lous attack of depression early 
in the play: “I sometimes catch 
myself staring at myself in 
that bathroom mirror and I 
think - what have you done 
with that body. Hazel? . . . Look 
at it Shrivelling and drooping 
and wasting away - covered in 
brown spots and warts and 


wrinkles and what use have 
you ever made of it? Noth- 
ing..." 

There are passages, espe- 
cially in the later stages of the 
tale of Hazel and Stanley, that 
feel too close to Ayckbourn for- 
mula; and the ending, though 
it has poetic justice, lacks the 
dramatic tension that rules the 
first three-quarters of the play. 
But, though there are umpteen 
ingredients identifiable from 
other Ayckbourn, most of them 
do not feel familiar as you 
watch. 

Two features of this London 
staging have particular impor- 
tance. One is that this is the 
first time the RSC has per- 
formed an Ayckbourn play. 
The other is that the play is 
being performed in The Pit, the 
auditorium that (among Lon- 
don’s theatres) most closely 
resembles the Stephen Joseph 
Theatre- In-the- Round In Scar- 
borough, for which Ayckbourn 


creates his plays. All the cast 
do excellent work. Brenda Ble- 
thyn (Hazel), Barry McCarthy 
(Stanley) and Peter Laird (Aus- 
ten) create in detail the awful 
truths of the Inchbridges’ 
home. Gary Whitaker slightly 
forces Warren ’8 boyish 
unworldliness. As Rick, Jenna 
Russell is outstanding, playing 
this un theatrical and subdued 
character with utter objectiv- 
ity. 

Playing the vivid humanoid 
Marcie, Sophie Thompson 
excels herself. She has here an 
appalling nervous energy, and 
a whole musical inventory of 
nervous laughs: scales and 
arpeggios upward or down- 
ward, mini -trills, and staccati 
on one note. It is this nervous- 
ness which makes Marcie so 
alarmingly real. How can 
someone so unrelaxed invade 
other people’s lives and over- 
whelm them? Yet she can, and 
does. “And," as Clement Crisp 
would say, “we believe." 


At the Pit, 071-638-8891, until 
March 12; then transferring to 
the Swan Theatre, Strat- 
ford-upon-Avon. 


Theatre /Malcolm Rutherford 

Playboy of the West Indies 


P lays do not cause riots 
like they used to. At 
the opening of The 
Playboy of the Western 
World in Dublin in 1907. the 
cast sent a telegram to W B 
Yeats saying “play great 
success". At the end of the 
performance, there was a 
second telegram: “Audience 
broke up in disorder". 

Quite why the audience 
should have reacted in that 
way to J.M. Synge's macabre 
comedy is hard to understand 
today. Possibly it was because 
it took a few pot shots at Irish 
mythology. The characters 
make a hero out of a man who 
kills his father; then it turns 
out that the fether is not quite 
dead, the son tries again, still 
cannot quite bring it off, and in 
the end fether and son go off 
happily together. In a word, 
atavism. Pity we do not have a 
few Synges around in 1993, 
poking fun at the IRA. 

It was a brilliant idea to 
transplant the original piece 
from Ireland to the Caribbean. 
Mustapha Matura's Playboy of 
the West Indies is not new. The 


production at the Tricycle is a 
revival to celebrate the 10th 
anniversary of the play’s first 
performance at the same 
theatre. And what a joyous 
work it is! 

Matura's version remains 
remarkably faithful to the old 
Playboy. Many of the lines are 
identical. Synge specialised in 
catching the speech rhythms of 
English spoken by Irish; 
Mature does exactly the same 
with English spoken by West 
Indians. Note the way how 
people speaking in a dialect 
tend to fall into it more deeply 
when talking to their own 
kind. The dialect becomes a 
language in its own right. The 
Tricycle programme includes a 
glossary which tells you, for 
example, that 

“san-e-man-e-teh" means 
“without humanity”. Clearly 
the original settlers were not 
ail English. 

There is no great problem is 
adjusting the geography. 
Where the patricide in the 
original is offered a ticket to 
the western states to get him 
out of the way, here the ticket 


Is from Trinidad to Venezuela 
- just across the water. 
Everything else falls into 
place. The Irish like racing; so 
do the Trinidadians. There is a 
background of colonialism, and 
also a contrast between those 
who live in towns or villages 
and those who live in the 
country. In these island 
cultures there is a similar 
belief in ancient, perhaps 
surviving, gods. 

The direction is by Nicolas 
Kent just as it was 10 years 
ago. He avoids social comment, 
hut teems with social 
observation. The Tricycle 
nowadays tends to have 
excellent casts: see especially 
Cecilia Noble as as Peggy 
(Pegeen in the original) and 
Cyril Nri as Ken. It has very 
good sets as well, designed this 
time by Adrianne LobeL She 
provides a wonderful rum bar, 
which is where the action 
takes places, this Is a 
production worth going out of 
your way to see. 


Tricycle Theatre. London NW6 
(071) 328 1000 


S umi Jo’s star is very 
much in the ascendant 
- front-rank opera 
houses (Covent Garden 
among them) are competing 
for her services, leading record 
companies are assiduously 
recording her, and, in London 
at least, the public has fallen 
sufficiently prey to her charms 
to fill the Wigmore Hall on 
Tuesday for her first song 
recital. 

Both in the matter of pres- 
ence and In exhibition of her 
exquisitely cultivated soprano 
- with notes pearly-pure, 
exactly fashioned and placed, 
and strung together with the 
most delicate art - the tiny 
Korean has up to now made 
perhaps her strongest impres- 
sion as the doll in Offenbach’s 
Tales of Hoffmann. At more 
than one moment during this 
recital, l began to wonder, 
indeed, whether it were not 
being delivered, in character, 
by the Jo Olympia: for, much 
of the time, the delivery had a 


Recital 

Sumi 

Jo 

curiously mechanical quality. 

All trace of human emotion 
and involvemeat was carefully 
expunged; all the chosen music 
was delivered, simply and 
insistently, in terms of display. 
This worked best, therefore, in 
the coloratura-canary display- 
items, such as Arditi’s B bacio, 
in the first half, and the 
Shadow Song from Meyerbeer’s 
DinoraJi, in the second. These 
were pealed off by Miss Jo with 
expertly schooled fecility and 
no less expertly supported by 
Malcolm Martineau, her 
patient, tactful pianist The 
skitterings-about high above 
the staff were prettily done, 
the echo-imitations well 


placed; without being patronis- 
ing, one easily sensed that 
hereabouts the singer was on 
firmest, most secure artistic 
footing. 

But when it came to the 
songs by Rossini, Debussy and 
Strauss, her inability to con- 
trive a single shade, nuance or 
punctuation-point of anything 
that could be appreciated, let 
alone described, as “personal 
response" made for a severe 
limitation on listening plea- 
sure. Words were regularly 
turned into mush, whether 
Italian, French or German; the 
notion that (for instance) in 
Debussy's settings of Verlaine 
poems the verbal images might 
require equal attention to the 
musical seems not to have 
entered Miss Jo's head. 

In sum, a bizarre experience: 
I felt badly in need of Hoff- 
mann’s rose-coloured specta- 
cles in order to enjoy it the 
more. 

Max Loppert 
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■ ATHENS 

Megaron Tonight, Sat, Mon: 
Alexandres Myrat conducts Geoig 
Rootering’s production of Le nozze 
di Figaro, with a cast led by 
Johannes Schmidt as Figaro. Next 
Wed: Andros Sctvff plays Schubert 
piano sonatas (pi -728 2333/01-722 
5511) 


BOLOGNA 

Ballet National de Marseille presents 
three choreographies fay Boland 
Petit tonight at Palazzo det 
Congressi. Cologne Chamber 
Orchestra plays baroque concertos 
and motets next Mom at the Team 
Communal®, with soprano sotost 
Barbara SchUck. The nerd opera 
production is L’Kafiarta in Algen, 
opening Jan 9 (No telephon e 
bookings accepted. For information. 

call 051-529999) 


FLORENCE 

Team Verdi MaggioDanza presents 
Evgeny Poliakov’s production or 


The Nutcracker on Sun, next Tues, 
Wed and Thurs, with a cast 
including Atessartdra Ferrl (055-277 
923 6) 


GENOA 

Teatro Carlo Fefice Tomorrow, 
Sat, Sun afternoon and next Tues: 
Yoram David conducts Giorgio 
Strehter’e Milan production of Don 
Giovanni, with alternating casts 
including Ferruccio Furfanetto, 
Cecffia Gasdia and Laurence Dale 
(010^589329) 


LONDON 

THEATRE 

• Macbeth: Derek Jacobi returns 
to the Royal Shakespeare Company 
for a new production directed by 
Adrian Noble and designed by Ian 
MaeNeft. Opens tonight (Barbican 
071-638 8891) 

• TVwj Gentleman of Verona: the 
RSC's jazz-age production has 
moved to the West End for a limited 
season (Hayrnaricet 071-930 880(9 

• Aspects of Love: Andrew Uoyd 
Webber's romantic musical returns 
for foe Christinas season. 

Opens Mon (Prince of Wales 
071-839 5972) 

0 Me arid Mamie O'Rourke: Dawn 
French and Jennifer Saunders star 
In Mary Agnes Donog hue’s new 
comedy about dose friends, already 
a hit in New York. Just opened 
(Strand 071-930 8800) 

• Piaf: Peter HaH directs Pam 
Gems* play with music, starring 
Elaine Paige. Just opened (Piccadilly 
071-987 111 8) 

0 Mother Courage: Brecht s 
portrait of the best and worst in 
human nature, in a touring 


production starring EJfie Haddington, 
in repertory in the Cottesfoe with 
Tony Kushner’s Angels in America 
(National 071-928 2252) 

• The School for Wives: Ian 
McDiarmkJ plays Amdphe, Moiiere’s 
most celebrated role, in this rare 
London revival of one of the finest, 
funniest and most affecting French 
plays. Till Jan 22 
(Almeida 071-359 4404) 

0 She Stoops To Conquer Donald 
Sinden, Miriam Margotyes and David 
Essex in Pater Hall's revival of the 
evergreen Goldsmith comedy 
(QueenS 071-494 5041) 

OPERA/DANCE 
CoQseum The main event in the 
coming week is the premiere on 
Mon of David Pountney*s new ENO 
production of Smetana's The Two 
Widows, conducted by Adam 
Fischer and designed by Mark 
Thompson, with a cast led by Marie 
McLaughlin and Anne-Marie Owens 
(repeated Dec 23, 30, Jan 6. 8, 12. 
15. 18 and 20). Repertory also 
includes Figaro's Wedding, Die 
Fledermaus and Lohengrin (071-836 
3161) 

Covent Garden The Royal Opera 
has Tosca tonight and Sat, with 
Anna Tomowa-Sfntow and Sergei 
Letferkus. The rest of the Christmas 
season is devoted to Royal Ballet 
performances of Peter Wright's 
production of Nutcracker and a 
double biff of choreographies by 
Ashton and Balanchine 0)71-240 
1066) 

South Bank English National Ballet 
presents Ben Stevenson's 
production of The Nutcracker from 
Dec 22 to Jan 22. No performances 
on Christmas Day or Sundays 
(071-928 8800) 


CONCERTS 

South Bank Tonight Lorin Maazel 
conducts Philharmonia Orchestra 
and Chorus in Verdi’s Requiem. 

Sat Music Theatre Wales presents 
Philip Glass' classic horror story 
The Fall of foe House of Usher. Sun: 
Mariss Jansorts conducts LPO in 
Verdi, Debussy and Respighi Mon: 
Nicholas Kraemer conducts Handel's 
Messiah. Tues: Gustav Leonhardt 
conducts Orchestra and Choir of 
Age of Enlightenment in cantatas 
and concertos by Bach and Corelli 
(071-928 8800) 

Barbican Tonight, tomorrow. Sat: 
Richard Hrekox conducts LSO 
Christmas concerts. Sun: Hickox 
conducts LSO and Chorus in 
Tavener's The Protecting Veil 
(Steven Isserlts) and Holst’s The 
Planets. Next week's programme 
is devoted to Christmas concerts 

(071-538 8891) 


MADRID 

Teatro Urico La Zarzuela 
Compania Nacional de Danza is 
in residence till next Wed with a 
mixed biff of choreographies by 
Forsythe, Kylian and Duato. Daily 
except Mon (01-429 8225) 

Auditorio Nacional de Musica 
Tonight Humberto Quagliata piano 
recital. Tomorrow, Sat, Sun morning: 
Akto Ceccato conducts Spanish 
National Orchestra in Stravinsky 
and Tchaikovsky (01-337 0100) 


MILAN 

Teatro alia Scata Tonight, Sat, next 
Wed: foe Ngreyev production of 
Nutcracker. Tomorrow, Sun 
afternoon, next Tues and Thurs: 
Riccardo Muti conducts Uliana 


Cavani’s new production of La 
Vestale. Mon: concert by Orchestra 
F Harmonica della Scala (02-7200 
3744) 


NAPLES 

Teatro delle Palme Tonight Alan 
Curtis directs I Febi Armonici 
(081-406011) 

Teatro San Carlo Tomorrow, Sun, 
next Wed: Salvatore Accardo 
conducts Hugo de Ana’s production 
of Mosti in Egitto, with Marieila 
Devia, Roberto Scandiuzzi and 
Rockwell Blake (081-797 2331) 


PRAGUE 

CONCERTS 

Seiji Ozawa and foe Boston 
Symphony Orchestra wind up their 
European tour tonight with a gala 
televised concert at foe Smetana 
Hall, featuring Itzhak Perlman, Yo 
Yo Ma, Frederica von Slade and 
Rudolf Firkusny. Tonight and 
tomorrow in the Dvorak Hall, 
Philippe Augin conducts Czech 
Philharmonic Orchestra In works 
by Debussy, Boulez and Schumann. 
Other events over the coming week 
Include a concert of sacred baroque 
choral music on Mon conducted 
by Oliver von Dohnanyi, a Czech 
Radio Symphony Orchestra concert 
on Tues featuring music by Sifvie 
Bodorova and Salnt-Saens, and 
a programme of baroque music 
with Prague Chamber Orchestra 
next Wed (02-232 2501/02-286 
0111 ) 

OPERA 

A new production of Dvorak’s The 
Jacobin opens at the National 
Theatre on Tues. Repertory over 


foe Christmas period includes The 
Makropoulos Case, The Kiss and 
The Bartered Bride (02-205364). 
Estates Theatre has Die Zauberflfite 
on Dec 27, 29 and 30 (02-228658). 
Prague State Opera has repertory 
performances of Entfuhrung, La 
traviata, RdeMo, Jenufa, Cosi fan 
tutte and Tosca (02-265353) 


ROME 

Teatro Ofimpico Tonight Cologne 
Chamber Orchestra plays works 
by Handel, Pergotesi, Corelli and 
others, with soprano Barbara Schlkck 
(06-320 1752) 

Oratorio de) Gonfalons Tonight 
Bambini di Praga sing Christmas 
songs from around foe world 
(06-687 5952) 

Aeeademia di Santa Cecilia Sat, 
Sun, Mon, Tues: Wolfgang 
Sawallisch conducts orchestral 
works by Spontini, Mozart and 
Dvorak (06-678 0742) 

Unfversfta La Sapienza Sat gospel 
concert with Harlem Spiritual 
Ensemble. Jan 8: Midori violin recital 
(06-361 0051) 


TURIN 

Teatro Regio Tomorrow, Sat, Sun, 
next Tues and Thurs: Pinchas 
Steinberg conducts Luca Ronconi’s 
new production of The Makropoulos 
Case, with Raina Kabaivanska and 
Barbara de Makj alternating as 
Emilia Marty. Next Wed: Bruno 
Campanula conducts Chorus and 
Orchestra of the Teatro Regio In 
a Christmas concert (011*881 5214) 


ARTS GUIDE 

Monday: Berlin, New York and 
Paris. 

Tuesday: Austria. Belgium, 
Netherlands, Switzerland, Chi- 
cago. Washington. 
Wednesday: France. Ger- 
many, Scandinavia. 

Thursday: Italy, Spain, Athens. 
London, Prague. 

Friday: Exhibitions Guide. 

European Cable and 
Satellite Business TV 

(Central European Time) 
MONDAY TO FRIDAY 
Super Channel: European 
Business Today 2230; 
repeated 0830, 0715 
MONDAY 

Super Channek FT Reports 
1230. 

TUESDAY 

Super Channel: West of 
Moscow 1230 

Euro news: FT Reports 0745. 
1315, 1545. 1845, 2345 
WEDNESDAY 

Super Channel: FT Reports 
1230 

THURSDAY 

Super Channel: West of 
Moscow 1230; FT Reports 
2130 

Euronews 0745, 1315, 1545, 

1845 

FRIDAY 

Super Channel: FT Reports 
1230 

Sky News: FT Reports 2030 

SATURDAY 

Sky News: 0330; 1330 

SUNDAY 

Super Channel: FT Reports 
2230 

Sky News: FT Reports 1730; 
0430 
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H istory is against 
them. But Mr John 
Major and Mr 
Albert Reynolds are 
attempting to jettison the past. 
It is a brave endeavour. It 
could end in more tears. But 
they might, just might, suc- 
ceed. 

After 25 years of bloodshed, 
the provisional IRA has been 
offered the best chance it may 
get to extricate itself from its 
campaign of violence. Some 
among its leaders will be 
tempted to take it 
The joint declaration by the 
OK and Irish prime ministers, 
announced in the wood-pan- 
elled splendour of the state 
dining room in No 10 Downing 
Street does not square the cir- 
cle between the fears of North- 
ern Ireland's unionis ts and the 
aspirations of its nationalists. 

But then Language, no mat- 
ter how carefully crafted, can- 
not disguise the realities which 
divided Ireland and then 
divided the community in the 
north of that island. 

Nobody looking at the his- 
tory of Ulster since 1968 - 
stained by the killing of about 
3,000 people and littered with 
failed political initiatives - 
could say with confidence that 
Mr Major and Mr Reynolds 
have found the philosopher's 
stone. 

Nor could anybody listening 
to the thundering venom of 
Rev Ian Paisley, leader of the 
hardline Democratic Unionist 
party, underestimate the 
hatred and mistrust which 
seeps through the political 
pores of the province. 

When men speak easily of 
blood and God in the same 
breath, the normal rules of 
political judgment must be 
suspended. There are already 
mntterings of a backlash by 
the Protestant paramilitaries 
against Mr Major's “treach- 
ery". 

Then there Is the IRA, an 
organisation which seems to 
have all but lost its raison 
d'etre during the past 25 years 
in an ever more brutal and 
random killing spree. 

Behind the synthetic charm 
of Mr Gerry Adams, the leader 
of the IRA’s political wing Sinn 
F6itu are terrorists who will 
flrtri it hard if not impossible to 
fcirit the habit of murder. 

So it is not difficult for cyn- 
ics to place the Downing Street 
accord among - all those other 
foiled attempts to find a politi- 
cal solution to a tribal war. 

Even some of his cabinet col- 
leagues are not quite sure 
whether the prime minister 
has been naive in falling for 
what one described this week 
as the “peace bandwagon”. 

But Mr Major and Mr Reyn- 


Light 
in vale 
of tears 

Philip Stephens 

asks whether 
the Ulster 
accord will 
end violence 


olds believe that this time the 
public mnnri is running in their 
favour. Even if the IRA cannot 
be coaxed quickly to the nego- 
tiating table, there is an oppor- 
tunity to brekk the acquies- 
cence of the law-abiding 
nationalist community upon 
which the gunmen depend. 

Sinn F6in kept its counsel 
yesterday. But producing a 
document which won the 
acquiescence of Mr James 
Molyneaux, the moderate 
Ulster Unionist leader, and 
applause from Mr John Hume, 
leader of the Social Democratic 
and Labour Party, which is 
mainly Catholic, was of itself 

The wording Is 
deliberately 
labyrinthine. 

But the message 
is clear 

no mean achievement 
The declaration itself is a 
tortuous document, showing 
an the awkward joins inevita- 
ble in any paper subject to lit- 
erally hundreds of hours of 
word-by-word bargaining. Its 
central message, however, is 
relatively straightforward. 

Both the London and Dublin 
governments offer a guarantee 
that the unionists in Northern 
Ireland will never be coerced 
into unification with the 
republic. As part of an overall 
political settlement Mr Reyn- 
olds is ready to renounce his 
government’s constitutional 
claim to the north. 

London, for its part, 
acknowledges it is neutral 
about the aspirations of the 
Irish nationalists. It has no 
selfish, strategic, or economic 
interest in r emaining in North- 
ern Ireland. It will not stand in 
the way of unification if a 
majority in the province so 
decide. 

But the document is more 
than simply a synthesis of past 


public statements or a rewrit- 
ing of the 1985 Anglo-Irish 
Agreement In his recognition 
of the Unionist veto. Mr Reyn- 
olds has become the first Irish 
prime minister to accept pub- 
licly the reality of partition. 

In return for the entrench- 
ment of the constitutional 
guarantee for Ulster, Mr Major 
has gone further than any Brit- 
ish prime minister before him 
in speaking the language of the 
Irish nationalists. 

To take one sentence from 
the most hard-fought section of 
the statement; “The British 
government agree that it is for 
the people of the island of 
Ireland alone, by agreement 
between the two parts respec- 
tively, to exercise their right of 
self-determination on the basis 
of consent, freely and concur- 
rently given, north and south, 
to bring about a united Ireland, 
if that is their wish." 

The wording is deliberately 
labyrinthine. The demonology 

demanded it be so. But the 
message is clear. In return for 
Mr Reynolds’ implicit accep- 
tance of Irish partition, Mr 
Major has reinforced the stud- 
ied neutrality of the British 
government over the ultimate 
future of Northern Ireland. 

The government will not join 
the ranks of the nationalist 
“persuaders" but nor will it 
stand against such persuasion. 
The door has been opened to 
those in the Republican move- 
ment who want to exchange 
the bullet for the ballot bos. 
Sinn F6in could have a proba- 
tionary place at the negotia- 
ting table wi thin three months 
of an end to violence. 

British intelligence reports 
suggest there is a power strug- 
gle within the ERA army coun- 
cil between those who want to 
end the terror campaign and 
those who are determined to 
fight on. Neither Mr Major nor 
Mr Reynolds is sure which side 
will come out on top. 

Mr Molyneaux may find it 
hard to offer grudging support 
for the initiative if Mr Paisley 
succeeds in his aim or mobili- 
sing hard-line unionist opinion 
against the declaration. The 
Protestant g unme n lurk in the 
background. 

The planned talks designed 
to shape a political settlement 
will be a hazardous and 
protracted affair. There is no 
guarantee that the statements 
of principle agreed by the two 
governments can be turned 
into new political structures 
for Northern Ireland. 

But Mr Major and Mr Reyn- 
olds joined yesterday In insist- 
ing that there was no moral 
alternative to the course upon 
which they had embarked. 
Now, it is up to the IRA. 


W hat is the best 
way that the Brit- 
ish economy can 
tpkfl advantage of 
the opportunities opened up by 
the Gatt accord and rise to the 
challenges of more competi- 
tion, which are an essential 
part of the exercise? 

There is one answer, which 
is tempting to the economic 
elite, among whom there is a 
consensus that the British peo- 
ple consume too much and are 
undertaxed. One sees this in 
City circulars, hears it from 
Treasury officials and finds it 
in the conclusions of learned 
articles. It unites much eco- 
nomic opinion across sectarian, 
lines. The view is upheld by 
monetarists and Keynesians, 
Labour and Conservative econ- 
omists, and many independent 
analysts who have studied 
patinnal inmmes estimates Of 
different countries. 

The case is superficially 
attractive for those who t hink 
that there is something wrong 
with a country that is different 
from the international average, 
or has changed its own behav- 
iour. The top graph shows UK 
consumption, both private and 
government, as a ratio of GDP. 

There was a temporary bulge 
in the consumption ratio 
around the 1974 election at the 
time of the miners' strike, the 
three-day week and the oil 
price explosion. One likely rea- 
son is that the wage explosion, 
following the breakdown of the 
Heath pay policies, temporarily 
boosted real pay. After reach- 
ing a low point in the late 
1970s, following the Labour 
government's pay policies and 
the restrictive fiscal and mone- 
tary policies associated with 
the IMF credit, the consump- 
tion ratio gradually recovered 
during the Thatcher years, and 
then really shot up during the 
recession years which followed 
her departure, fit is important 
to be clear that we are talking 
about ratios. Private consump- 
tion actually fell between 1990 
and 1992. But it rose as a pro- 
portion of a shrinking or stag- 
nant GDP because fixed invest- 
ment and stock-building 
shrank even more.) 

If we take a cross section 
instead of a historical look, a 
similar picture emerges. The 
total consumption ratio has 
always been higher in the UK 
than that of either the Group 
of Seven or the European 
Union average; and the gap 
has widened - the overall con- 
sumption ratio is at about 87 V4 
per cent in the UK, compared 
with about 80 per cent in these 
other groups. 

What is supposed to be so 
wrong with a relatively high 
consumption ratio? The argu- 


economic Viewpoint 

Don’t be so down 
on jam today 


By Samuel Brittan 


ment is that if it could be low- 
ered, there would be more 
resources set free for invest- 
ment and exports. The result, 
according to th is mainstream 
view, would be improved com- 
petitiveness, foster growth and 
a better balance of payments. 
The motto of this school is the 
Queen’s in Alice Through the 
Looking Glass: “Jam tomorrow 
and jam yesterday - but never 
jam today." 

The objections to the anti- 
consumption thesis are an sev- 
eral different levels. Too many 
macro-economists, who ac- 
knowledge that they cannot 
guess the fortunes of specific 
industries, enjoy instead 
playing with big building 
blocks Uke consumption and 
investment which enhances 
their own Job satisfaction. But 
they still mistake the role both 
of government and of economic 
analyst 

Tte government’s role is to 
provide those goods and ser- 
vices that are judged to be bet- 
ter provided collectively than 
through the mark** and to exe- 
cute transfers between citi- 
zens. On the macro-economic 
side, it is to support an ade- 
quate rum-inflationary growth 
of demand and to keep its own 
budget in order - which will 
not always mean an exact bal- 
ance. The distribution of the 
national income, between con- 
sumption, investment, exports, 
stock-building and so on, is the 
business of people and compa- 
nies. It is not one that the gov- 
ernment should make for them 
or that it has shown any apti- 
tude for doing in practice. 

I do not want to deny that 
the UK consumption ratio is 
too high, but to declare an 
aggressive agnosticism. When 
the gap between actual and 
potential output has been elim- 
inated, growth is back to trend 
rates and the normal level of 
overseas capital inflows has 
been es tablishe d, we will learn 
by observation what the sus- 
tainable consumption ratio is, 
without the government doing 
anything directly to bring it 
about, except to put its own 
house in order. 
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Nor is these any reason to 
suppose that governments are 
very good at improving perfor- 
mance by forced savings and 
investment In the former com- 
munist world, investment «id 
savings ratios were for higher 
even than the Japanese ones, 
but this did not preve nt their 

High-investment 
former communist 
countries still 
became obvious 
basket cases . 

economies from becoming bas- 
ket cases. 

Even a crude look at the 
charts suggests that the sup- 
posed relation between eco- 
nomic progress and a low con- 
sumption ratio is highly 
fallible. The US, for Instance, 
has a Mgber private consump- 
tion ration than the UK. But. 


its growt h rate has been can- 
sisteritiy as high as, or higher 
than, Europe’s «™*> 1975, or 
during any reasonable sub- 
period in the intervening 
years. (UK experience has been 
too dominated by- tea last 
recession to be much of an 
indicator on Its own) 

These absovattans axe sup- 
ported !by a thorough econo- 
metric studyeniftted h Fixed 


Growth? fay Blomrtrom, Lipsey 
and Zejan (Centre for Eco- 
nomic Policy Research)-- 'A* 
authors accept some modest 
correlation between growth 
rates and the- shared fixed 
capital formation hr GDP. But 
they th™ go on to 
successive five-year periods 
between 1965 and 1985 in lOQ 
countries, and they find far 
more .evidence that increases 
hi growth precede rises in 
rates of - mpit ri formation, 
rather than the other way 
round. In other words, high 


investment ratios reflect high 
growth rates rather than cause 
teem- This study, of course, is 
not the only reason for being 
sceptical of tee anti-consump- 
tion school, hut It is useful to 
have suppdrt from, a sledge- 
hammer regression analysis 
with no economic axe to grind. 

Let us suppose, however, 
that we accept the anti-eon- 
sumption analysis. What can 
tee government - that blessed 
. abstraction - do about it? Not 
all that mute. It can raise the 

tax burden and devote the pro- 
ceeds to cutting tee budget def- 
icit It has indeed carried out 
at tppgt part of the prescrip- 
■ tion. Taxation and social secu- 
rity contributions as a propor- 
tion of GDP (excluding the 
North Sea sector) are expected 
to rise from a recession low of 
34% per cent in 19S3-S4 to 38% 

' per cent by 1996-89. By the late 
1990s the projected ratio will be 
nearly 4 percentage points, 
higher than tea level at white 
it was running during the last 
year cf tee last Labour govern- 
mmnt Moreover, much of the 
Tnrrrewa* win come in the next 
two financial years. The 
piking classes who proudly 

- proclaim at dinner parties teat 
they are hot being taxed 
enm agfi will soon hot know 
what ban hit them. 

But the strategy could back- 
fire. An attempt by the govern- 
ment to increase the national 
savings ratio by raising taxes 
may not lead to more private 
investment at alL ff tee result 
is a slower recovery of demand 
and ou tp u t, there may easily 
he less investment as a-result 
There is a danger that the 
over-contractionary pair of 
British- budgets introduced in 
• 1993 will have this effect One 
can (fflly hope tee Gatt accord 
wifi offset this contraction by 

- boosting “animal spirits" - 
white ,»wwww that there will be 
a higher rate of investment for 
. a given level of final demand. 

An increase in intended 
savings may thus not boost 
investment On the other hand, 
an increase in investment does 
not always require an Increase 
in domestic savings, if It is 

- mirrored fay overseas capital 

- inflows. In a rational world, 
savings are determined by peo- 
ple's preferences between pres- 
ent and future consumption; 
and Investment upsurges are 
financed by tapping world 

. savings and not merely the 
domestic variety. 

Adam Smith said: “Con- 
sumption is the sole end of all 
production... The maxim is so 
perfectly self-evident that it 
would be absurd to attempt to 
prove it* Yet -same late 20th 
century economists have tried 
to&sgetit 
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Thanks to Dell, if you can dial a 
Neapolitan you can also dial a network. 

It really is that simple. From one of 
our set menus you can pick an exact mix of 
PCs and peripherals to suit your company. 

A GOOD BASE IS EVERYTHING 

First you choose a ready to run 
network server. They range in price from 
£4,299 to £5, 999 (+ VAT). 

Then you add between two and five 
PC workstations, each costing between 
£1,049 and £1,399(+ VAT). 

("NXfe also offer a wide choice of 
printers and software packages to complete 
your system.) 

DELIVERY TO YOUR DOOR 

Your complete network package, 
including all cabling, will be delivered and 
installed at no extra cost. One of our team 
will get the whole lot up and running in no 
time. 

We’ll then spend two days with you 
making sure everyone is completely com- 
fortable with the network. 


GREAT SERVICE 

Long after we’re gone you’ll still have 
our customer support service to fall back 
on. Our specialists are just a telephone call 
away. 

We solve the majority of our customers’ 
enquiries over the phone but if a call out is 
necessary we'll have someone on-site 
within four hours (on-site hours Sam - 6pm 
Monday to Friday). 

TO TOP IT ALL 

With that kind of service it’s hardly 
surprising that we’ve come top in so many 
customer satisfaction surveys in the past 
five years. 

See for yourself - go ahead and dial a 
network from the Dell Integrated Systems 
Team on 0344 720203. It could save you 
endless amounts of hassle. 

Not to mention dough. 


Unnerving 
aspect of 
fiscal policy 

From Mr John Grieve Smith. 

Sir, Detailed reading of the 
Budget Red Book raises ques- 
tions about the Treasury's con- 
duct of fiscal policy which go 
much deeper than the pattern 
of fa* and expenditure changes 
which have taken the political 
spotlight. The assumption 
seems to be that changes in 
taxation or expenditure do not 
affect demand, output or 
employment, and that the pace 
of recovery is something to be 
forecast, but not susceptible to 
h uman intervention. 

It is unnerving that in a deep 
recession the Budget can take 
an extra £5.5bu out of the econ- 
omy in an effort to reduce the 
public sector borrowing 
requirement without consider- 
ation of effects on demand. It is 
also symptomatic that neither 
the text nor the tables indicate 
any interest in the level of 
unemployment: it is the one , 
important economic variable 
not forecast, merely assume 
to remain virtually constant. 

As Samuel Brittan com- 
mented (Economic Viewpoint, 
December 2). the Treasury has 
reverted to the pre-Keynesian 
orthodoxy of the 1920s which 
had such disastrous results. To 
have held such views then, may 
be excusable, but to shrug off 
any responsibility for demand 
management today amounts to 
professional incompetence. 

John Grieve Scott, 
senior bursar, 

Robinson College. 

Cambridge CB3 9AN 


Much scope for UK 
in Delors proposals 


Front Mr Nick Moore. 

Sir, The government’s initial 
response to the Delors white 
paper on the economic regen- 
eration of Europe is disappoint- 
ing. hi its proposals for infra- 
structure investment (“Paper 
calls for big new investments 
in ‘info-highways’ and infra- 
structure”, December 8) the 
white paper offers the potential 
for a prosperous future based 
on a competitive European 
economy. 

The white paper contains 
plans for the development of a 
common European information 
area, a concept that was set 
out at the Copenhagen summit 
in June. 

The plans represent a mute- 
needed response to the US pro- 
posal to create a national 
information infrastructure and 
the Japanese intention to build . 
a telecommunications network 
that will enable them to maio 
the most effective use of 


information . in the next 
century. 

What makes the govern- 
ment’s response so disappoint- 
ing is the fact that Britain 
would benefit more than most 
European countries from the 
investment. Not only does 
Britain have same of the stron- 
gest telecommunications com- 
panies, it also accounts for the 
largest pact of tbs information 
services sector in Europe. 

In ffie 19th century, Britain 
had tee vision to . invest in the 
development of a railway net- 
work. It. is ironic at the 
end of the 20th ' century, 
short-term preoccupations are 
preventing the government 
from responding to a. similar 
need for investment in the 
information Infra str u ctur e. - 
Nick Moore, 

information policy group, 

Poticy Studies Institute, 

100 Park Village JUnsi, • 

London NW. I 3SR 


Not such a 
bad picture 

From Andrew Webber. 

Sir, In "Electronics sector 
warned of 27,000 job losses” 
(December 7), you quote a 
report stating that Scotland's 
electronics industry is too reli- 
ant on manufacturing, which 
is likely to be lost to lower cost 
competitors. The picture is not 
that bleak. While UK-based 
R&D and marketing must play 
a bigger role if we are to 
become se ri o u s global competi- 
tors, UK manufacturing does 
not need to rely solely on cost 

In the personal computer 
industry, lead time and bene- 
fits of manufacturing within a 
ddy*s journey of the customer 
outweigh the cost penalties. 1 
All tt te lea ding PC manufactur- 
ers serving the European mar- 
ket manufacture in Europe, 
many in Scotland. In our view, 
they will continue to do so. 
Andrew Webber, 

Arthur D Utile, 

Berkeley Square Bouse. 

Berkeley Square, London Wl 
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BBC maintained links with Tom Thumb film 


From Mr Colin Rose. 

Sir, Nigel Andrews’s re vie w 
of the film The Secret Advert- 
turns of Tom Thumb CDecexnbea- 
9) contains an allegation 
against the BBC white has no 
basis in fact 

“Having funded the project," 
says Mr Andrews, “Auntie 
then shelved It in horror until 
the Elm got loose and started 
to win festival prizes." 

I commissioned The Secret 
Adventures as a development 


of a 10-minute pilot film 
in*ouse at BBC Bristol, ami I 
maintain ed a dose rel at i o nship 
with it through script develop- 
ment, production and post-pro- 
duction: 

Iii June, x accompanied the 
production team to the film’s 
premiere at the Annecy Ani- 
mation Festival and shared 
teeir pleasure at its enthusias- 
tic reception. 

to* Phased withthe 
ffim and at no point has it been 


“shelv ed". It was always 
“tended for a prominent trans- 
mfoston placing, and, having 
watted just six months for an 
a PP r °Priata slot in the steed- 

BBC fa0 Sf ast <® 

BBC 2 at 9.30pm on December 

Colin. Rose, 


Whiteladies Road. 
Bristol JBS8 ZLR 


Pouring cold water on hopes of boom for oTsuplrtanW 

From KDShmto. I reasonable profit Current h™ I and i 1 - 


From K D Shilleto. reasonable profit Current hire a «/» '' . ^ 

Sir, It is to be hoped that in an admittedly unSSiS ban to 

potential investors In oil sonal dfoinfredgbfc stands at event rmS? 3 ^ sa 
tanker shares will take any about S1K000. K has not a aom e.what 

prospectus offering a bright been above 830JKI0 a day for >mt t ? investm ®tt, 

future with a supertanker of any period foteepast 20rcars 

salt ("Hopes launched of tipHft Wherein lies the suS SwnfwS®* U ***** * ^ 
in tanker shipping". December enthusiasm for public stibscrip- Si®*' 

9). The tanker business has tion? That so many exS fiteteTnSfS^ to *** * 
only "boomed" since the sec- VLCCs reach 20 years of SI SS ***** ^ ^ cannot 

t^n_ now and 1997 wSe Scrmmme of ^ 


0344 720203 


event seems a soSSriS ***£<£• Gas * 

casino approach to investment “““W 


The Dell ISO team CJn pn.ivuk- tailor - made solutions to .ill networking requirement-. 

Dell and Deli System an.- trademarks of the Ctell Gmiputcr Corporation 1^2. fricei corrwt H. 1 1 .93. 


0/1 iuv uuu 

only "boomed" since the sec- 
ond world war as a result of 
major conflict: Korean war, 
first Suez, second Suez, etc. 
Normal standards of supply 
and demand are irrelevant 
to it 

A new VLCC (very large 
crude carrier), the crude oil 
workhorse, costs $90m to build 
and requires a daily hire of 
$40,000 over 10 years to make a 


— — ~~ mi muu: 

the replacement programme of 
new vessels remains unsatis- 
factory is insufficient reason to 
anticipate higher freight rates, 
unless it is assumed that 
another Exxon Valdez occurs 
and in a place where it is 
noticed - the Florida coast, 
Cote d Azur or Yokohama Bay 
Relying on knee-jerk public 


aa ^ tag tanker buaa 

Scrapping of ageing VLCCs ? a b 

surplus of tonnage stlfl mdste 
m tee markBtln^^ 5^ h £. 5rctf essiana 

oO^TOKnmption groyrth 8 ^ 

Meantime a growtoj numlwf 


5? I* 20 or Mi 
Bas runs out 

The frutii b that old salts in 
the ta n ker bi&iness smell the 

Si te mt0a barter's 

5Jte|;Professkmals. . 

director, " : . ~ 

Bdernaft, 
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Conclusion of the Uruguay Round 
is truly a triumph in adversity. 
Securing agreement among so 
many countries, an such a complex 
raft of trade agreements fre- 
quently seemed an Insuperable 
c h al l e n ge in the past seven years. 
To have done it at a time of slug- 
gish grow th, political uncertainty 
and protectionist pressures is an 
extraordinary achiev ement. 
Whatever the shortcomings of 
the result, the original visum of a 
broad expansion of international 
trade law is now much closer to 
fulfilment Mbre remarkably stiff, 
so is the dream that drove the 
founding fathers of the General 
Agreement on Tariffs and Trade: 
that of a liberal, rules-based. inter- 
national trading system overseen 
by an authoritative world trade 
organisation. Just as the Gatt 
helped foster economic integration 
and growth in the postwar 
decades, the new agreement 
should provide powerful underpin- 
ning for the world economy, fresh 
impetus to competition, a nd fresh 
hope for those developing and for- 
mer communist countries that 
have been opening up to interna' 
timiai commerce. 

Several individuals deserve 
credit Mr Peter Sutherland and 
before him Mr Arthur Dunkel, 
Gatt directora-general, worked 
tirelessly to cajole recalcitrants - 
especially the US and EU - into 
settling differences, Mr Mickey 
Kan tor, US trade representative; 
has dispelled the most serious 
doubts about his and the adminis- 
tration's commitment to multilat- 
eral free trade. Sir Leon Brittan, 
the European trade commissioner, 
played a difficult hand with con- 
summate skill and, by luring 
France into the fold, arguably 
saved the Union from a political 
crisis of alarming proportions. 

Reduced danger 
The importance of the Final Act 
of the Uruguay Round is essoi- 
tially threefold. First, as well as • 
containing substantial tariff cots, 
it promises to bring large areas of 
trade that have up to now been 
“outside the law" - above all in 


being introduced m the developed 
world, and give developing coun- 
tries a better chance of exploiting 
their comparative advantage as 
food producers, the accord on. ser- 
vices -■ though-, also not as 
- far-reaching as hoped - begins the 
extension of rules to the Easiest- 
growing sector of world trade, and 
. to theory could genera te gains-as 
great , as those stimulated by the 
establishment of multilateral dis- 
ciplines for manufactures more 
than 40 years ago. In textiles, 
■ gradual phasing out of the protec- 
tionist Multifibre Arrangement 
w23 eventually allow greater inter- 
national competition and force 
overdue restructuring of. textile 
industries in the developed world. 

Tougher protection 

Second, the agreement will 
deliver tougher protection for 
intellectual property rights, a 
source of increasing conflict 
between developed, and developing 
countries. Third, it provides for a 
significant elaboration of rules 
designed to ensure that trade is 
fair as well as free. Zt promises 
greater clarity concerning when 
and for how king countries wfll be 
permitted to resort to “safegqprd” 
measures against imports, to 
impose anti dumping duties and to 
subsidise domestic industries. 
While tins does not go as for as 
intended in the previous draft 
Final Act of December 1991, the 
overall aim has not in the and 
been fatally compromised. 

AH this is not to say that a 
brave new world of perfectly lib- 
eral trade is at hand. Significant 
uncertainties remain concerning 
the trade policies of the biggest 
players, the. US and EU, with the 
former reaching all too readily for 
unilateral - instruments of “man- 
aged trade” and the brttgr increas- 
ingly following suit At least one 
large, and rapidly growing, trad- 
ing power - China - remains out- 
side the multilateral framework. 
Moreover, yesterday’s accord does 
not touch on emerging trade 
issues; from competition policy to 
toe environ ment, which will offer 
ample potential for conflict in 


form produce; sendees and teortites». .ftiture^ , n>ese matters will d e se rv e 


- within Gatt diseipfines. focto- 
sion of form trade, though incom- 
plete, will reduce the danger of 
international conflict over dump 1 
ing of subsidised surpluses, 
reinforce market-based agricul- 
tural reforms that are gradually 


urgent attention as soon as the 
ink from the Uruguay Round is 
dry. Before that, however, the rig- 
natorte should celebrate a victory 
for the international rule of law, 
and concentrate on getting the 
accord ratified and implemented. 


A well-judged 
decimation 


It is too soon to say whether 
yesterday’s remarkable joint dec- 
laration by Mr Albert Reynolds 
a nd Mr John Major wiH lead to' 
peace, in Northern Ireland. The 
prime ministers have produced a 
document which demonstrates 
that there is no valid reason for a 
continuation of violence. The 
effectiveness of their carefully- 
constructed argument will now be 
put to the test. Zt wiR succeed if 
the IRA and the loyalist paramili- 
taries are amenable to reason, but 
foil if they continue to behave like 
mindless terrorists. 

This was dear to everyone in 
both the British and Irish parlia- 
ments yesterday. As Mr Major told 
the House, he cannot force the 
IRA to lay down its arms; he can 
only urge them to do so. The Irish, 
view is that, since the loyalists 
say that their own violence is 
retaliatory, a ceasefire by the IRA 
should lead to general peace. The 
initial reaction from Sinn Ffiin, 
the political wing of the IRA, yes- 
terday was “disappointment", but 
it should study the document fur- 
ther. . _ 

With Mr Reynolds, Mr Major has 
produced in a angle d e cl ara tion a 
s ummatio n of the positions taken, 
by both the British and Irish gov- 
ernments. The right to self-deter- 
mination of the inhabitants of the 
island, expressed separately in the 
north and the sooth, is acknowl- 
edged. Irish nationalists have an 
undertaking that if they manage 
to persuade a majority of North- 
ern Ireland’s inhabitants to choose 
a united Ireland, the British gov- 
ernment will accept that. 

Exploratory talks 

Three months after disavowing 
violence as a means of struggle, 
and persuading the ERA to lay 
down its arms, Sinn F6m would be 
invited to join exploratory talks. 
As part of an overall political set- 
tlement Mr Reynolds is ready to 
renounce his government’s consti- 
tutional claim to the north. Tne 
Ulster unionists are promised, for 
the umpteenth time, that no 
change in the constitutional ste- 
tus of the province will be 
made without the consent of its 

voters. • . - . 

These propositions, wrapped m 
layers of reassuring phraseology, 
should to all sanity constitute a 
helpful step towards peace. No 
entrenched position is compro- 


mised, but a democratic path to 
the settlement of disputes is laid 
down. The sense of hope that tins 
engendered yesterday was 
reflected in the House of Com- 
mons. The Labour leader, Mr John 
Smith, welcomed the document 
"with enthusiasm". Most back- 
beach responses to Mr Major’s 
statement were congratulatory or 
friendly, give or take one or two 
doubting Tories. 

Of particular significance Is the 
fact that the most important 
unionist leader. Mr James Moly- 
neaux, was helpfully ncm-couunit- 
taL Without bis studied neutral- 
ity, there could be no progress. 
The most recalcitrant unionist, 
the Rev Ian Paisley, was predicta- 
bly outraged. On the nationalist 
Side, Mr John Hume, the leader of 
the Social Democratic and Labour 
party, said that the Major-Reyn- 
olds paper was “one of the mast 

comprehensive declarations that 
has been made about British- 
Irish relations in the past 70 
years”. 

This broad welcome should give 
the IRA much to ponder. The very 
reasonableness of the Downing 
Street declaration, as yesterday's 
document will probably be called, 
could further isolate the propo- 
nents of violence within the 
republicans' natural constituency. 
Those in the ITS and continental 
Europe who have expressed sym- 
pathy with Sinn Ffito in Its strug- 
gle against British “imperialists" 
should note Mr Reynolds’s signa- 
ture alongside Mr Major's. As Mr 
Smith said yesterday, there was 
no excuse fear the bombing and 
shooting in the first place. Any 
shred of justification that some 
■pli ght have clung to has now been 

stripped aw- , . . 

Whether or not yesterday's ini- 
tiative leads to a cessation of hos- 
tilities, the two prime ministers 
hilly deserve the praise that has 
teen heaped upon them. Both took 
a political risk when, in Dublin as 
in Loudon, each assumed respon- 
sibility for seeking peace in North- 
ern Ireland. As Mr Major 

observed, in a sharp response to 
Mr Paisley, this would be expected 
cf any p rime minister- to doing 
his job, Mr Major has on this mat- 
ter risen above the mundane. He 
has shown persistence, courage 
and a fine grasp of detaiL Present- 
ing toe result to the House yester- 
day. he displayed these qualities 
at their hast. 


W hat will the Uru- 
guay round trade 
deal mean to the 
world economy? 
There are two 
answers to this question: the first is 
that, it will be a good thing, pro- 
vided it is ratified. On balance, the 
agreement looks even better than 
sensible participants might have 
hoped seven years ago when the 
round was started in Punta del 
Bste. 

The second answer is that nobody 
knows. That analysis is impossible 
rarely prevents economists from 
attempting it. in this case in an 
excellent cause. Three official 
studies, sponsored by the Organisa- 
tion for Economic Cooperation and 
Development, the World Bank and 
the Secretariat of the General 
Agreement on Tariffs and Trade, 
have estimated the increase in 
global economic welfare at between 
S213bn and $27flm in 1992 US dol- 
lars in 2002. That would be between 
three-quarters and 1 per cent of 
gross global income at that time. 
These estimates are almost cer- 
tainly too low. 

The estimate of $213bn which 
appeared to a joint study by the 
OECD and the World Bank pub- 
lished to May of this year, is based 
on the assumption of a 30 per cent 
across-the-board reduction of all tar- 
iffs (and input subsidies) on all com- 
modities.* The estimate of $274bn 
comes from an OECD study pub- 
lished this autumn, which assumes 
a 36 per cent global reduction in 
tariffs and the trade restricting 
effects of import barriers for both 
industrial and agricultural prod- 
ucts.* The results differ from the 
first study, mainly because the cal- 
culations made for the latter paper 
included cuts in industrial non-tar- 
iff barriers. 

Somewhere in the middle comes a 
study by the Gatt Secretariat, pub- 
lished at the end of November 1993. 
whose estimate of the aggregate 
income gain is $230bn by 2005.* 
What wmicpg this study significant 
is that, unlike the others, it is based 
not on hypothetical liberalisation, 
but on offers made by trade negotia- 
tors by November 19th 1993. 

According to the Gatt Secretariat, 
those offers Included: 

• an increase in the scope of 
bound tariffs on industrial products 
in developed countries < that is, tar- 
iffs which cannot subsequently be 
raised, except to special circum- 
stances) from 78 to 97 per cent and 
in developing countries from 21 to 
65 per cent. 

• offers of tariff reductions from 
developed countries covering 
$464bn of their industrial imports 
out of the total of $612bn not 
already duty free. 

• a doubling, from 20 to 43 per 
cent, in the proportion of developed 
country merchandise imports enter- 
ing duty free. 


Doing good, 
despite themselves 

Martin Wolf says the Gatt deal will bring benefits to 
everybody, but getting there was far from easy 


• trade-weighted average reduc- 
tions of 38 per cent In the tariffs of 
developed countries, from 6.4 to 4 
per cent 

• smaller proportionate reductions 
in tariffs on textiles and clothing, 
the most important Industrial cate- 
gory for developing countries, at 
least partially offset by a commit- 
ment to abolish the multi-fibre 
arrangement, under which these 
imports are restricted by developed 
countries. 

• a 36 per cent overall reduction in 
the tariff equivalent of agricultural 
barriers. 

• market access commitments in 
agriculture that would make the 
proportion of bound agricultural 
tariffs broadly the same as those for 
industrial goods for the first timp in 
the Gatt's history. 

• offers to liberalise imports of ser- 
vices from 68 countries. 

The best estimate of the benefits 
should come from a study that is 
based on actual rather than hypo- 
thetical offers. But the final market 
access agreements have ended up 
both more comprehensive and more 
liberal than when the Gatt study 
was prepared a month ago. 

There are four, still more funda- 
mental reasons why the Gatt study, 
like the other two, underestimates 
the ultimate benefits of the round. 
First, they do not take direct 
account of the stimulus to trade in 
services, already 21 per cent of 
world trade; second, they do not 
take account of the benefits of a 
strengthened set of rules and proce- 
dures, c ulmin ating in the agree- 
ment to establish a World Trade 
Organisation; third, they assume 
that the status quo could have been 
maintained if toe Uruguay round 
hart foiled; finally, they ignore toe 
dynamic benefits of a more competi- 
tive and integrated global economy. 

The last is the f undamental point 
As is shown in the chart, volume of 
world commodity output has been 
consistently led by growth in world 
exports. Over the whole period 
between 1950 and 1991, toe volume 
of total world exports grew 12 
times, while world output grew six 
times. More startlingly still, the vol- 
ume of world exports of manufac- 
tures rose 23 times, partly because 
this Is where trade liberalisation 
was concentrated, while output 


How the trade winds will blow 


Merchandise trade in Sbn 
and as % of world trade 


| Exports 


Intra-Americas 

270.4 Sbn 
(T.796) 


Intra-Europe 
1 ,241.4 $bn 
(35.4%; 



Intra-Asia 
413m> Sbn 
( 11 . 8 %) 


Annual average growth of world output and world exports (%) 
a 

m Total output 
DM Total exports 

With UR 



1950-91 1950-75 1975-82 1982-91 1992-2005 1992-2005 

Trade forecasts from GATT secretariat Oyiput forecasts derived on the a ssumption 
that the 1950-91 ratio of export to output growth contkutes between 1992-2005. 

OECD estimates of impact of trade l&eralisation in 2002 $bru 1991 prices. 


tn assessing the effects cf the 
Uruguay Round, the OECD has 
used two scenarios: firstly 
assuming trade flberebsatlon 
only in the OECD, and then in 
the entire world. An important 
omission from the model is the 
service sector, the fastest 
growfcig sector in aH the OECO 
economies. 


Country /region 

OECD 

World 

Australia 

1.6 

1.9 

Canada 

5.9 

6£ 

EU 

78.3 

713 

EFTA 

34.2 

38.4 

Japan 

35.5 

42.0 

US 

26.3 

27 J6 

Total OECO 

181.8 

187.7 

Rest of world 

29.9 ’ 

B&4 

Total world 

211.8 

274.1 
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grew eight times. 

It is impossible to prove that the 
fast growth of trade drove the 
growth in output, but cross-country 
experience supports that presump- 
tion. The rise of the east Asian 
economies as a source of exports of 
manufactures, for example, ran 
ahead of their exceptionally rapid 


increases in real incomes. This suc- 
cess has already made the region a 
third pole of world trade and world 
economic activity, along with north 
America and western Europe (see 
chart). It is because they have come 
to realise that a tax on imports is a 
tax on exports that more than sixty 
countries, including former con- 


vinced protectionists, have 
announced unilateral market open- 
ing measures during the course of 
the Uruguay round. 

According to toe Gatt Secretariat, 
toe success of the Uruguay round 
might make a twelve per cent differ- 
ence to toe volume of world trade in 
2005, increasing it by $745bn (in 1992 
US dollars) over what it would be if 
it had continued to grow at the 
average achieved between 1980 and 
1991. The largest increases in trade 
are projected to occur in clothing, 
textiles and agricultural products, 
at present toe most protected areas 
of world trade. 

M ake the simple 
assumption that 
the relation 
between the expan- 
sion of trade and 
output that existed over toe whole 
post-war period will continue over 
the next twelve years. Under toe 
Secretariat's assumptions for trade, 
world exports would rise at 5 per 
cent a year until 2005, which would 
be consistent with annual output 
growth at 3.5 per cent against only 
25 per cent if there were no Uru- 
guay Round. Global economic out- 
put would then be some 8 per cent 
or $2,000bn in 1992 US dollars 
higher, by 2005. than it would other- 
wise be. This may well be an over- 
estimate, just as the calculations 
above are underestimates. But it 
may be no further from toe truth. 

The real puzzle is not how large 
the gains are, but how difficult it 
has been to achieve them. In Gatt 
parlance, the trade liberalisation 
that is the source of toe gain is a 
“concession" to one's partners. The 
aim of the clever negotiator is to 
minimi se such concessions, while 
mayimiging those from others. The 
result of this counter productive 
process is that the more successful 
a country is in the negotiation 
game, the less it gains. 

This is why toe most peculiar 
aspect of the gains is how they are 
distributed. As the chart shows, it is 
the European Union. Japan and 
European Free Trade Area coun- 
tries that have toe largest propor- 
tional welfare gains. How can that 
be? It is because they are being 
forced to liberalise in agriculture, 
which is precisely what they have 
tried to avoid. The Uruguay round 
has been an excellent thing, which 
will benefit almost all its partici- 
pants in the long run. But one 
wishes there were some less agonis- 
ing way of persuading countries to 
abandon the protection that is so 
much against their own interests. 

1 Trade Liberalisation : the Global 
Economic Implications (Paris and 
Washington : OECD and the World 
Bank, 1993}; 1 Assessing the Effects of 
the Uruguay Round, Trade Policy 
Issues 2 (Paris: OECD, 1993k 3 Back- 
ground paper prepared by the Gatt 
Secretariat (November 1993). 



Book 

REVIEW 


A book bearing this 
title gives rise to 
fears of a teach- 
yourself-Russian- 
potitics book with a 
tittle futurology 
thrown in. It is not 
It is an extraordi- 

nartiy intelligent 

piece of work. 

Daniel Yergin is author of The 
Prize, a compendious and exciting 
history of oil. and of a revisionist 
history of toe Vietnam War, Shat- 
tered Peace. Thane Gustafson is a 
scholar whose published interests 
cover Soviet energy policy, politics 
and the military. Together they 
have applied a level of experience 
and acute judgment which raises 
Russia 2010 to the level - rarely 
attained - of a book which qualifies 
for the accolade “essential’'. 

Reading it while Russia’s latest 
crisis roared in the background 
meant being struck by toe extent to 
which their framework could con- 
tain and explain events whose pre- 
cise nature they could not have 
forecast. There are mistaken judg- 
ments - as when they predict, in 
one of their scenarios of the future, 
that government control of the 
media helps squash a nationalist 
upsurge. One recent lesson is that 
control, when exercised ineptly, 
causes a wave of support for the 


Ultimate problem child 


media underdog, in this case Vladi- 
mir Zhirinovsky. But these are 
minor shortcomings. 

The American diplomat-scholar 
George Kerman, writing after the 
second world war, said that, in try- 
ing to understand the Soviet Union, 
we tread “the unfirm substance of 
the imponderables”. Yergin and 
Gustafson illuminate present 
imponderables by taking on the 
internally contradictory nature of 
post-Soviet Russia. Freedom ushers 
in scope for a new despotism and 
strong central control holds out the 
only chance for the rational work- 
ing of a free economy. While inter- 
viewing the leader of a neo-fascist 
movement calling itself Liberal 
Democratic, I was grateful for an 
analysis which incorporates para- 
dox and the apparently enduring 
reality that truth in Russia includes 
falsehood - and falsehood, truth. 

Yergin’s and Gustafson’s aim is to 
“apply scenario planning to the 
future of Russia". They believe that 
“the collapse of communism stands 
as the most important development 
for the entire world at the end of 
the 20th century*. Their exercise is 
intended to overcome what 


RUSSIA 2010. 

WHAT IT MEANS 
FOR THE WORLD 
By Daniel Yergin 
and Thane Gustafson 
Random House. J 23. 300 pages 

Anthony Eden, former British 
prime minister and victim of Suez, 
despairingly said was governments' 
tendency to be “always a lap 
behind, the fatal lap". Thus the 
book contains four scenarios outlin- 
ing Russia’s likely future. 

The first scenario is the present 
“muddling down”, as toe authors 
call it: a weak central government, 
a continuing struggle for power and 
property, relative freedom, fractious 
relations between the newly inde- 
pendent states of the former Soviet 
Union which cannot live comfort- 
ably witb each other but cannot live 
without each other, soft budget 
restraints and demoralised security 
forces. The prognosis is contradic- 
tory. It “could lead to a Russian 
version of the economic miracle 
[and]... it is fertile ground for 
extremism" (as we have just seen). 


The second scenario is called the 
“two-headed eagle". It is a reasser- 
tion, up to a point, of central 
authority: a mildly authoritarian, 
rather than extreme, reaction to 
chaos which threatens after an 
attempt to assassinate President 
Yeltsin; order is re-established but 
this involves top-down stimulation 
of a market economy, those running 
the state, while they lack the pro- 
market zeal of Gaidar and the 
reformers, nonetheless quietly 
. adopt elements of their programme. 

At least as persuasive a scenario, 
sadly, is the third - the “time of 
troubles: chaos and reaction". A 
military junta takes over from the 
weak president who succeeds a 
demoralised Yeltsin, and suppresses 
most free institutions. Yet, because 
the junta has no long-run alterna- 
tive. it resorts again to toe market, 
albeit one contained within a ceit 
tralised, nationalistic and authori- 
tarian state framework. 

The last scenario is toe most fan- 
tastic. The authors call it the 
“chudo". or miracle. In this 
instance, a government which holds 
steadily to a pro-market course, 
overcomes the political obstacles 


and safeguards a new class of prop- 
erty' owners and pro-market techno- 
crats. "By 2003 toe Russian econ- 
omy begins growing at a 9 per cent 
annual rate," suggest toe authors, 
“fuelled by abundant manpower, 
resourceful Russian management, 
high and rising personal incomes, 
natural resources and foreign capi- 
tal” For this outcome, Russia has 
to navigate between the re-estab- 
lishment of a strong state control- 
ling the “market" (the Chinese 
model) and the disintegrative ten- 
dencies in the “muddling down” 
scenario. But there are few signs 
the Russian authorities have the 
sophistication for this. 

The authors also propose eight 
“surprises” (mostly unpleasant) and 
sketch in a western response, rais- 
ing toe final paradox, namely that 
the west is at once marginal (in 
terms of direct influence) and cru- 
cial (in resources and know-how) to 
Russia's development 

In international life - to quote the 
authors citing Kennan again - 
there is “nothing final in point of 
time, nothing not vulnerable to the 
law of change". This book helps us 
understand the vulnerabilities of 
this century's greatest problem 
child. 


John Lloyd 


Observer 


Sino -Irish 
declarations? 

■ Was it wise for Britain and 
Ireland to call yesterday's 
statement a joint declaration? Given 
that Britain’s last joint declaration 
- its 1984 agreement with China 
over Hong Kong - is now 
threatened, another form of words 
might have been preferable. 

Just like the Anglo-Irish accord, 
Hong Kong's was an attempt at 
squaring a few circles. Mrs (now 
Lady) Thatcher said in 1984 that 
the joint declaration - guaranteeing 
Hong Kong “a high degree of 
autonomy” under Chinese 
sovereignty from 1997 - had 
“brought our countries closer 
together. It has increased our 
mutual understanding, respect and 

trust” 

You wouldn't have thought so 
yesterday, when China crossly 
rebuffed Hong Kong's governor, 
Chris Patten. It described Patten’s 
proposed electoral reforms as 
having "demolished toe foundation 
of Sino-British cooperation" - code 
for toe joint declaration. 

Another triumph bites toe dust; 
no doubt Ian Paisley will have been 
watching closely. 


Mildly mistaken 

■ A quick post-mortem on toe 

research output of some of the 
world's top banks shows that even 


toe bankers were as unprepared 
as toe rest of us for the outcome 
of last weekend's Russian elections. 

Chemical Bank forecast, just two 
days before the vote, that 
“pro-reform deputies will dominate 
the new parliament". At least it 
mentioned Zhirinovsky as a 
“political wild card”. Salomon was 
even more wrong-footed, predicting 
as late as December 9 that 
“reformist forces will place strongly 
in toe December 12 parliamentary 
elections". 

Even David Roche, Morgan 
Stanley's east European supremo, 
got it wrong. “We pusillanimously 
predicted either toe constitution 
passes with a pro-reform 
parliament, or it passes with a 
fudged parliament None of us 
expected what we have - a bloody 
awful parliament None of us 
realised just how similar Russia 
is to the Weimar Republic.” 

Let’s hope that Roche has got 
it wrong again. 


Hilfe! 

■ Most German businessmen can 
clinch a deal in English with 
facility, but there are times when 
even they wish to resort to their 
native lingo. 

In January, toe Federation of 
German Industry (BDI) is holding 
a high-level seminar on industrial 
trends throughout Europe. Not 
content with toe stilted discussions 
so often toe product of 
simultaneous translation, it is 



‘Hell look a lot more statesmanlike 
when he’s taken off his balaclava’ 

urgently seeking some senior 
executives from Britain and France 
to take part in a panel discussion. 
Extraordinarily enough, toe BDI 
cannot think of anyone from either 
country who c a p make him or 
herself easily understood in toe 
language of Goethe. Bright ideas 
please to the BDFs spokesman 
Volker Franzen, tel no 49 231-370 
8565. 


Loose cannon 

■ One US congresswoman who 
is not going to be pleased with toe 
UK government's decision on toe 
Thorp nuclear reprocessing plant 


is Elizabeth Furse. an Oregon 
Democrat 

No friend of the British nuclear 
lobby, she said recently that she 
didn't want to face up to a failed 
nuclear proliferation policy and 
“find that our closest ally tripped 
us up". Bora in Kenya and brought 
up in South Africa, she became 
a US citizen in 1972, growing grapes 
near Portland before she ran for 
Congress last year. Much of her 
life has been spent campaigning 
for migrant farm workers and 
American Indians, and against 
apartheid. But it's her outspoken 
stance on nuclear power which 
will really upset some older 
members of Britain's military brass. 

After all her father was an 
admiral in Britain’s Royal Navy, 
as was her grandmother, who 
founded the Wrens. So much for 
the traditions of the silent service 
being handed down ... 


New leaf 

■ What a fickle world. It was only 
a few months ago that Dillons, part 
of the once high-flying Pentos book 
retailing chain, took over Midland 
Bank's splendid old headquarters 
in Birmingham and tinned it into 
toe UK's largest bookstore outside 
London. Old banking hands saw 
it as another symbol of the 
long-tens decline of what used to 
be Britain’s biggest bank. Now 
Midland is bouncing back under 
new owners and Pentos, headed 
by ex-Midland chairman Sir Kit 


McMahon, needs to reduce its 
borrowings. 

Perhaps Midland should buy back 
its old headquarters and move out 
of London. It would help distance 
Midland management from its 
interfering parent, HSBC Holdings, 
and give toe impression that it was 
returning to its original roots in 
the Midlands. Just an idea. 


Knot on 

■ Mickey Kantor’s cavalier 
re-wording of the Gordian knot 
legend vis a vis Gatt seemed to 
embrace toe spirit, rather than toe 
letter, of Alexander the Great's 
response to the King of Phrygia's 
intransigence. The Concise Oxford 
dictionary defines the cutting of 
the knot as “solving problems by 
force, or by evading toe conditions". 

Mickey may just have got that 
bit right. 


Seat of honour 

■ The heroic tread of 20th century 
democracy shuffles a further pace 
forward today, with toe 
introduction of a Citizen’s Charter 
for public toilets. 

The Audit Commission is taking 
this great leap forward partly in 
response to pressure from toe likes 
of Jon Owen Jones. Labour MP 
for Cardiff central, already and 
inevitably dubbed by some at 
Westminster as “Spendapenny 
Jones". 
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COMMiTT£P TO QUAllTY 


Yeltsin attacks ‘evil’ of 
Ukraine’s nuclear delays 


By Leyta Boulton In Moscow 


President Boris Yeltsin 
condemned Ukraine’s s talling on 
nuclear disarmament as “evil’’ 
yesterday in remarks that may 
signal a tougher Russian foreign 
policy after ultra-nationalist 
gains in the elections last week- 
end. 

In the 225 seats determined by 
proportional representation, the 
Liberal Democratic party of Mr 
Vladimir Zhirinovsky, the neo- 
fascist, is in the lead. 

Full electoral results are not 
yet in, but an unofficial counting 
of results - including seats deter- 
mined by party lists and by a 
first-past-the-post system for can- 
didates without explicit party 
affiliations - showed the reform- 
ist Russia's Choice as the largest 
single group in the 450-seat state 
Duma, the lower house of parlia- 
ment. with 74 seats. 

A Kremlin official said that in 
the 209 out of 225 first-past-the- 
post constituencies so far 
counted. 24 per cent were Rus- 
sia's Choice, while only 4 per 
cent went to the Liberal Demo- 
cratic party. 


Mr Yeltsin was quoted by the 
Interfax news agency as telling 
visiting US vice-president A1 

Gore: “Ukraine is deceiving us 
all. It is deceiving the United 
States, Russia, Europe, deceiving 
the whole world, and we are so 
helpless that we cannot deal with 
this evil." 

The electoral triumph of Mr 
Zhirinovsky, who says former 
Soviet republics will beg to be 
reabsorbed by Russia, has pro- 
vided Ukraine with a powerful 
new excuse to procrastinate on 
co mmi tments to give up nuclear 
weapons inherited from the 
Soviet Union. 

In the face of strong interna- 
tional condemnation over its 
failure to ratify the strategic 
arms reduction treaty, Start-1, 
without conditions and to fulfil 
its May 1992 promise to go non- 
nuclear. Ukraine is insisting on 
security guarantees and financial 
compensation Tor the 2.760 
short-range nuclear warheads it 
transferred to Russia last year 
and for its 1,656 remaining war- 
heads. 

The electoral success of Rus- 
sia's far-right parties has 


prompted fears that Mr Yeltsin 
will be tempted to play the 
nationalist card in foreign policy, 
while, at best, sticking to 
unpopular market reforms at 
home. 

As the pro-western reformist 
camp awaits a public signal of 
support from Mr Yeltsin, Mr 
Boris Fyodorov, the finance min- 
ister. flies to Paris today for talks 
with officials of the Group of 
Seven industrial countries to dis- 
cuss continuing western support 
for economic reform. 

“The signals I'm getting is that 
reform are still on track," Mr 
Fyodorov said. “The prime minis- 
ter is still committed. The presi 
dent looks committed, but we’re 
still waiting for him to speak 
up." 

Mr Gore, describing the views 
of the neo-fascists who did so 
well in the elections as “repre- 
hensible", predicted after the 
meeting the president at the 
Kremlin that Mr Yeltsin would 
form an “effective" coalition gov- 
ernment. 

Mr Yeltsin appears to be hedg- 
ing his bets until the full election 
results are available. 


Hong Kong bill ‘destroys 
co-operation’, says Beijing 


By Tony Walker in Beijing, Simon 
Holberton In Hong Kong and 
Alexander Nicoll n London 


China last night accused Britain 
of destroying co-operation on 
Hong Kong and appealed to the 
territory’s residents for support 
in the deepening confrontation 
over the 1997 transfer of sover- 
eignty from London to Beijing. 

The government in Beijing 
issued a stern statement in 
response to yesterday's tabling in 
the Hong Kong Legislative Coun- 
cil (Legco) of a partial reform bill 
aimed at broadening the fran- 
chise for elections due in 1994 
and 1995. China says the bill vio- 
lates Sino-British agreements. 

Though it did not explicitly 
close the door on further discus- 
sions, the statement said Britain 
had “demolished the foundation 
of Sino-British cooperation". 

In an attempt to polarise opin- 
ion in the colony, the Beijing gov- 
ernment said: “We welcome the 
people in Hong Kong... to sup- 
port and participate more posi- 
tively in the work of the Prepara- 
tory Work Committee for Hong 
Kong's smooth transition and for 


maintaining Hong Kong's pros- 
perity." 

Beijing established the commit- 
tee this year to advise on 
arrangements for 1997. British 
officials fear China will use the 
body to undermine the authority 
of the Hong Kong government 

Mr Alastair Goodlad, a British 
foreign office minister, said it 
had been necessary to begin leg- 
islation to cover urgent issues 
and that this should give time for 
discussion with Beijing on other 
matters. He insisted in a parlia- 
mentary answer that Britain 
wished “to co-operate with them 
in securing a smooth transition”. 

However, the Chinese state- 
ment made it clear that a 
resumption of talks, which found- 
ered last month after 17 rounds 
since April, depended on Mr 
Chris Patten, the governor, with- 
drawing his legislation. 

It said that tabling the bill 
without Beijing's agreement was 
“another serious step" towards 
confrontation with China. “In 
such circumstances any election 
bill passed by Legco will be 
against Sino-British agreements. 
Therefore, it will not be accept- 


able to the Chinese side." 

The statement added: “The 
British side's move indicates that 
the British had unilaterally bro- 
ken off the Sino-British talks 
creating man-made chaos . . . and 
posing obstacles to the smooth 
transition and handover of power 
in 1997." 

In Hong Kong Mr Michael Sze. 
secretary for constitutional 
affairs, told Legco that time had 
run out for talks about “straight- 
forward" issues relating to the 
colony's 1994 and 1995 polls. 
These include lowering the vot- 
ing age from 21 to 18 years and 
abolishing appointed officials in 
local government 

Mr Patten's other proposals to 
broaden democratic participation 
will be tabled in a second bill 
expected by the end of February. 

However, support for yester- 
day's bill - which had been 
thought likely to pass through 
Legco easily - has weakened con- 
siderably. The conservative Lib- 
eral party, which favours Sino- 
British co-operation, has opted 
instead to survey its membership 
before it makes a decision on the 
bill 


UK and Ireland launch outline peace plan 


Continued from Page 1 


He said the declaration “guaran- 
tees that for so long as a majority 
of the people of Northern Ireland 
wish to remain a part of the 
United Kingdom, the government 
will uphold their right to do so." 

The declaration makes clear 
that the British government 
would do nothing to stand in the 


way of Irish unity and will con- 
sider the establishment of new 
cross-border institutions to 
strengthen cross-border links. 

Adapting nationalist rhetoric, 
it said that the people of the 
island of Ireland alone should 
map out their own future 
through “self-determination on 
the basis of consent, freely and 
concurrently given, North and 


South." 

For his part, Mr Reynolds 
moved further than previous 
Irish leaders in offering explicit 
recognition that the status of 
Northern Ireland could only be 
changed with the consent of its 
people. He told journalists in 
Downing Street: "We cannot 
have winners and losers if we 
want peace". 


French 
win race 
to draw 


up human 
gene 4 map : 


By C»ve Cookson, 
Science Editor, in London 


French scientists have won the 
Inter national race to produce the 
first comprehensive “map" of the 
genes in every human cell. 

It will guide researchers 
towards the genetic causes of 
thousands of diseases, ranging 
from diabetes and asthma to rare 
forms of cancer. 

The “physical map of the 
human genome”, unveiled by the 
Centre d'Btude du Polymor- 
phisme Humam (Ceph) in Paris 
yesterday, is a landmark in 
genetics research. Scientists can 
now move more quickly to iden- 
tify all the 100,000 genes that pro- 
vide a blueprint for h uman devel- 
opment 

Dr James Watson, who discov- 
ered the double-helix structure of 
DNA, in which the genetic code 
is stored, and is still a leading US 
genetics researcher, acclaimed 
the French achievement. “By 
identifying these genes, we can 
begin to develop drugs to cure 
rather than treat disease,” he 
said. 

Dr Daniel Cohen, director of 
Ceph, acknowledged yesterday 
that the map still had gaps and 
inaccuracies, and its resolution 
needed to be improved. “Like any 
first map, it requires further 
study and refinement, but it can 
be used Immediately for genetic 
research," he said. 

Researchers looking for the 
cause of an inherited disease 
search first for “genetic markers’’ 
that are present in patients but 
not in other people’s DNA. 

Now, they should be able to 
find these markers like land- 
marks on the new map - and 
home In quickly on the gene 
responsible. They can then 
decode the gene and, depending 
on its function, develop a drug to 
block or enhance it 
The Ceph map is described 
briefly in today’s issue of the 
journal Nature. The fun data will 
be available on the global Inter- 
net computer network - without 
patent protection. If printed out 
it would form a pile of paper 300 
metres high. 

Although the French scientists 
give fufi credit to the help they 
have received from researchers 
elsewhere, they cannot conceal 
their Gallic pride in having estab- 
lished a clear lead over American 
gene mappers, who receive much 
more generous financial support 
under the US government's 
Human Genome Project. 

Dr Cohen points out that Ceph 
was founded in 1983 to carry out 
genetic mapping - several years 
before the US programme got 
under way. The centre’s original 
endowment came from a JlOm 
legacy of paintings and it still 
relies mainly on private and 
charitable funding. 

Dr Cohen says “a final, com- 
plete map of the genome will 
take two to five years more of 
international collaborative 
work." 




Europe today 


Widespread rain or snow and strong winds 
wiH move into Europe from Hie North Sea. 
Snow wiB accumulate 20 to 50 cms In parts 
of Scandinavia and the Alps. This morning, 
gale to strong gale force north-westerly 
winds will hit the British coast During the 
afternoon, gale winds will move to the 
Norwegian and Danish coasts. Hail is also 
expected. A small low pressure area over 
northern Italy will cause heavy rainfall in 
south-eastern France and northern Italy. 
Further south in Sprain and Italy, conditions 
wfll remain dry with some sunshine. Mainly 
cloudy conditions will prevail in eastern 
Europe wtth widespread snow from the CIS 
to the former Yugoslavia Elsewhere in 
eastern Europe, rain or sleet will fell. 


Five-day forecast 

A strong surge of warm air will move over 
the British Isles and the continent on Friday 
and Saturday, raising temperatures and 
bringing a brief Improvement in conditions. 
During the weekend, a storm over the North 
Sea is Hkefy to bring severe gala winds to the 
Atlantic and North Sea regions. The storm 
will also lead to cooler and unsettled 
conditions throughout northern Europe. 
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TODAY'S TEMPERATURES 


Situation at 12 GMT. Temperat u res m&ortum for day. Forecasts by Mateo Consult of the Netherlands 
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Providing good value 


The Accounting Standards Board 
cannot be accused of taking the line of 
least resistance. Its proposals on 
acquisition accounting have been 
barely watered down during consulta- 
tion, despite vigorous opposition from 
those with a vested interest in promo- 
ting takeovers. Freedom to make pro- 
visions on ac q uisition for all manner 
of anticipated costs has done much to 
encourage unnecessary deal-making. 
Having enjoyed an accounting advan- 
tage over their International competi- 
tors through the 1980s takeover boom, 
UK companies might now find them- 
selves worse off. 

Still, acquisitions which depend on a 
favourable aenm mti pg treatment axe 
usually not worth making . The ASB is 
surely right that reor ganisation costs 
and anticipated losses should be 
charged to profits rather than buried 
in the balance sheet. By sweeping 
away the layer of provisions with 
which acquisitive comp anies mask 
performance, this approach can only 
be good for transparency. It also 
ensures that all reorganisation expen- 
diture is treated the same way regard- 
less of who makes it. Potential prey 
will no longer be at a disadvantage, 
though companies which make exces- 
sive provisions in the normal course of 
business should perhaps take these 
proposals as a shot across the bows. 

By restricting the scope for asset 
writedowns, the ASB will also reduce 
the amount of goodwill arising from 
takeovers. But goodwill will not melt 
away entirely. The next task for the 
standards-setters is deciding how it 
should be treated. The option of writ- 
ing off goodwill to reserves probably 
encouraged the wilder abuses of acqui- 
sition acco untin g. Yet alternatives - 
such as amortising goodwill over a 
fixed period or holding it in the bal- 
ance sheet subject to revaluation - 
face widespread opposition. Finding a 
solution to that problem will be an 
even harder task for the ASB. 
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Daily Mail 

The sight of Viscount Rothennere 
blithely flouting the worldwide trend 
towards share enfranchisement would 
normally induce fund managers to 
foam at the mouth with apoplexy. Per- 
versely, Daily Mail and General 
Trust’s bonus issue, which cuts the 
proportion of voting shares to total 
equity from 50 pm 1 cent to 5 per cent, 
was greeted with enthusiasm. Share- . 
holders bought into Daily Mail in the 
knowledge that the Rothennere fami- 
ly’s voting power would never be 


diluted. The scrip issue improves the 
liquidity of the stock, which at £116 a 
share had grown too heavy. 

Given the performance of the A 
shares, such equanimity is under- 
standable. Mr Rupert Murdoch's 
recent super share proposals for News 
Corporation are net analogous. The 
Rothennere interests have no inten- 
tion of expanding Dally Mail's total 
equity base nor raffing their allocation 

of A sharps 

Moreover, Daily Mail’s newspaper 
business is performing soundly and is 
beginning to benefit from the patchy . 
recovery in advertising spend. The 
Dally Mail and Mail on Sunday have 
even been able to lift cover prices 
without undue damage to circulation. 
The full year’s numbers will be 
depressed by heavy spend on the 
launch costs of new wn pplwriMinfrB awl 
investments in a rag bag of other 
ropftia interests, ran g in g , f rom GWR . 

Radio to a Hungarian provincial news- 
paper. But the company remains one 
of the highest-rated newspaper groups. 
Its challenge is now to diversify into 
fruitful areas without diluting Its qual- 
Ity of earnings. It would do -mil to 
match the success of Euromoney, 
where its initial investment of £64)00 
in 1969 is now worth some 2250m. 


into a privatised industry so soot after 
its awkward experience with British 
Gas. Not only would that get in the 
way of the government’s plans to sell 
Us remaining 40 per cent stakes: the 
outcome would also be unpredictable, 
especially if the generators managed 
to have the inquiry broadened. That 
may help' explain why Mr Stephen 
Uttlechfld, the regulator, couched his 
message in the form of an offer of a 
deal rattier than a threat. 

It is difficult, though, to see him 
striking anything other than a weak 
agreement with the generators. To 
stimulate competition would require 
plant sates. Without such disposals, a 
switch in -pricing mechanism may not 
make modi difference to pool prices. 
Yet Mr litttechlld stressed that plant 
sales would be voluntary, a a if he 
ffwawies the generators would happily 
cede assets that might be used in com- 
petition against than. 

The real shock for the equity market 
would be if these arguments prompted 
Mr Lftttechfld to opt for a reference 
after afl. National Power has out-per- 
formed by 30 per cent this year, 
PowerGen by 50. In' contrast to British 
Gas, investors have never been 
incline d to fret about the possibility of 
a reference. 


Electricity generators 

In marking up PowerGen and 
National Power by 2 and 3 per cent 
respectively, the market is gamming 
that Offer’s latest intervention Anther 
reduces the likelihood of a Monopolies 
and Mergers Commission, reference. 
Though Offer denies any direct pres- 
sure from Whitehall, the government 
is unlikely to relish another inquiry 


Dorling Kindersley 

The stock market lathered itself into 
such excitement about Dorling Kinder- 
sley’s prospects that the scale of its 
disappointment has been correspond- 
ingly great After last year's flotation, 
the group’s shares shot up to a peak 
rating of 35 times historic earnings. 
Ah: attractive Illustrated books busi- 
ness combined with the multi-media 
. appeal of its trading association with 
Microsoft made Dorling Kindersley a 
market darting: Now, a second profits 
warning in aa many weeks and the 
abrupt departure of its managing 
(Erector has dented that image. The 
present inability to quantify the scale 
of the distribution difficulties at Tip- 
tree adds a real edge of nervousness 
given, that 20 per cent of its sales go 
through the business. New problems 
at its educational business indicate 
another worry. 

Against that, the company’s poten- 
tial in multi-media remains intact and 
the appointment of Microsoft’s busi- 
ness development director to its board 
helps shore op confidence. But how 
well the management resolves the dis- 
pute with Ttptree may provide a good 
test of its competence to exploit oppor- 
tunities elsewhere. 


This announcement appears as a matter of record only. 



corporation 


through its subsidiary 


Sky Chefs, Inc. 


has formed a worldwide marketing joint venture with 
and sold a 25% minority interest to 


LSG Lufthansa Service GmbH 


a wholly owned subsidiary of 


Deutsche Lufthansa A.G. 


The undersigned acted as financial adviser 
to Onex Corporation in this transaction. 


Lazard Freres & Co. 

New York 


Lazard Broth ers & Co., Limited 
Lazard, BOtklm, Kuna & Co. 


Frankfort 


December 1993 " 
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IBM will not bail 


Kodak shares lose 10% after warning 


out Groupe Bull 

IBM of the US will not subscribe to a FFr8.5bn 
recapitalisation programme for Groupe Bull, 
the loss-making, state-owned, French computer 
group, the two companies announced yesterday. 
The US computer group, which holds 5.6 per cent 
of Bull's shares, cited “other financial priorities" 
for its decision. But the two computer groups 
said they would continue their industrial alliance 
and accelerate work on joint projects. 

Bull's other main shareholders, the French 
state, France Telecom, and NEC. the Japanese 
electronics group, have agreed to provide their 
share of the refinancing package. 


over the company?* costcutting growth as the main way for 
plans. He said that "the 10,000 job Kodak to shrug off its earlier 
cuts announced in August appar- problems. While saying the com- 
ently will' not achievethe kind of pany would have to lower its 
earnings that the market had -'-costs "over time”, be admitted 


By Richard Waters in New York 

Shares in Eastman Kodak, the 
troubled US photographic prod- 
ucts group, tumbled 10 per cant 
yesterday after a profits warning 
from recently-appointed chair- 
man and chief executive Mr 
George Fisher. 

Mr Fisher said a review carried 
out In his first two weeks in the 
job had revealed that the compa- 
ny's profits next year would M 
far short of stock market expecta- 


tions. "Consensus estimates of 
Kodak's earnings [are] well above 
what I believe we will be able to 
deliver,” he said. 

The company gave no indica- 
tion of why the outlook for next 
year had changed. Mr Fisher, 
however, hinted that revenues 
would not grow as fast as the 
company had expected. 

Analysts had been anticipating 
earnings per share growth of as 
much as one third in 1994, as 
Kodak cut costs to rebuild its 


profits. However, Mr Fisher said 
earnings growth would be “quite 
modest, in the mid -single digit 
range, unless we see considerably 
more growth than now .antici- 
pated". 

Earnings this year would be 
“essentially level” with 1992, he 
added. Then, the company 
recorded net income of $L15bn, 


Ely's earnings. Prudential Securi- 
ties cut its estimates fbr this- year 
by 30 cents a share, to tS-25. 
Before today's news, analysts had 
been estimating Kodak's 1994 
earnings at up to *4.75 a share. 
Prudential revised 1994 earnings 
per share down from $4.75 to 
$3.50. 

Mr Jack Kelly, analyst at Gold- 
man Sachs, cut his earnings esti- 
mate fbr 1984 to $2.70 a share and 


been anticipating . 

Kodak had already warned that 
it would not meet an earlier fore- 
cast of record earnings next 
year. 

Mr Fisher, hired from Moto- 
rola, where he was chairman, to 
replace the ousted Mr Kay Whit- 
more, continued to emphasise 


this was not the long-term 
answer. 

"More importantly, we have 
begun to work on ways to profit- 
ably grow In several of our key 
businesses,” he said. 

The company would not make 
e ar ni n g s forecasts in future. Mr 
Fisher said. 


or $3.26 a share. 

Kodak's share price tumbled 
$6!/i to $56% as analysts rushed to 
cut their estimates for the compa- 


blamed yesterday's sharp share 
price drop on market confusion 


Dorfing Kinders tey shocks market 

Dotting Kindersley. the UK publisher that became 
a glamour stock after its flotation last year, yester- 
day shocked investors by announcing the departure 
of the group's managing director and issuing 
its second profits warning in a fortnight The 
shares plunged by 89p to 22lp, reducing the group's 
market value by £55m ($81 .95m) to £136m. 

The group warned that pre-tax profits for the 
year to next June would be less than the £9.65m 
($U.3m) last time. 

Bonus Issue fbr Daily Mail 

The Dail Mail and Genera] Trust yesterday 
announced a bonus share issue of nine non-voting 
shares for each voting and non-voting share in 
an attempt to increase liquidity and trading in 
the shares. Page 18 

Small exchange proposed for London 

The London Stock Exchange’s board will today 
consider proposals for a separate exchange for 
smaller companies - a replacement for the Unlisted 
Securities market, which closed earlier this year. 
Page 18 

Pantos predicts substantial loss 

The new chairman of the Pentos specialist retailing 
group warned that the company would post a 
“substantial” loss before tax and exceptional 
items this year, and is to pass the final dividend. 

In the wake of the warning Pentos's shares lost 
more than one-fifth of their value and closed 
down 7'4p at 27p, a new nine-year low. 

Page 21 

BAe heads for partnerships 

British Aerospace is in discussions with other 
aircraft makers to establish European partnerships 
for turbopropeller and regional jet aircraft modelled 
on. the European Airbus consortium. Page 23 

Suzuki lifts equity In Magyar 

Suzuki Motor of Japan and its partners in the 
Magyar Suzuki joint venture in Hungary yesterday 
have agreed to increase equity to Ftll.7bn ($il7m) 
after heavy losses at the car assembly. 

Page 18 

Malaysia sells airline stake 

The Malaysian government is selling a 32 per 
cent stake in Malaysia Airlines (MAS) in a deal 
worth M$l.79bn (US$70Om). Page 19 

Chicago board promotes itself 

The Chicago Board of Trade is forming a consulting 
subsidiary to lend technical expertise and other 
assistance to emerging futures markets. 

Page 24 


Companies in tills Issue 


ANZ 

Acatoa & Hutcheson 
Air France 
Alfred McAlpine 
AMs 

Amber Day 
Aztec Mining 
Baggertdge Brick 
Bogod 
Bowthorpe 
Bristol Water 
British Aeroaoace 
British Petroleum 
Buhner (HP) 

Burmah Castro! 

CSA 

Capital Radio 

Casa 

Chemring 

Coming 

Daily Mail 

Daimler-Benz 

Dartmoor Inv Trust 

Dickie 

Eastman Kodak 
Ensor 

Finmeccanica 
GWR 
Greencore 
Group Development 

Haemocefl 

Hoechst 


19 Investor 19 

£1 Kelts Minerals 23 

17 Kunlck 22 

12 Lion Nathan 19 

^ MCI 19 

21 MHS 19 

Malaysia Airlines 10 

Malaysian HeScopter 19 

MillwaH Holdings 23 

Nelson Hurst 23 
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Christopher Parkes and David Waller report on the latest innovations planned by German carmaker 


Daimler set for 
secondary NY 
share offering 


Daimler-Benz is planning a 
10-city marketing roadshow in 
the US early next year to pro- 
mote the planned public offering 
in New York of 3.2 per cent of the 
group's stock currently owned by 
Deutsche Bank. 

The aim is to increase the vol- 
ume of trade in Daimler shares in 
New York, said Mr Gerhard Lie- 
ner, group finance director. 

The secondary offering of 15m 
American depositary shares 
(ADS), each representing one 
tenth of an ordinary Daimler 
share, with a current market 
value of more than DMlbu, 
would come at the end of Janu- 
ary or the start of February, he 
added. 

The underwriters also have an 
option to acquire up to 2.25m 
extra ADSs, representing a fur- 
ther 225.000 ordinary shares, to 
cover over-allotments. 

The offering is believed to be 
the second-biggest recorded by a 
European company in the US, 
after British Telecom. 

The move, which would cut 
Deutsche Bank's holding in 
Daimler to slightly under 25 per 
cent, "in no way represents a 
watershed in relations between 
our two companies". Mr Liener 
claimed. 

Although speculation persists 
that further reductions in the 
hank's holding are likely, Mr Lie- 
ner said the close ties between 
the two companies would con- 
tinue. 

Deutsche’s offering is part of a 
growing trend among German 
banks to liberate capital for more 
fruitful deployment in the main- 
stream banking business. 

The sale of Daimler shares fol- 
lows the group's listing on the 
NYSE on October 5, which made 


it the first German company to 
be traded there. The timing of 
the new offering Is linked to the 
conversion, expected to be 
approved this week, of shares in 
MAH into ordinary Daimler 
stock. 

MAH is a bolding company, set 
up at Daimler’s initiative in the 
1970s to hold 25 per cent of the 
group’s stock and protect it from 
takeover. 

In a statement agreed with 
Deutsche, Mr Liener said the 
bank did not wish to be the only 
stockholder retaining a blocking 
minority. 

“We intend to offer a good 
third of the share capital made 
available to private stockhold- 
ers,” he said. 

US institutional investors were 
also being targeted. D aiml er had 
only 60 on its register with 
shares worth some 1200m. com- 
pared with more than 400 institu- 
tions holding at least $l3bn of 
shares in each of the "big three" 
US car companies, Mr Liener 
added. 

Managing underwriters for the 
offering will be CJ Law- 
rence/Deutsche Bank Securities. 
Merrill Lynch and Goldman 
Sachs. CJ Lawrence/Deutsche is 
to act as lead book-running man- 
ager in cooperation with Merrill 
Lynch. 

Confirming nine-month net 
losses of DM2bn by US account- 
ing standards and a DM 181m defi- 
cit by German rales, Mr Edzard 
Reuter, group chairman, said 
operating results, especially at 
the Mercedes-Benz automotive 
group, were improving. 

Incoming orders fbr the new 
C-Class model were 70 per cent 
up on last year's levels. 

Lex, Page 16 ; BAe, Page 23 



Edzard Reuter, group chairman Back to the future; the A-Claas is the company's first venture into the small car market 

Union deal keeps mini for Germany 


M ercedes-Benz is to build its revolu- 
tionary mini-car in Germany as a 
result of a deal with the workforce 
which will reduce the company's labour costs 
by DM200m (5120m) a year, according to Mr 
Helmut Werner, chairman. 

Mercedes, mainstay of the loss-making 
Daimler-Benz group, will spend DM500m fit- 
ting out its new but under-used plant at Ras- 
tatt in south-west Germany. 

Production of the so-called A -Class, the 
company's first venture into the small car 
market will start in 1997. A year later, when 
there will be capacity to produce 200,000 cars 
a year, the plant will employ around 3,000. At 
present, 1,300 put together fewer than 200 
E-Class executive saloons a day. 

After a late-night deal with the Mercedes 
workers’ councils, Mr Werner presented the 
decision as evidence of how well the German 
system of codetermination functioned. Other 
potential sites - in Britain. France and the 
Czech Republic - “bad such great cost advan- 
tages over Germany that a decision for Ras- 
ta tt on economic considerations seemed 
almost impossible." he declared. 

And yet labour and management pulled off 
a near miracle. Quite how was not spelt out, 
but details include union acceptance of mod- 
est pay cuts and smaller bonuses for all work- 
ers, shorter working weeks for some, and 
Saturday working without overtime pay in a 


tradeoff for concessions to ease the pain of 
planned job cuts. Measures Include early 
retirement rather than compulsory redundan- 
cies. Daimler is in the process of cutting 
51,000 jobs group-wide, more than half at Mer- 
cedes. 

Although differing in the detail the cost- 
saving scheme resembles an agreement at 
Adam Opel the local General Motors subsid- 
iary which ensured that its plant at Kaiser- 
slautern was chosen to manufacture a new 
diesel engine. 

Together -with the wage cuts associated 
with the planned introduction of Volkswa- 
gen's “four-day week", the deals add sub- 
stance to the view that motor manufacturers, 
at least, have come to grips with the inflexi- 
ble working practices and excessive wage 
costs blamed for most of the structural prob- 
lems plaguing German Industry. 

Daimler, which yesterday reported a nine- 
month loss of DM2bn, under newly adopted 
US accounting principles, is feeling the need 
for change more than most But tt is also 
feeling other pressures. It has announced the 
closure of six Deutsche Aerospace (Dasa) sites 
and a radical shake-out at its lame-duck AEG 
subsidiary, involving the sale of the domestic 
appliances business to Electrolux. 

In relative terms its job-cutting is no more 
rigorous than the hundreds of other economy 
drives. Its global workforce is still around 


375,000. But as Germany’s largest industrial 
concern, it is tending to become the focus for 
the frustrations of the manufacturing work- 
force nationwide. Demonstrations against the 
Dasa closures and the loss of AEG's indepen- 
dence have reinforced this impression. 

After announcing several investments in 
vehicle manufacture outside Germany, if the 
group had “exported" the A-Class car jobs to 
France, Britain or the Czech Republic. It 
would probably have unleashed new waves of 
protest within Mercedes! 

In light of its' recent New York Stock 
Exchange listing and the impending public 
offering of part of Deutsche Bank's Daimler 
stake, the group's efforts to gain credibility in 
the world's largest capital market would 
scarcely be helped by further hue and cry. 

But whatever the political considerations, 
Rasta tt was always the preferred choice. Pro- 
claimed by Mr Werner Niefer, Mr Werner’s 
late predecessor, as “simply the most 
up-todate automotive factory in the world," 
it was in most ways ideal. linked into the 
Mercedes logistics system, with top-quality 
experienced labour at hand - and space 
aplenty - it was the logical launch pad for 
the brand’s venture into unknown territory 
in the small car market. 

Raising the possibility of the work going 
elsewhere now appears to have been largely 
bluff, but it worked well enough. 


Air France and EBRD seek 


refund for Czech airline 


By Patrick Blum in Wanna 

Air France and the European 
Bank for Reconstruction and 
Development (EBRD) are 
demanding financial compensa- 
tion from the Czech Government 
after claiming that they overpaid 
for their minority holdings in 
CSA, the Czech national airline. 

The Air France Group in part- 
nership with the French state 
financial institute, Caisse des 
Depots, and the EBRD each 
acquired slightly less than 20 per 
cent of the Czech group's capital 
in 1992 for a total of 560m. The 
National Property Fund, a Czech 
Institution set up to administer 
privatisations and oversee the 
state's shareholdings, is the larg- 
est shareholder with 49 per cent 
stake. Small shareholders hold 


the rest 

Air France yesterday said 
“constructive conversations” 
were taking place with the Czech 
government but declined to give 
details. The French airline, 
which provided crew training 
and other services In payment 
for a large share of its own inter- 
est in CSA, and the EBRD are 
understood to be seeking a capi- 
ta] Injection by the Czech gov- 
ernment into CSA to compensate 
for the over- valuation of the air- 
line at the time of the original 
transaction. 

The discrepancy in the air 
line's valuation came to light in 
an interna] andit report pub- 
lished last week showing that 
the airline was overvalued by 
about Kcs746m ($25m). This was 
due In part to the original calcu- 


lation having being made on the 
nominal value of tickets sold 
without taking discounted fares 
into account 

The row will come to a head on 
Monday at an extraordinary 
shareholders' meeting in Prague, 
which will also attempt to 
resolve the Czech airline's grow- 
ing financial crisis. Government 
officials expect CSA to make a 
Kcslj2bn loss this year, follow- 
ing a loss of Kcs2Llm in 1992. 

According to Czech press 
reports, Air France is Increas- 
ingly concerned by CSA's mount- 
ing losses. 

Mr Vaclav Klaus, the Czech 
prime minister, said recently the 
government would not provide 
any more finance for CSA until 
the roots of its present crisis had 
been properly established. 


YSL loses 



pagne appeal 


By Alice Rawsttiom In Paris 

The French champagne industry 
yesterday won its legal battle to 
ban Yves Saint-Laurent, the 
French fashion house, from using 
the name Champagne fbr its lat- 
est women's perfume in France. 

The appeals court upheld an 
earlier verdict in the industry's 
favour by ruling that YSL and 
Elf Sanofi. its parent company, 
must by December 31 stop using 
the name Champagne for the fra- 
grance and its publicity in 
France. 

Mr Claude Saujet, chairman of 
Elf Sanofi's beauty products divi- 
sion. said his company would 
comply with the ruling by remov- 
ing the word "Champagne" from 
the product, its packaging and 
promotional materiaL “We didn't 
want a fight." he said. “We’re 
going to obey the law." 

The perfume, which was 



launched in Europe In Septem- 
ber. will continue to be sold in 
France in its original bottle, 
which resembles a champagne 
cork. The only name on the prod- 
uct will be that of Yves Saint- 
Laurent. it will still be called 
Champagne outside France. 

Elf Sanofi, which earlier this 


year acquired YSL In a FFr3. 6bn 
(S6i4m) deal, now the subject of 
an official investigation into 
alleged insider trading, sought to 
play down the financial implica- 
tions of the ban. 

Mr Jean-Paul Leon, executive 
vice-president, said it expected to 
incur costs of no more than 
FFrlOxn in abandoning the name. 
H6 said Champagne had been "a 
great success” by generating 
turnover of FFTSOOm in its first 
three months in Europe. It was 
the best-selling flnp fragrance in 
France, he said. 

Elf Sanofi has spent FFriOOm 
on launching Champagne which 
means that, unusually for a per- 
fume in its first year, the product 
is already profitable. 

However, the French ban could 
affect the long-term potential of 
Champagne if the domestic name 
change confuses overseas cus- 
tomers. 
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INTERNATIONAL COMPANIES AMP FINANCE 


More cash for Magyar Suzuki 


By Nicholas Denton 
in Budapest 

Suzuki Motor of Japan and its 
partners in the Magyar Suzuki 
joint venture in Hungary yes- 
terday agreed to increase 
equity to FtiLflm (SI 17m) after 
heavy losses at the car assem- 
bly operation. 

The infusion more than dou- 
bles Magyar Suzuki’® original 
equity of FtSJSbn, with which 
the venture was established In 
1991 as the largest Japanese 
investment In eastern Europe. 
Total project costs exceed 
Y32bn (J293m). 

Suzuki, the parent company, 
will control 49.9 per cent of the 
capital compared with 40 per 
cent when the group was 
formed. This follows a vote of 
shareholders yesterday. 


Suzuki’s partner Itochu, the 
Japanese trading bouse, takes 
' 15.5 per cent compared with 11 
per cent In 1991, 

Suzuki attributed the losses, 

which it has not quantified, to 
the depredation of the Hungar- 
ian currency against the yen. 
Exchange rate movements 
made the import of parts from 
Japan more expensive, and 
increased the burden of Mag- 
yar Suzuki’s yen borrowings, 
which the company can now 
repay. 

In addition, recession and 
the importation of second- 
hand cars have depressed 
the Hungarian new car 
market 

Local industry analysts also 
say many Hungarian custom- 
ers regard the Swift hatchback 
model produced at Suzuki’s 


factory in Esztergom as too 

small 

Sales have recently begun to 
increase, with Suzuki forecast- 
ing 7,600 local sales and a 25 
per cent market share for 1993. 
The company is nevertheless 
trying to gain easier access to 
- the EU market so it can offload 
output originally planned to 
reach 50,000 by the third year 
of production. 

To meet EU requirements, 
Magyar Suzuki plans to 
Increase domestic content to 50 
per cent and EU content to 10 
per cent. Suzuki executives 
have said, therefore, that they 
plan to use part of the capital 
infusion to help domestic com- 
ponent suppliers meet Japa- 
nese quality standards. 

The Hungarian government 
supported the recapitalisation 


by granting a Ftl^bn guaran- 
tee to Autokonszera, the group 
of Hungarian companies which 
had an original 40 per cent 
stake In Magyar Suzuki, now 
lowered to 30.1 per cent 

The authorities, faced with 
demands for cash from the 
budget and loss-making state 
enterprises, were reluctant to 
back the infusion, but wanted 
to avoid a dilution in the Hun- 
garian stake below 25 per cent 

The government said earlier 
its support was necessary to 
avoid bankruptcy at Magyar 
Suzuki. 

“The government did not 
want to scare away Japanese 
capital by having the failure of 
a Japanese company in Hun- 
gary," said Mr Szabolcs Szek- 
eres, chairman of the state 
holding company AVRT. 


Casa chief 
moves over 
to Inespal 

By Tom Bums 
In Madrid 

Mr Javier Alvarez Vara, 
president of the Spanish aero- 
space company Casa for the 
past seven years, has been 
appointed head of Inespal, the 
aluminium producer. The 
move is part of a reshuffle of 
top jobs In Spain's state-owned 
corporations. 

In a second move, Mr Manuel 
Fernandez Garcia, a former 
trade unionist who became 
whairman of the nationalised 
capital goods manufacturer 
Babcock & Wilcox in 1985, has 
been promoted to head the 
group of companies that form 
the industrial backbone of the 
Institute National de Industrie 
(INI), the public-sector holding 
company. 

The changes appear to rep- 
resent an attempt by INI to put 
its more successful executives 
into the holding’s trouble 
spots. 

However, Mr Alvarez and Mr 
Fernandez will be missed at 
Casa and Babcock & Wilcox 
respectively. Both companies 
have recently returned to prof- 
itability after years of losses 
and are now seen as possible 
candidates for privatisation. 

Inespal is forecast to lose 
between Pta35bn and Pta40bn 
($250m-$286m) this year on 
sales of PtalOObn. 


Porsche seeks to raise DM200m 


By DavM Walter In P ranK ftgt 

Porsche, the German luxury 
sports car company, is plan- 
ning a rights issue which will 
probably raise about DM200m 
($117m) in cash to help fund 
the development of its new 
model range. 

“This decision shows that 
the Porsche and Pifich families 
who own the company remain 
committed to preserving Por- 
sche as an independent com- 
pany,” Porsche said. “With this 
decision the familial also dem- 
onstrate that they are con- 
vinced of a speedy recovery for 
the company." 

The Stuttgart-based company 
said that family shareholders 


(who own all the group's ordi- 
nary shares) and outside share- 
holders (who can buy the 
group's quoted preference 
shares) would participate in 
the issue in equal measure. 

Porsche said that turnover 
for the last financial year was 
DM1 .9 bn, down from DM2. 7b n 
in the previous year. Full 
details of the group's earnings 
situation will be presented 
next month, but It is thought 
that Porsche will report a loss 
of around DM250m for the last 
financial year. 

Current-year losses are 
believed to be running at half 
of last year's level, and Por- 
sche is unlikely to break even 
until the 1994-95 business year. 


In spite of its poor earnings 
situation, Porsche is a cash- 
rich company, with about 
DM650m in net cash before 
1992-93 losses are taken into 
account. This cash will be 
whittled away by losses, but 
the group could have financed 
the DMl^bn cost of developing 
two new models without 
recourse to the capital 
markets, the company said 
yesterday. 

The group's losses are due to 
the combination of a sharp foil 
in demand for its luxury 
vehicles and the costs of devel- 
oping the new models. Por- 
sche’s unit sales have fallen 
from a peak of 53,254 in 1986, 
pushing the group into losses. 


Dutch bank agrees Polish deal 


By Christopher Bobinski 
in Warsaw 

ING Bank of the Netherlands 
yesterday signed a letter of 
intent with the Polish govern- 
ment under which it promises 
to buy a 25.9 per cent stake in 
the Bank Slaski, the second of 
the country’s state-owned 
banks to be privatised. 

The 2.4m shares are priced at 
500,000 zlotys (US&420) each, 
making the investment worth 
around S58m when the agree- 
ment is signed early next 
month. 

The deal is the first acquisi- 


tion by a western commercial 
bank of a significant share in 
an eastern European bank. 

It is also one of the largest 
foreign investment projects in 
Poland to date. 

Mr Gerrit Tammes, the vice- 
chairman of the group's bank- 
ing arm, said that the purchase 
meant technical assistance for 
the Bank Slaski, while ING 
would be acquiring “know- 
ledge of the market". 

• The European Bank for 
Reconstruction and Develop- 
ment (EBRD) is soon due to 
approve a 5165m financial 
package for flat Ante Poland, 


the Italian carmaker’s subsid- 
iary in Blelsko Blala which 
makes the Cinqnecento and 
Fiat 126 models. 

The package is to consist of a 
540m equity stake, which 
would amount to around 10 per 
cent of the company's share 
capital and 5120 m in loans - 
part of which would come 
direct from the EBRD and the 
remainder syndicated by the 

h ank. 

Fiat is due to produce 
around 250,000 vehicles at Biel- 
sko this year and plans to start 
assembly of the Uno model 
there next year. 


French 
hotels group 
warns of 
sharp fall 

By Afice Rawsthdm in Paris 

Societfi des Bains de fcer 
(SBM), the hotel and casino 
group and the biggest single 
company in Monaco, yesterday 
warned of a sharp foil in net 
profits for the current finan- 
cial year. 

SBM, which owns the 
famous Monte Carlo Casino 
and the luxations Hotel de 
Paris and Hotel Hermitage, 
reported an 18 per cent reduc- 
tion in interim net profits, to 
FFr88.lm (515.03m) in the she 
months to September 30, from 
FFri07.6m to the same period 
of 1992. 

The group blamed the fall on 
the difficult economic environ- 
ment, and on Wiwngiai charges 
relating to its ongoing invest- 
ment programme and pension 
provision. 

It said the summer season 
had been reasonably robust in 
spite of the pres sur es on the 
European economy, and partic- 
ularly the Mediterranean tour- 
ist market. It also made prog- 
ress in controlling costs. 
However, group turnover fell 
11.6 per cent during the first 
half, to FFr932. 7m from 
FFrl.OSbn. 

The problem posed by this 
slowdown in activity was 
aggravated by the volatile 
nature of SHlTs casino busi- 
ness, which provided 78 per 
cent of turnover in the last full 
financial year. The profitabil- 
ity of its gaming interests is 
heavily dependent on the size 
of gamblers’ stakes and by the 
rate of wins and losses. 


Danisco sees 
improvement 

Danisco, the Danish food, 
drinks and packaging pro- 
ducer, expects improved earn- 
ings in the second half of the 
current financial year and a 
higher overall result, Reuter 
reports from Copenhagen. 

“The whole year 1993-94 
result before tax and extraor- 
dinary items is expected to be 
somewhat better than for 
1992-93,” the company said. 
This exceeds forecasts at last 
September’s group annual gen- 
eral meeting. 


Finmeccanica plans sale 
of 19% stake in Ansaldo 





By Haig Sknonfan to NHan cess Automation subsidterie?. 

* ^ mm* a . L_ —JL J.aI m miWV Mail 


Finmeccanica, the Italian 
state-controlled engineering 
group, is selling about 19 per 
cent of its quoted Ansaldo 
Trasporti subsidiary in a fur- 
ther attempt to raise cash and 
limit its stake in the company. 

The placing will cot Fin- 
meccanica's heading to 67 per 
cent from more than 86 per 
cent The group has been hit 
by the recession and plunging 
demand for the aerospace prod- 
ucts of its Alenia subsidiary. 

in recent weeks, Finmeccan- 
ica has launched US initial 
public offerings for minority 
stakes in its Union Switch & 
Signal and Elsag Bailey Fro-. 


aged by Paribas and L e h man 
Brothers. Finmeccanica for- 
merly held atoirt 60 per cent of 
Ansaldo Trasporti, but its 
share rose after an ac quisition 
last year. 

; - First-half 1993 sales- at 
AnsaEta Trasporti fell sharply 
to L3l8.7bn (8188m) from 
Ii407J5bn, while new orders 
dropped by more than half to 
L3245bn. 

Finme ccanica's own first-half 

results showed a pre-tax loss of 
T.isg qhn against net profits of 
LiSOJjbn in the same period in 
1992. The group is expected to 
break even in the full year due 
to asset sales. 


• Prior Waterhouse, the. inter- 
national auditing and consult- 
ing group which is being sued 
by the new management of 
Italy's troubled Ferruzzi-Mont- 
edison group-, has decided to 
join the legal action being 
tal »m against five ex-Mont edi- 
- start managers and the heirs of 
Mr Haul GaitUni, the group’s 
former head. 

Price Waterhouse alleges the 
Individuals knowingly con- 
cealed "fraudulent acts" and 
"violated the obligations 
imposed on them by law” in 
relation to their auditors. The 
auditors are. demanding com- 
pensation for damage caused 

and indemnification against 
any i-Mnw far compensation. 


# 


Go-ahead for Sobering merger 


By Judy Dempsey ki Baffin 

Sobering, the Berlin-based 
pharmaceuticals and chemicals 
company, yesterday won 
approval from shareholders to 
merge zts agrochemical divi- 
sion with Hoechst 
The merger, winch will allow 
Schering to concentrate on the 
core pharmaceutical business, 
wQl create a group with a com- 
bined annual turnover of 
DM3bn ($L75bn), making it the 
world's second-largest com- 
pany in this sector. Hoeschst 


will be the - majority share- 
holder with 60 per cent of the 
capital. _ 

The joint venture, called 
Hoechst Schering Agro. will 
have an eqmty of DMTOGm. 

Me Guiseppe Vita, chairman 
of Schering, said turnover in 
the company's agrochemical 
sector, had fallen 8 per cent 
since November last year. He 
osrid earnings for 1993 "would 
not reach the expected after- 
tax level of DMUm”. The com- 
pany blamed the dedtafl on the 
foil to plant protection sales. ■ 


Hoechst expects a net profit 
of DM42m from its awn agro- 
chemical divisions this year, 
rising to DMllTm in 1994. 

The aimduncement of the 
merger yesterday coincided 
with a foil in Schering’s shares 
after Bebrihgwerke, a subsid- 
iary of Hoechst, said it would 
next week present the first 
results of trials for a new mtd- 
tiple sclerosis drug. 

Analy sts said the trials could 
pose competition Cor Betase- 
ron, Schering’s multiple sclero- 
sis treatment '• 
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Dally Mail makes bonus 
issue of non-voting shares 


By Raymond Snbddy . 
in London 

The Dail Mail and . General 
Trust yesterday announced a 
bonus issue of non-voting 
shares in an attempt to 
increase liquidity In the stock. 

The move responds to City 
concerns that the share price 
of around £116 ($17L7m) was 
too “lumpy”, leading to thin 
trading and difficulty with 
screen formats. The issue win 
be on the basis of nine non-vot- . 
tag shares for each voting and 
non-voting share. 

The issue will not alter the 
ownership of the DMGT, with 
Lord Rothermene, chairman, 
and family interests continu- ' 


tag to hold 50 per emit of the 
total equity and 75 per cent of 
the voting shares. 

DMGT, publishers of the 
Dally Mail and the Mail on 
Sunday,- also announced 
annual pre-tax profits of 
£6R.7m, up 74 per cent on .the 
previous year’s restated figure, 
on turnover of £68&9m. 

Trading profit hi the year to 
October 3, before reorganisa- 
tion. and redundancy costs. 
Increased by £9.7ta to £89.Im. 

A final dividend of 112p 
makes a total of 148p for the 
year compared with 130p. 
Adj listed earnings per share,, 
before exceptional Items, rose 
from 40&6p to 50L6p. 
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LSE considers 
small companies 
exchange plan 

By Norma Cohen, 
ki re a t mewte Correspondent 

The London Stock Exchange 
board will today consider a &M- 
proposal to create a separately 
managed exchange with its ■* 
own chief executive to handle 
tradtagta the shares of smaller 

companies. . 

This exchange will operate 
under the aegis of the main 
stock exchange and certain of 
Its activities will be under 
stock exchange control. 

The proposal is contained 
in a repeat from the London 
Stock Exchange’s own 
smaller companies working 
party; 


AS COi 


This announcement appears as a matter of record only. 


New Issue 


November 1993 


U.S.$100, 000,000 



Espirito Santo Overseas Limited 


4,000,000 Non-cumulative Guaranteed Preference Shares, Series A 


Guaranteed by 

Banco Espirito Santo e Comercial de Lisboa, S. A. 


Lead Manager 

Merrill Lynch & Co. 

Bear, Stearns & Co. Inc. Smith Barney Shearson Inc. 


AU of these securities having been sold, this announcement appeals as a roancr of record only. 


2,530,000 Shares 


December 1995 




United 

Waste 


United Waste Systems, Inc. 


Common Stock 


440,000 Shares 
PaineWebber International 


Alex. Brown & Sons 

Intermlooal 

CS First Boston 

This tranche was offered outside die United States and Canada. 


2,090,000 Shares 


PaineWebber Incorporated 


Alex. Brown. & Sons 

tecnrportrfed 


CS First Boston. 


Dillon, Read & Co. Inc. 
Oppenheimer & Co-, Inc. 


Kidder, Peabody & Co. 

- Inc orp or at ed 


-■ NatWest Securities limited 

D _ ___ Securities Incorporated 

Robertson, Stephens & Company Salomon brothers Inc 


The Chicago Corporation 
Rauscher Pierce Refenes, Inc 
Adams, Harkness & Hill, Inc. 


c J. Iawrence®entsche Bank 

RayuMmd James 


Inc. 


Ferris, Baker Watts 

Incorporated 


& McDwitt Ine; 

Moran* Associates, Inc. Scott a SWngfenow. 


This tranche was offered in dbe United Stares. 
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Objections to 
auction rules 


.ByMarfin Dickson . 
to New Vo** -. 

y..QVC Network, tbe tetesiskm 
shopping company mniong a 
fiosttl® .JKSm.tabMisBr hddtor 
Paramount Cri mwiTirii w 0B? J 
yesterday raised a string of 
ofajectinos to the ground rules 
announced by Paramount for 
- an auction of the company, 

QVC complained that- the 
. procedures provided “no assur- 
ance of far treatment*. 

The move follows Para- 
mount’s announcement on 
Tuesday of the procedures it 
will adopt in order to omppiy 
with an order by the Delaware 
supreme court that it ensures 
equal treatment of bids jfar the , 
company from QVC and Via-' 
com, the cabfe-TV company. ■ „ 

. Paramount .had reached a” 
friendly J&5bn takeover agree- ‘ 

. meat with Viacom, »nd had „ 
previously refused to consider'' 
seriously QVCs idghar offer. 

Paramount announced on , 


Toraday that it would hold a 
sin^e ro^njj gf bidding, with 
eaoibidder submitting its best 
: aad highest .offer by next Mon- 
day, December 20. 

Mr Martin, Lipton, QVC’s 
legal .adviser, said in a letter to 
Lazard Fteres, Paramount’s 
financ i a l adviser, that the 
. record , of the Paramount board 
“does nothing to inspire QVC’s 
c onfiden ce that the hoard wQl 
be objective in exercising the 
. unbridled discretion it ban 
reserved to itself - particularly 
in that those who orchestrated 
the past violations are going to 
continue to. be intimately, 
involved in the process.” 

- Bfe : complained that the pro- 
. cedures purported to reserve to 
tue board, the power to eaflynd 
the submission date for bids; to 
. ^egptiate” the bad. of tme bid- 
der- with the other; and to 
“change tbe^procedures at any 
time without prior notice”. 

Be hypothesised that if QVC 
-wore the hipest bidder on 


December 20, the Paramount 
board might decide to “negoti- 
ate" the QVC bid with Viacom, 
“extend” the submission date 
and elicit a higher Viacom bid 

On the other hand. If Viacom 
were the highest bidder on 
December 20, the board could 
close the bidding and block 
any subsequent, higher QVC 
offer. 

Mr Upton proposed a series 
of detailed changes, including 
an acceleration of the Para- 
mount board’s timetable for 
evaluation of the offers, which 
he said would not tafca place 
until January 7. He called for 
this to be brought forward to 
December 23. 

He added that QVC believed 
a preferable approach was 
“open and public bidding htiHT 
the highest offer is received, 
with the shareholders then 
being afforded the opportunity 
to make an unfettered choice 
in . the light of the board's 
recommendation”. 


Vitro and Corning end venture 


By Damian Ftaser 
In Mexico City 

Vitro and Coming, the 
Mexican and US gtog g compa- 
nies, have decided to endjalni 
ownership of their consumer 
glassware divisions, although 
they will continue an . alliance 
through supply arid distribu- 
tion agreements. - ■ 

'Hie companies formed two 
subsidiaries. Vitro Coming and. 
Coming Vitro. Both vrill sell 
their minority stakes to- their . 
partners. Coming will also pay 
Vitro $l3lm, . roughly tire 
amount Vitro pafcjl Coming, 
when joint ownership was con- 
cluded last January. 

Coming Vitro had sales last 
year of more tham.tMOm and. 
Vitro Coming achieved turn- 
over of about $230m. 

. The joint ventures suffered 


from the different administra- 
tive practices of the two com- 
panies. “^Managing from two 
countries was more compli- 
cated than we anticipated,” 
said Corahs “There were dif- 
ferent [management] struc- 
tures, styles and accounting 


Coming said the different 
needs of customers in the US 
and Mexico, complicated the 
fot^ration of 'Sales and distri- 
bution. Canting’s US custom^ 
- era, especially the large, dis- 
count. stores, expect the timely 
and regular delivery of prod- 
ucts -packaged in a certain 
way, while Vitro's Mexican 
customers are less demanding. 

“The separate ownership 
, structure will allow each com- 
pany to concentrate on their 
. .respective businesses, while. 
.reSeved of the complexities of 


managing two different 
operations in rapidly chan g in g 
markets,” said Coming. “Both 
companies need increased flex- 
ibility to respond more quickly 
to customer expectations and 
the marketplace.” 

Corning separately 
announced that with Siecor 
Corporation* a joint venture 
with Siemens of Germany, it 
bad agreed to acquire the fibre- 
optic cable business of Cana- 
da’s Northern Telecom for 
5130m. Corning will provide 
587m and Siecor 543m. 

Coming intends to finance 
toe Vitro and Northern Tele- 
com transactions with an 
equity offering in the first 
quarter of 1994. The two trans- 
actions and related financing 
will not affect Coming's earn- 
ings per share or debt to capi- 
tal ratio, the company said. 


SAS considers non-core sales 


By Hugh Camegy 
ki Stockholm 

Scandinavian -Airline Systems 
OSAS) said it is considering the 
sale of all its non-core 


lowing toe ccDapse of toe Alca- 
zar joint airline project apd 
seeks to stem a recent spate of 
heavy losses. 

“We will concentrate on our 
flight operations aid sell our 
other operations,” Mr Jan Ses- 
nas, chief executive; said in a 

newspaper interview published 
yesterday. 

“In principle, everything that 

Share sales cut 
Wallenbergs’ 
holding in SKF 

Investor, the main holding 
company of Sweden’s powerful 
Wallenberg family, yesterday 
said ft had sold more shares In 
SKF, the world’s largest roller 
hiring group, as part of its 
debt reduction programme, 
writes Christopher Brown- 
Humes in Stockholm. 

The sale of 1.375m ‘A’ 
shares, equal to 2JS per cent of 
SHFs voting rights and 1.0 per 
cent of its capital, will have 
raised about SKrlSOm 
(521.3m). The sale reduces 
Investor’s holding in SKF to 
33.0 per cent of the votes and 
12.3 per cent of the capital. 


is not directly connected to 
jepera&ms is on our 
pgjftentod .sa^ fist../ Some sales 
ate m the final phase.” He did 
. not specify which. 

.The main non-core SAS 
apetelfomi’lhdade eight hotels, 
toe'NariBc operation of Diners 
Utah credit cards and part of 
SAS SortiM partner, a catering 
: uuft previously wholly owned 
bytb&ahime. 

Mr Keinas said that SAS 
would seek to strengthen its 
existing links with British Mid- 
land Airways. Swissair and 
Austrian Airlines. The com- 
pany is to raise its holchng in 


British Holding^ British Mid- 
land’s parent, to 40 per cent 
from 35 per emit next July. 

The chief executive said that 
“time will tell" if SAS would at 
some stage acquire all of Brit- 
ish Midland, but SAS officials 
said he did not mean to haply 
any foreseeable intention to do 
so. 

Mr Reinas, a Norwegian who 
is due to leave SAS next April, 
said that the airline was study- 
ing whether its complex struc- 
ture, grouping Swedish, Danish 
and Norwegian-owned compa- 
nies, could not be reduced to a 
more efficient single structure. 


Zenith sees savings of 
$50m from shake-up 


By Laurie Morse In CMcago 

Zenith, the troubled US 
television and electronics man- 
ufacturer, plans to reengineer 
its core consumer electronics 
and cable businesses and 
restructure other product lines. 

The reorganisation, which 
comes barely a year after the 
company's last significant 
restructuring, will result in a 
fonrto^piarter charge to earn- 
ings of about $30m, the com- 
pany said. 

The charge will require the 
company , to amend a 590m 
revolving credit agreement 


with GE Capital, its lead 
lender. 

-The restructuring will affect 
Zenith's computer monitor and 
magnetics businesses, where 
production capacity is being 
reduced. 

The action will affect two 
production plants in Mexico 
a nd , to a lesser extent, manu- 
facturing operations near 
Zenith’s headquarters in Glen- 
view, Illinois. 

Combined with previously- 
announced restructurings, 
Zenith expects the moves to 
reduce costs by about 550m in 
1994. 


ANZ again 
has its 
accounts 
qualified 

ANZ, the Australian financial 
services group, has had Its 
1993 accounts qualified for the 
second successive year because 
of doubts surrounding the 
company's A$250m (US$I63m) 
exposure to court action in 
India, report Bruce Jacques in 
Sydney and agencies. 

KPMG Peat Marwick, the 
group’s accountant, said 
uncertainties remained on the 
outcome of a claim totalling 
Rs5.06bn (US? 16 1.3m) against 
ANZ by the National Bousing 
Bank of India. 

But the auditors added that 
they agreed with the basis 
upon which the financial state- 
ments were presented. 

The claim arises front a 
financial crisis in India which 
resulted in an agreement for 
arbitration over the disputed 
monies. 

Under the previously-an- 
nounced agreement, ANZ 
Grindlays in India has paid 
the Rs5.Q6m to the National 
Housing Bank of India, but 
can have the amount returned 
with interest if it successfully 
defends the claim, 

ANZ directors said in the 
company's annual report, 
released yesterday, the arbi- 
tration was unlikely to be 
completed before the middle 
Of 1994. 

They also noted “Inadver- 
tent breaches of India’s For- 
eign Exchange Regulation 
Act” by ANZ Grindlays. 

“These matters were discov- 
ered by our staff and reported 
to the relevant authorities for 
investigation,” ANZ directors 
said. 

“After reviewing these 
issues in detail, directors do 
not consider it necessary to 
make any provirion for loss.” 

As previously reported, ANZ 
made a net profit of A$24&5m 
in the year to September 30 
compared with a loss of 
A5579m a year earifer. I 

Poseidon 
Gold in bid 
for Aztec 

By Bruce Jacques 

Poseidon Gold, part of the 
Australian-based Normandy 
Poseidon mining group, has 
launched a A$268m (US5180m) 
bid for Aztec Mining, toe gold 
and base metals miner. The 
bid, which has been the sub- 
ject of market speculation 
recently, was immediately 
rejected by Aztec's chairman. 

Poseidon Gold is offering 68 
cents a share for Aztec, com- 
pared with toe last sales trans- 
action on Tuesday of 58 cents. 
News of the bid sent the 
shares to 70 cents. 

Mr Tom Johnston, the chair- 
man of Aztec, last night | 
rejected the Poseidon bid and 
urged shareholders to take no 1 
action pending further advice. 

“I have spoken with direc- 
tors of Aztec’s 37 per cent , 
shareholder, Alumax (the US 
metals group) and they agree 
that the bid is opportunistic, 
ill-timed and unwelcome,” Mr 
Johnston said. 

“They will not accept this 
offer. It has been made at a 
low point in the base metals 
price cycle.” 

Poseidon Gold directors said 
they were primarily interested 
in Aztec's 62 per cent-con- 
trolled Bounty gold mine and 
would. review other assets, 
including Interests in other 
base metals mines. 


Malaysia sells 32 % stake in carrier 


By Kieran Cooke 
In Kuala Lumpur 

The Malaysian government is 
selling a 32 per cent stake in 
Malaysia Airlines (MAS), the 
national carrier, in a deal 
worth MSLTSbn OJS5700m). 

The shares, part of a 42 per 
cent MAS stake held by Bank 
Negara, toe Malaysian central 
bank, are being acquired by 
Malaysian Helicopter Services 


(MHS.), a company dealing in 
support services for the oil and 
gas industry. 

it is understood that the sale 
is being arranged through a 
share swap, based on two MAS 
shares for one MHS share. The 
share prices of both MAS and 
MHS have risen recently on 
rumours of a deal. MAS shares 
last traded on Friday at M57.35, 
while MHS stock traded at 
MS15.70. 


"The sale represents another 
step by the government to pri- 
vatise further the national air- 
line," the finance ministry 
said. "With this sale, the 
majority of Malaysia Airlines 
shares will be in the bands of 
the private sector, including 
non-residents." 

Analysts say the government 
has taken advantage of a buoy- 
ant Kuala Lumpur stock mar- 
ket to rid itself of shares in 


what has become a financially 
troubled company. 

MHS will become the biggest 
shareholder in MAS, which 
was partially privatised in 
1985. MHS is controlled by Mr 
Tajuddm Ramil, who is one of 
Malaysia's leading business 
personalities. Mr Ramli’s main 
company is Technology 
Resources Industries, which is 
mainly involved in the tele- 
communications sector. 


Fledgling group aims to lift MAS 

Financial problems have dogged the airline, reports Kieran Cooke 


I n toe early 1990s Malaysia 
Airlines (MAS; surprised 
the aviation world by 
announcing a multi-billion dol- 
lar aircraft purchase pro- 
gramme, at a time when toe 
storm clouds of an industry 
recession were already gather- 
ing. As part of of its present 
five-year development plan, 
MAS has orders for 72 aircraft 
costing a total of M$10.6bn 
(US$4.l6bn). 

Yesterday it was announced 
that another substantial 
tranche of shares previously 
held by the government would 
be transferred to the private 
sector. MAS clearly hopes the 
deal will pave the way to mak- 
ing the airline a leading inter- 
national and regional carrier. 

“We want to turn MAS into 
one of the super excellent air- 
lines in the world in terms of 
schedules and services," says 
Mr Kamaruddin Ahmad, 
MAS’s managing director. 

But it is far from clear 
whether MAS's new controllers 
will be able to realise those 
ambitions and transform the 
flagging financial fortunes of 
one of south-east Asia’s biggest 
carriers. 

With less government con- 
trol, MAS could become a 
leaner, more market-oriented 
organisation. But there are 
worries about the viability of a 
deal which will see MAS pass 
into the bands of a group of 
investors with little experience 
of international airlines. 

There are also concerns 
about the financial health of 
what is one of the world's fast- 
est-growing carriers. 

MAS began as Malaysian 
Airlines before the second 
world war. En the 1 960s. it was 
known as Malaysia-Singapore 
Airlines. In the early 1970s, the 
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organisation was split into 
MAS and Singapore Airlines 
(SLA). 

While SIA has become one of 
the world’s most financially 
successful carriers, MAS has 
struggled to achieve profits, 
even though it carries more 
passengers than its neighbour 
and competitor. 

In 1992-93, MAS had pre-tax 
profits of M$l57m. less than 
half the M$372m forecast when 
the airline raised US$700m at 
the end of 1992 in what was 
Malaysia's biggest rights issue. 
Moreover, the profit included 
M$337m from aircraft sales. If 
this had been stripped out, 
MAS would have recorded a 
loss of M$180m. 

A 20 per cent increase in 
domestic fares together with a 
restructuring have so far failed 
to produce results. Pre-tax 
profits for the six months to 
September 1993 were M$6.4m, a 
96 per cent drop on the year- 
earlier period. 

While MAS points out that it 
is performing well compared 
with many other airlines, ana- 
lysts say the carrier should be 
doing better, given that it is 
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based in a region which is the 
world's fastest expanding pas- 
senger market. The Interna- 
tional Air Transport Associa- 
tion says passenger traffic in 
south-oast Asia is growing by 
more than 9 per cent a year, 
compared with less than 4 per 
cent in Europe and 5 per cent 
in North America. 


M AS’s overall load fee- 
tor, an important 
performance indica- 
tor, has dropped from 66 per 
cent in 1991-92 to 63 per cent in 
1992-93. Too much capacity has 
been added on some routes 
while there is not enough on 
others. 

"Bad pl annin g and govern- 
ment interference have been 
the main problems at MAS," 
says one analyst. "The expan- 
sion plan was overly ambitious 
and timed over too short a 
period, causing considerable 
funding problems. 

"Then the government has 
pushed MAS into opening 
routes to places like Mexico 
City and Johannesburg - more 
for political than commercial 
reasons. It also only recently 


allowed it to increase feres on 
loss-making domestic routes. A 
wholesale sort-out is urgently 
needed, including big cuts in 
staff numbers." 

Malaysia Helicopter Services 
(MHS), the company that is 
acquiring the MAS shares, is a 
relatively small group involved 
in support services for the oil 
and gas industries. It has a 
stake in Pelangi Air, a small 
Malaysian carrier, and has 
been offered a share in a pro- 
posed second Malaysian car- 
rier. MHS also recently 
announced that it was taking a 
25 per cent stake in World Air- 
ways, the US passenger and 
cargo carrier, for $27 .4m- 

But the company has little 
experience of the international 
airline business and there are 
doubts about its capacity to 
handle an airline of the size 
and complexity of MAS. 

There is also the question of 
just how independent of the 
government MAS's new con- 
trollers win be. MHS is known 
to have close connections to 
senior figures in government 
One of the company's backers 
is said to be Mr Daim Zainud- 
din. a former finance minis ter 
who is one of Malaysia's rich- 
est men and treasurer of the 
United Malays National Organ- 
isation (UMNOi, the country’s 
dominant political party. 

Industry observers fear the 
government is being too hasty 
in taking advantage of the high 
MAS share price to sell its 
stake. “The government will be 
ridding itself of what has 
become a financially troubled 
company”, said one airline 
analyst. “But the question is 
how much benefit will MAS 
get out of toe exercise? I still 
think there are going to be 
troubled times ahead.” 


MCI announces $I50m charge I Screen-based 


By Patrick Karverson 
in New York 

MCI Communications, the 
second-largest US long-distance 
telephone company, said yes- 
terday it would take a one-off 
charge of up to $i50m in the 
fourth quarter to cover the 
cost of its continuing realign- 
ment into three strategic 
groups. 

Under the reorganisation, 
which was announced in Sep- 


tember. MCI is scrapping four 
domestic divisions and one 
international unit and creat- 
ing three separate groups - 
one for US operations, one for 
overseas business, and one for 
emerging technologies such as 
interactive multimedia and 
wireless communications. 

The costs incurred have been 
related mostly to the stream- 
lining of MCI’s engineering 
and network operations facili- 
ties, and the relocation of those 


operations to lower-cost areas, 

The latest charge against 
earnings will also help to pay 
for various commercial litiga- 
tion contingencies and other 
restructuring moves, including 
those linked to its forthcoming 
acquisition of British Telecom 
North America. 

MCI says the reorganisation, 
due to be completed by the end 
of next year, will not change 
the size of its overall work- 
force. 


Lion Nathan expects jump in profits 


By Terry Hafl in Wellington 

Lion Nathan, the Australasian 
brewer, expects profits in toe 
current financial year to 
exceed NZ$200m (US$11 lm), a 
rise of more than 40 per cent, 
the chief executive, Mr Doug- 
las Myers, told yesterday’s 
annual meeting. 

Mr Myers said the stronger 
profits in the year to June 
would be achieved by higher 
productivity, particularly at 


the company’s four Australian 
breweries, and improved mar- 
ket performance. 

The recent purchase of the 
South Australian Brewing 
Company means Lion Nathan 
now accounts for 46 per cent of 
the Australian market 
Mr Myers said market share 
in Australia had been improv- 
ing in recent months, while in 
New Zealand it remained at 
historically high levels. 

In the first quarter, volumes 


in the soft drinks joint venture 
with PepsiCo were 20 per cent 
ahead in Australia and 30 per 
cent in New Zealand. 

Mr Myers said the company 
has spent a considerable 
amount of time exploring high 
growth areas In Asia. A num- 
ber of possible joint ventures 
were being explored in China, 
which on current growth 
trends would be the world's 
biggest beer market soon after 
the turn of the century. 


trading moves 
ahead in Italy 

if 

Italy’s move to fully 
computerised share trading 
gathers pace today with the 
transfer of 70 more stocks to 
the screen-based network, 
writes Haig Simonian in Milan. 

This follows a more impor- 
tant shift earlier this year, 
when some of the most heavi- 
ly-traded stocks transferred to 
screen-based trading. 

The latest transfer brings to 
152 the number of shares 
traded on-screen. It marks the 
fifth switch of shares to the 
screen-based system since 
computer-based trading made 
its debnt in November 1991 
with shares in five companies. 
By early next year, the bourse 
hopes computer-based trading 
will cover almost all the 331 
separate issues listed. 

From next January, 32 light- 
ly-traded warrants and the 
four foreign stocks listed in 
Milan will be covered by the 
new five-day settlement 
period, compared with up to 
six weeks at present. 
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Came National* to 
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FF 2,000,000,000 
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doe 1997 

Notice is hereby given that 
for the Interest Period 15th 
December. 1993 to ISth 
March, 1994 the Bonis wUL 
c any a Rate of Interest of 
6.53906 per cent per annum 
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IRELAND 
US$300,000,000 
Floating rate notes due 
June 1998 
In accordance with the 
provisions of the notes, notice 
is hereby given that for the six 
months period from iS 
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the notes Will cany an interest 
mte of 144% per annum 
Interest payable on IS Mine 
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Santander Financial Issuances Limited 

flncorponted in tfw Cayman Islands with limited fi ability) 

Subordinated Undated Variable Rate Notes 
with payment of interest subject to the profits of 
and secured by a subordinated deposit with 
Banco Santander, S JC 

(Incorporated In Spain with limited liatuSty) 

Notice is hereby given, that for the Interest Period from December 
18, 1993 to March 16. 1994 the Notes will carry an Interest 
Rata of 4.125% par annum. The amount erf interest payable 
on March 16. 1994 will be U.S. S2.57S.13 par U.S. $250,000 
principal amount of Notes. 

By: The Chase Manhattan Sank, fLA. , 

London, Agent Bank chase 

December 16. 1993 
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Inflation data boosts long-dated UK gilts 


Foreign bank 


^Bundesbank plans 
-year issue 


By Sara Webb in London and 
Frank McGurty in New York 

Good news on the inflation 
front provided the UK govern- 
ment bond market with an 
excuse to climb still higher 
yesterday, with long-dated gilts 
gaining up to half a point at 
one stage and leaving the mar- 
ket a quarter point higher on 
the day. 

However, the release of 
strong retail sales figures 
dampened hopes of an immi- 
nent cut in the base rate, leav- 
ing the short end of the market 
unchanged or slightly lower on 
th e day. 

The November inflation data 
was better than expected. It 
left the annual rate unchanged 
at L4 per cent but depressed 
the underlying rate (excluding 
mortgage interest) to 2.5 per 
cent year-on-year, down from 
2.8 per cent in October. 

Gilts rallied on the news, but 
slipped back later on to close a 
quarter point higher at the 
long end. 


Moldova forms 
stock exchange 

Former Soviet Moldova has set 
up its first stock exchange to 
trade shares in enterprises 
being privatised, said Mr Oleg 
Crasnogon, deputy finance 
minister, Reuter reports. 

The exchange, with a foun- 
ding capital of $60,000 has been 
formed by commercial banks 
and investment trust compa- 
nies. 

“The market will shortly be 
full of shares in enterprises 
being privatised,” Mr Crasno- 
gon said. 

Moldova plans to sell 30 per 
cent of state-owned property, 
or some 1,600 enterprises, by 
end-1994. 

Economists say the percent- 
age may be closer to 40-45 per 
cent given sell-offs of state col- 
lective farms, which are being 
converted into joint stock com- 
panies. 


Retail sales figures for 
November were stronger than 
expected, and the healthy con- 
sumer spending pattern led the 
market to tone down its hopes 
of a near-term rate cut 

■ The main European govern- 
ment bond markets yesterday 
appeared to have recovered 
from the shock of the Russian 
election results and generally 
ended higher on the day. 

After a tumultuous day on 
Tuesday, bunds recovered yes- 
terday with dealers stressing 
that the market had earlier 
over-reacted. 

The main news was the 
announcement of a new 30- 
year Federal bond issue, 
details of which will be 
revealed on December 28. The 
existing ultra-long Federal 
issue underperformed the rest 
of the market on the news. 

Market participants will be 
waiting to see the outcome of 
today’s Bundesbank council 
meeting and ensuing press con- 
ference at which the central 


By Antonia Sharpe 

Credit Commercial de France 
(CCF) provided some Interest 
in a quiet Eurobond market 
yesterday when it raised 
FFr3 .5bn through an offering 
of two-year floating-rate notes 
(FRNs). 


INTERNATIONAL 

BONDS 


An official at the bank said 
that the short maturity of the 
notes would appeal to domestic 
money-market funds, 
short-term funds and corporate 
treasurers. 

He added that, as well as 
injecting fresh liquidity into 
the short end of the market, 
the issue was also the first 
FRN offering to be finked to 


bank will announce its 1994 
money supply growth target. 
Dealers said they expect the 
target range to stay unchanged 
at 4.5 to 6.5 per cent. 

■ Spanish government bonds 
edged up on foreign buying 
ahead of the release of infla- 
tion figures yesterday, and the 
market aided firmer across the 
yield curve. 


GOVERNMENT 

BONDS 


Although the year-on-yeat 
inflation figure edged up to 4.7 
per cent last month from 4.6 
per cent in October, dealers 
said the figure was in line with 
expectations and that the mar- 
ket paid closer attention to 
underlying Inflation, which 
showed a rise of 5 per cent, 
against 5.3 per cent in October. 

Among the other high-yield- 
ing markets. Italian govern- 
ment bonds gained on hopes of 
a cut In Interest rates and 


the Paris inter-bank offered 
rate (Pibor), the short-term 
French interest rate, since late 
1990. 

The notes, which carry a 
quarterly coupon equal to 
three-month Pibor, were priced 
at 9951 to give a yield of five 
basis points over Pibor. When 
they were freed to trade the 
notes slipped to 9955 bid. to 


expectations that the 1994 bud- 
get will be approved shortly. 

At yesterday's auction of a 
further Ll^OObn of Italy's 30- 
year bond, dealers said, demand 
was "pretty good", giving a 
cover ratio of about 15 times, 
while the net yield on the bond 
has fallen to SJ2S per cent from 
8.62 per cent when the first 
tranche was sold. 

■ US Treasuries were firmer 
across the yield curve yester- 
day morning despite further 
evidence that the manufactur- 
ing sector had entered a period 
of expansion. 

By midday, the benchmark 
30-year government bond was 
& higher at 99%, to yield 6^63 
per cent At the short end of 
the market, the two-year note 
was ahead at Utt£. yielding 
4.199 per cent 

The market took in its stride 
a pair of economic reports 
which joined a growing fist of 
indicators pointing to strong 
economic growth in the fourth 
quarter. 


yield seven basis points over 
Pibor. 

• Standard & Poor's, the inter- 
national credit rating agency, 
said yesterday that it had low- 
ered its rating on Banesto’s 
short-term debt to A2 from A1 
and removed it from Credit 
Watch where it was placed 
with negative implications in 
June. 


In Its sharpest move this 
year, industrial production in 
November rose 0.9 per cent, 
compared with forecasts of 
about 0.6 per cent and a 
revised October gain of 0.7 per 
cent. Capacity utilisation 
climbed 05 percentage points 
to 83 per emit, its highest rate 
since August 19®. 

The muted response 
Suggested that the news had 
already been factored into the 
long end of the market, winch 
is most sensitive to signs of 
inflationary pressures. Declin- 
ing gold prices provided fur- 
ther support and as the morn- 
ing progressed, the long bond 
gathered strength in thin trad- 
ing. 

Bonds with shorter maturi- 
ties edged higher on expecta- 
tions that the Treasury would 
not increase the size of its 
monthly auction of two-year 
ap ri five-year notes. Some ana- 
lysts had previously thought 
this likely. An afternoon 
announcement from the Trea- 
sury was scheduled. 


S&P said that its action 
reflected the sharp increase in 
the Spanish bank’s non-per- 
forming loans (to 858 per cent 
of total loans as of September 
this year from 457 per cent in 
September 1992) and the nega- 
tive effect that this deteriora- 
tion in asset q uality was hav- 
ing on the bank's income 
statement 


creditors of A 
Efim agree 
compromise 

By Haig Sknoqtai fei Man 

Foreign bank creditors of 
Eflm* the former Kalian state 
holding company, have this 
week been repaid a string of 
international loans - some 17 
months after the company was 
put into voluntary liquidation 
in July 1992. 

However, the settlement of 
the dispute, winch at one stage 
threatened Italy's standing as 
an international borrower, 
still leaves unresolved the. 
position of loans taken out by 
former Efim subsidiaries 
which are not 100 per cent 
owned by the parent company. 

The deal between Mr Alberto 

Predieri, Efim’s special admin-' 

istrator, and creditor banks 
covers six international loans 
tn dollars, sterling and Ecu. 
Creditor banks win receive all 
the principal due, along with 
70 per cent of the interest 

The banks’ willingness to 
forgo the remaining interest 
partly reflected satisfaction at 
finally being paid after a 
string of disappointments this 
year, as reimbursement 
appeared imminent and was 
then postponed. 

The compromise also indi- 
cates hopes on the part of the 
banks that the Italian author- 
ities will now look more 
favourably on calls for full 
repayment of loans to Efim 
subsidiaries which were not 
wholly owned by the parent 
company. Such borrowers, 
include Agusta (helicopters), 
Alum Lx (aluminium) and 
Breda (railway equipment). 

The banks' willingness to 
compromise on interest was 
also influenced by resolution 
of the bitter dispute over out- 
standing swap contracts taken 
ont by Efim, and then termi- 
nated by bank counterparties 
after the company was deemed 
to be in default. 


By. Tracy Corrigan and Sara 
Webb in London, and David 
W a M er fcifiranfctot 

The Bundesbank will set the 
terms far a new 3$year govern- 
ment bond offering, Its first for 
eight years, on December 28. 
The central bat* said other 30- 
year issueswould follow and a 
30-year issue for the Treuhand, 
the - ' German privatisation 
agency, fa planned for March. 

The move signified a deter- 
mination to make use of the 
long end of the German yield 
curve on a regular basis. 
“There will be more of these. 
The Bundesbank is committed 
to use this segment of the mar- 
ket In a routine way," it said. 

Following the announce- 
ment, the Deutsche Termin- 
bOrse, Germany’s futures 
exchange, said it will launch a 
new futures contract based on 
15 to 30-year Treuhand bonds 
and Bunds in late February or 
early March next year. 

The DTB said the decision 
was based on the Bundes- 
bank's commitment to create a 
liquid market in long-dated 
Bunds. “If there is a liquid 
underlying market, then we 
should offer a product," it said. 

The Bundesbank described 
the two moves as “a concerted 
action”, designed to strengthen 
tire attractions of Finanzplatz 
Deutschland, Germany as a 
financial centre. 


Italy and Spain are the most 
favoured European bond mar- 
kets for the first half of 1994, 
while Italy and the UK are the 
least favoured, according to a 
survey of 70 traders, econo- 
mists and fund managers by 
IDEA the market analysis 
company, writes Tracy Cor- 
rigan. 

The findings of the survey 


It described the new issue as 
a response to demand from 
German and international 
investors. However, dealers 
said that the existing 2016 
bund underperformed the mar- 
ket yesterday. 

Its yield spread over the 10- 
year bund has widened from 42 
basis points last week to about 
50 points. “There is no sign of 
clients queueing up for a very 
long-dated issue," said one 
trader. 

A European bond analystv 
said: “We heard rumours that 
the 30-year issue would be 
launched at a spread of sobp 
over 10 -year bunds but that 
would be very tight We think 
it is more likely to be 60-B5bp 
over the 10-year as this would 
be In line with spreads in 
France and Holland-" 

The DTB contract, provision- 
ally named the Buxl (Bund 
extra-long) future, will have a 
notional 6 per cent coupon. 

The DTB already lists Bund 
(long-term) and Bobl (medium- 
term) futures, and will launch 
a Fibor (short-term German 
interest rate) contract on 
March 18, allowing DTB mem- 
bers to trade the entire Ger- 
man yield curve. 

An official at Liffe, the DTB’s 
arch-rival for market share in 
German interest rate products, 
said it was “too early to con- 
sider” launching a 30-year 
Bund contract 


reflect the strong divergence of 
views on the Italian market 
The survey also showed a 
wide range of expectations on 
the performance of the UK 
gilts market with predictions 
for IO-year yields at the end of 
June ranging from 5.25 per 
cent to 7.2 per cent with a 
median of 6.45; they are cur- 
rently at 64 per cent 


CCF offers two-year floating-rate notes 


NEW INTERNATIONAL BOND* ISSUES 
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Mixed feelings on Italian bonds 
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hits share price 


By Paul Taylor - 

Shares is Pentos fell sharply 
yesterday after str Kit 
McMahon, the new chairman, 
'warned that the specialist 
retailing group would incur a 
= “substantial" loss before tax 
and exceptional items this year 
and' pass the final divid- 
end. 

In the wake of the warnfrg 
the group’s shares lost almost 
a quarter of their value and 
dosed down 8ttp at 26p. a nine- 
year low. 

Sir Kit, who replaced Mr 
Terry Maher as chairman early 
last- m onth shortly after the 
group announced its first ever 
loss and passed its interim div- 
idend, blamed the expected. 

Exports help 
lift Chenmug 
9.5% to f5.7m 

By Peter Pearse 

Pre-tax profits at Chemring 
Group, t£e maker of awtUwfc. 
sOe duff, distress rockets and 
waterproof clothes, rose 9.5 
per cent from £5.21m to 
£5.71xd hi the year to Septem- 
ber 30. 

With turnover up by only 4 
per cent to £39v4m (£37J9m), 
margins were improved, said 
Mr' Philip Blllington, chair- 
man, because of the monitor- 
ing of group costs and manu- 
facturing efficiencies. 

Exports accounted tor 81 per 
cent of turnove r. The defence 
side still accounted tor 60 per 
cent of turnover, in spite erf 
efforts to lift the chll side. 

“Defence keeps rising," Mr 
Billixtgton said, “and there’s 
stflT-a si gnifi ca nt nnwihw of 
little wars.” He added that 
while Budgets Bright cut the 
numbers of big-ticket items 
like aircraft, countermeasures 
remained strong sellers to 
armed services. - - - 

Middle East markets contin- 
ued to expand, wfafie the grow- 
ing economies of east Asia 
wanted independent defence 
forces, Mr Bflfington sakL 

Chemring commands some 
65 per cent of the global mar- 
ket in its commercial marine 
business, though recession 
shrank the leisure side. 

Fully diluted earnings were 
UMtp (17-2p) per share nnd the 
final dividend is Sited to fip 
for a 9p{8-l5p adjusted) total. 


defirtt on- tough trading 
womtitais and, in particular, 
losses at the Athena poster 
shops and Increased interest 

» Mlu 


He added that “substantial 
writedowns and charges win 

be necessary and wffl he taken 

as exceptional losses in the 
currant year.” 

. In addition, he said a full 
review of the group's account- 
ing and disclosure policies had 
been undertaken as a result of 
which it was proposed, for 
e xampl e, that property profits, 
relating mainly to “reverse pre- 
nria B , would be separately dis- 
closed. 

- The group’s treatment of 
these upfront pay ments by 
landlords has been heavily crit- 


icised by some analysts. Yes- 
teniay, Sir Kit said reverse pre- 
mia "are not expected to be 
material in fixture years.” 

He said recent trading had 
“pot matched earlier expecta- 
tions for the group as a whole.” 
Like-for-like sales at the Bag- 
ship Dillons bookshops had 
continued to be 4 per cent up 
on last year, but despite an 
encouraging first-half perfor- 
mance at the Hyman statio- 
nery stores, second half sales 
were down 2 per cent on a com- 
parable basis. 

Price catting and fierce com- 
petition meant the Ryman 
computer shops were showing 
a 12 per cent decline in like-for- 
-Hke second half galas In addi- 
tion, Athena’s retail sales con- 


tinued to run below last year, 
althoug h there had been some 
improvement in the second 
half with UK sales down 2 per 
cent on a comparable basis. 
Furthermore . Athena’s whole- 
sale and overseas sales had 
been below expectations. 

As a result. Sir Kit said “sig- 
nificant trading Losses will be 
incurred at Athena for the year 
as a whole.” 

The trading statement also 
revealed that Mr Bill McGrath, 
the incoming chief executive 
who formally takes up 
his new job cm January l, had 
already begun work on improv- 
ing the performance of Pentos 
and had initiated a full review 
of the group's strategic 
options. 


Maintained market share 
aids Acatos & Hutcheson 


By Catherine Mflton 

Acatos & Hutcheson, the edible 
oils and fats manufacturing 
group, yesterday announced 
pre-tax profits up 36 per cent 
from £7 .83m to £10.2m for the 
58 weeks ended October if. 

Turnover rose to £222.1m 
(£200Jten for 52 weeks). 

Mr Ian Hutcheson, chairman, 
said that “in spite of all our 
difficulties we have succeeded 
in -maintaining or improving 
our market shares in all princi- 
pal sectors." 

He expressed c onfidence in the 
company's medium to 


long-term fixture but said that 
“the threat of increased compe- 
tition. is always with us and 
this year there have been some 
developments which cause me 
to be cautions in regard to our 
likely results In the current 
year.” 

Last month the company 
announced the closure of its 
-Bootle factory with the loss 
over the next 18 months of 
about 250 jobs. Provisions of 
£4Jim would be “adequate”. 

The board proposed a final 
(fividend of 5p to give a total of 
8p (&5p), payable from earn- 
ings Of 20.9p (l&2p). 


Operating profits rose to 
£l03m (£9.1 m). The company 
booked a £2.73m (£1.49m) 
exceptional charge against 
rationalisation. 

A&H also booked a net 
£139,000 one-off charge against 
goodwill written off on dis- 
posal of a Spanish. subsidiary 
and the recovery of Investment 
in and loans to former Spanish 
operations. 

This charge compares with 
last time's £274 JOOO gain after 
some earlier provisions were 
released and on the recovery of 
funds that bad been tied up in 
former Spanish operations. 


60p flotation price gives 
SEC market value of £9.1m 


By Catherine MBton 

A price of 0Op a share was fixed yesterday for 
the flotation of Securitised Endowment Con- 
tracts valuing the trader In second hand with- 
profits insurance policies at £9 JLm: 

- The capitalisation falls short of the ElOm-phis 
the ccmqiany had originally indicated, reflecting 
a cat to the price earlier envisaged following flat 
results from Policy Portfolio, SECs main quoted 
competitor. • ■ 

None of the three founder directors is selling 
shar p* and they will hold 59.4 per cent of the 
issued, share capital after the float 

Oaeaf them, Mr Bernard King, the executive 
dfi^ctor vtffli responsflriffiy tor corporate plan- 


ning and development, was formerly non-execu- 
tive director of Honorbilt, which went into 
adminis trative receivership In 1990. 

Dealings in the shares on the CJ5M begin on 
December 21 following a placing, completed yes- 
terday, of 5.7m shares. Broker to the placing is 
Williams de Bros, who also underwrote the deal 
The flotation price is 10 times SEC's earnings 
per share for the year ended September 30 
(adjusted for a one-off pension contribution). 

The notional gross dividend yield for the year 
is 7.3 per cent and the flotation will raise ELlm 
net of expenses. The funds will be used to repay 
bank debt of about £965,000 and to finance a 
substantially laager stock of assigned policies 
than SEC has to date been capable of holding. 


Alvis rises 
strongly 
to £5.07m 

By Catherine Milton 

Lower reorganisation charges 
coupled with stronger perfor- 
mances in some businesses 
helped Alvis, the defence con- 
tractor, report pre-tax profits 
ahead from £1.1 3m to £5.07m 
in the year to September 30. 

The board is, however, pro- 
posing to hold the final divi- 
dend at 0.5p, giving an 
unchanged total of lp, in spite 
of earnings per share of 2.4p 
(losses of 5.5p). 

“The order backlog at Sep- 
tember 30 1992 was more than 
this year's £80m. There has 
been a small erosion of the 
order backlog. But this reflects 
timing of particular orders as 
much as difficult conditions in 
the defence and aerospace 
markets,” said Mr Nick Prest, 
chief executive. 

He said the company did not 
expect to see any significant 
upturn in orders before late 
1994 or early 1995. 

Alvis booked lower excep- 
tional charges of £l.Q8m 
(£5.24m), mainly against relo- 
cations and redundancies, 
which flattered the compari- 
son at the pre-tax level. 

Turnover Increased 5 per 
cent to £97 .3m (£92.4m) and 
trading profits rose 15 per cent 
to £5.75 m (£4.99m). 

Alvis Industries in Coventry 
made a contribution to profits 
compared with last time’s 
break-even. Helio, the optics 
business now owned by Al vis’s 
51 per cent-owned Avimo Sing- 
apore subsidiary, achieved a 
“substantial increase in prof- 
its” on the back of a high level 
of orders. 


Amber Day chief executive 
resigns after four months 


By Andrew Bolger 

The revolving door for 
executives at Amber Day Hold- 
ings, the discount retailer, took 
another spin yesterday with 
the resignation of Mr David 
Thompson from the board after 
only four months as chief exec- 
utive. 

Mr Thompson, who joined 
last year as finance director, is 
the latest to depart from the 
controversial group, which 
runs the What Everyone Wants 
retail chain, and has had three 
different chairmen in the last 
15 months. 

Mr Peter Carr, who became 
executive chairman in August, 
said Mr Thompson's resigna- 
tion arose from the reduced 
scope of the company’s activi- 
ties and the concentration of 
its administration in Glasgow 
to where, for personal and fam- 
ily reasons, he felt unable to 
relocate. 

Mr Thompson has resigned 


as a director, but will remain 
with the company until April 
30. Although Mr Thompson 
was on a three-year contract 
and had a salary of £180.000, 
Mr Carr said he would receive 
no compensation payment, but 
would retain options on 400.000 
shares. Amber Day's shares 
closed lp higher at 63p. 

Amber Day's institutional 
shareholders have been con- 
cerned by the size of previous 
pay-offs. Mr Philip Green 
stepped down as chairman last 
September with a golden hand- 
shake of £1.13m. Mr Stacey 
Ellis, a former Inchcape direc- 
tor who replaced Mr Green but 
left after a boardroom tussle 
with Mr Carr in August, 
received £500,000. 

Mr Carr yesterday told the 
group’s annual meeting that 
Amber Day was currently in 
discussions with its advisers 
over the injection of new Funds 
into the company. 

A rights issue seems most 


likely, at least partly backed by 
Warburg Pincus, the US invest- 
ment institution which has a 
12 per cent stake. Writedowns 
and provisions have reduced 
the balance sheet, and gearing 
currently stands at about 80 
per cent. 

The chairman said the over- 
riding objective of his five-year 
plan for the company was to 
develop as the leading discount 
store operator in the UK. Since 
August, six new stores had 
opened, bringing the total to 
58. and he intended to open at 
least another four by July. 

Mr C-arr said the UK retail 
sector did appear to be exper- 
iencing a gradual recovery and 
the business was well posi- 
tioned to benefit from any fur- 
ther upturn. 

“To that end, we plan to 
approximately double the cur- 
rent number of outlets and to 
expand the company’s geo- 
graphical spread on a national 
scale over the period.'' 


Greencore advances 14% 
but warns on present year 


By Tim Burt 

Greencore, the Irish sugar and 
agribusiness group, yesterday 
reported a 14 per cent increase 
in pre-tax profits from I£29.6m 
to I£33.7xn (£32m) in the year to 
September 24. 

The 1992 pre-tax figure was 
restated from l£31.5m under 
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Currant 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Acatos Hutcheson _ 

fu 

5 

- 

4 

8 

6.5 

Alvis 

-Jin 

0^ 

Apr 1 

0.5 

1 

1 

Baggeridge Brick-. 

—fln 

2.375 

Feb 16 

2.375 

3.125 

3.125 

Bogod ■ — 

—jnt 

0.2 

Feb 3 

0 2. 

- 

0.7 

Bristol Water 

-Jnt 

11.1 

Feb 9 

10.3 

- 

31 


Jnt 

-fin 

.fin 


Btdmer (HP) 

Charming .~__ 

DaByMaa 

Dartmoor Inv Lnt 

Greencore —fin 

Group Dovt Cap fin 

Hunters Aimfey — — fln 
Northern Elect — . — hit 
Polar § fin 


Sboprita 
Sweb — 


_fin 


jnt 


4 

6 

112 

2S 

5.S* 

0.33 

2.5 

7.4t 

2.85 

1.0t 

7 


Feb 2t 
Fab 3 
Feb 18 
Jan 31 
Mar 4 
Feb 18 
Feb 25 
Mar 22 

Apr 7 
Mar 21 


3.75 

5l43* 

98 

JL5 

5 

0.3 

8.3 

2.5 

1 . 1 * 

5.9 


9 

148 

8.8 

0.33 

3.75 

4.85 

22 


10.15 

8.155* 

130 

11.6 

8 

0.3 

21.45 

4.5 

1.5- 

20 


Dividends shown pence per share net except where otherwise stated. tOn 
Increased capital. “Equivalent after allowing for scrip issue. §USM stock. 
Xlrish pence. 


FRS 3 to take account of 
extraordinary items of I£1.85m 
and profits from related com- 
panies. 

Group turnover improved 
marginally to l£394m fl£388m), 
although a successful “cam- 
paign" - the three month pro- 
cessing period - led to a I£9.7m 
increase in sales from continu- 
ing operations to l£392m. 

Growth in the current year, 
however, is likely to be under- 
mined by a sharp decline in 
crop yields following bad sum- 
mer weather. 

Mr Benue Cahill, chairman, 
warned that sugar beet yields 
alone could fall by up to 30 per 
cent 

Reduced crop yields would 
have a damaging impact on the 
group's three divisions - 
sugar, agribusiness and other 
food - which last year contrib- 
uted to increased operating 
profits of I£40m. against a 
restated t£36.7m_ 

Of the three divisions, oper- 
ating profits in sugar showed 
the biggest improvement with 
a 12.5 per cent rise to l£22J3m 


on sales of I£ 127.2m (I£12S.lm). 

Turnover in agribusiness 
rose 4.4 per cent to l£l41m with 
profits up to I£9.5m (I£9m). 
Other food contributed profits 
of l£9Jtin (l£8.4m) on static 
sales of I£ 124.3m (I£124Am). 

Mr Kevin O'Sullivan, finance 
director, said operating profits 
were hampered by a I£964,000 
loss on the disposal in October 
of Chambers, its Northern 
Ireland distribution company, 
and a small potato subsidiary. 

The balance sheet, mean- 
while, was strengthened by 
falling interest rates, which 
declined from more than 40 per 
cent in the first half to about 7 
per cent at the year end. 

In a bid to avoid crippling 
interest charges, the group had 
cut stocks, placed increased 
emphasis on operating effi- 
ciency and used profits to 
increase cash balances from 
I£5.3m to l£lS.7m. Gearing fell 
from 61 per cent to 24 per cent 

Earning s per share came in 
at 33.9p, against a restated 
28 5p. A final dividend of 5bp 
(5p) makes an S.8p (8p) total 


SOUTH WESTERN ELECTRICITY pic 


1993 INTERIM RESULTS 


Results for thq six months to 30 September 1993 

1993 . 1992 * 


Turnover 

£385. 8m 

£38 1.4m 

Profit before interest 
and tax 

£34.3 m 

£30.4 m 

Profit before tax 

£30.6m 

£23.9 m 

Earnings per share 

I9.9p 

15.1 p 

Interim dividend 
per share 

7.0 p 

5.9p 


*7Tie 1992 results have been restated primarily to reflect a revised basis for energy accounting. 

• Earnings and Dividend - strong growth 

• Autumn quarterly bill reduction - £9 per customer 
r Customer service - record levels achieved 

• Units distributed - up 2.1% 

• Further cost reduction programme - well under way 

• Teesside - now generating profits 

“Wfth the emphasis on continuous improvement in customer service 
and cost control, our strategy of concentration on the Electricity Business 
has enabled the Company to report sound progress. 

EJecxridty is a seasonal business and tfie full year outturn depends on 
winter conditions. Nevertheless, the relative strengths of electricity sales 
to date confirm the fundamental strength of the region and the 
development of related businesses will help to reduce seasonal 
dependency 

Maurice Warren 

Chairman 
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COMPAGNIE BANCAIRE 

FRF 800.000.000 
FLOATING RATE NOTES 
DUE 1997 

For die period December 
15,1993 to March 16,1994 the 
new rate has been fixed at 
6.53906% P.A 
Next payment date : 
March 16,1994 
Coupon nr: 14 
Amount : 

FRF 165,29 for the 
denomination of FRF 10.000 
FRF1 .652,93 for the 
denomination of FRF100.000 
Notice is hereby given that 
pursuant to paragraph 
“ Purchase and Redemption*, 
id) 'Redemption at the option 
of the Noteholders', of the 
Torms and Comfitfons 
of the Notes, a nominal 
amount of FRF 94.500.000 
has been presented 
for redemption on the 
Interest Payment Date falling 
on December 15, 1993.. 
Nominal amount outstanding 
after December 15, 1993: 

FRF 451.140.000 
The Principal^Paying Agent 

SOCETE GENERALE GROUP 
15, av. E. Reuter 
LUXEVSCURG 


SGA SOdETE 

GENERALE 
ACCEPTANCE N.V. 
FRF 1.000.000.000 
REVERSE FLOATING 
RATE NOTES DUE 

DECEMBER 17.1997 

For the period 
December IS, 1993 
to March 16, 1994 
the new rate has been 
fixed at 1 2,88282 % P.A. 
Next payment date: 

March 16, 1994 
Coupon nr 4 
Amount FRF 3256.49 

for the denomination of 

FRF 100 000 
FRF 32564,91 for the 
denomination of 
FRF 1 000 000 

THE PRiNCIPAL 

PAYING AGENT 

SOGENAL 
SOCIETE GENERALE 
GROUP 

15, Avenue Emile Reuter 
LUXEMBOURG 


The Bear Steams Companies Inc 

f A MfpMMion inconUrd aider the lim uf rhe Sluc »f CuLmm . USAI 

U.S. $200,000,000 

Floating Rate Notes due 1994 

Fur the three month periled 15th Chamber, 1993 to 15th Mamh, 1994 
the Nows will carry an interest rate of J5&W per annum with an 
Interest amount of U-S. $89.06 per U.S. $10,000 Note payable un 
!5rb March, 1994. 


Bankers Trus t 
Company, London 


Agent Bank 


SCOTLAND INTERNATIONAL 
FINANCE B.V 
US$50 3 000 5 000 

14‘/«% Guaranteed Fixed/Floating Rate Notes 1996. 

For the six months from 16th December 1993 to 
15th June 1994 inclusive the Notes will cany 
an interest rate of 5 l A% per annum. 

The relevant interest payment date will be 
16th June 1994. 

Coupon 13 will be for US$26.54. 

Agent Bank 
Barclays Bank PLC 
BGSS Depository Services, 

PO Box 1043, 

Windsor Road, 

Trowbridge, 

Wiltshire BA14 0YT. 


£5.500,000 

HMC MORTGAGE ASSETS 
102 PLC 

Class B 

Mortgage Backed Boating Rate 
Notes due March 2021 
For the Inusesi Period from 
December 14. 1993 K> Man* W. 
1994 me Nole Raw has been deter- 
mined at 6-275*j per annum. The 
Interest payable on me relevant 
Inter** payment date. March 14. 
1994 w9 be £1,547.28 par £100,000 
nominal amount. 

By. TM Pare Mantato Bwk.lLA. 

• , Acral BanK 
IB. 1993 


US. S2UO.OCOJXX) 

MARINE MIDLAND 
©I BANKS, INC. 

Ftoatmg Ren? 

Subarrfnaied Noies Due 2000 


inawui 

Inn , Pvnod 


5B%i 


boaiwm Amount on 
reojooa nm 

10th March 1994 U . S . HG & 2S 
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The receedoa any hne rSnMshed 
con m ner fatraeri In th* airin t u ent 
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For autre Information ptaeea 


AUCU ANDREWS 
T«t +44 (OJ T1 873 3S8S 
Fjuc .44 10) 71 973 3083 

FT Surveys 


KPS 

Residential Property 
Securities No. 3 PLC 
i. 95,000,000 
Class Al Notes 
Mortgage Backed Floating 
Rate Notes due 2025 

Nolle e i, herein giten ihil thrrr 
Mill hr J principal rrpjiimi a( 
18.880 prr 198,019 N'oir pursu- 
ant lo Clause (5h) of ihv Noln 
on the inicml paun-nl dale 29 
Drrrmbrr, IWi, Thr principal 
amount ouUiartdiDg On 10 LVc- 
crobrr. IWJ mil ihrrrftuT be 

1W.IS9 per Nole. 


NwWfcsT Cwnu MllUTi 

. XjfRi'ii ttefid* i 


USS 150,000,000 
Floating Rate Depositary 
Receipts due 1998 issued by 

77ie Law Debenture Trust 
Corporation pic evidencing 
entitlement to payment of 
principal and interest on 
deposits with Banco di Napoli 
S-pA London Branch 
The receipts will bear interest 
at 181 per annum from 16 
December 1993 to 16 June 
1994. /merest payable on 
16 June 1994 will amount 
to USS191U per US$10,000 
and OSS 1,921. 1 1 per 
USS100.000 receipt 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 
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COMPANY NEWS: UK 




GWR buys four radio 
stations for £15m 


By Raymond Snoddy 


GWR'sUK network coverage 


GWR, the Bristol-based 
commercial radio group that 
awns a stake in Classic FM, 
joined the industry “premier 

league*’ yesterday with a four 

station deal valued at about 
£15m in cash and shares. 

GWR said yesterday it had 
conditionally agreed to buy all 
the shares of Radio Trent, Mer- 
cia Sound and Leicester Sound 
from Capital Radio for £4. 77m 
in cash and more than lm 
GWR shares. 

At the same time GWR has 
bought Beacon Broadcasting, 
the last of the large indepen- 
dent stations, for a total 
£3.69m, including debt 

The deal, which will take 
GWR's potential adult audi- 
ence from 2Jten to 7.1m, Includ- 
ing a completely uew sphere of 
influence in the Midlands, will 
give the company 17 radio 
licences and an annual turn- 
over of £l&8m. 

The acquisitions will be 
financed partly by raising 
£&72m net through a placing 
and open offer. Shareholders 
can acquire shares at 565p in 
the enlarged group on the 
basis of 10 shares for every 19 
held. Both the Daily Mail and 
General Trust and Capital 
Radio win take up their maxi- 
mum entitlements. 

Under the deal Daily Mail 
will hold 20 per cent in the 
enlarged group and Mr Roger 
Gilbert will become deputy 
chairman. Capital will also 
have a 20 per cent stake. 


tocftxflng partly owned stations 
arid 17 % of Oasdc FM teuton*) 



Leeds* 





Source: GWR 


GWR. Capital and Daily Mail 
are likely consortium partners 
in a bid for INR3, the third 
national comme rcial radio sta- 
tion which has just been adver- 
tised. 

As a result of the deal GWR 
win join the r anks of the large 
regional groups such as Clyde 
in Scotland, Metro In the north 
of England, and Capital in Lon- 
don. 

“These companies are going 
to drive the industry towards a 
greater share of advertising 


revenue," Mr Ralph Barnard, 
chief executive of GWR. said 
yesterday. 

Capital decided to sell partly 
because it recognised GWR's 
expertise in managing small 
and medium-sized radio sta- 
tions. Apart fiom the £4.8m 
cash and the 20 per cent stake 
in the enlarged group, Media 
Sales Marketing, Capital’s 
advertising sales house, will 
now sell on behalf of GWR. 

Capital shares rose from 254p 
to 281p. 


Haemocell loss 
rises to £2. 13m 


Losses at Haemocell, the 
USM- traded medical equip- 
ment maker, rose from £1.69m 
to £2. 13m pre-tax for the year 
to end-August after taking 
account of an exceptional pro- 
vision of £413,000. 

Before the provision, which 
related to the termination of 
the distribution agreement 
with Stryker Corporation of 
the US, the deficit was in line 
with tiie directors’ forecast in 
August. 

Turnover expanded from 
£676,000 to £1.12m. Losses 
widened to 10. Ip (9.3p) per 
share. 


Bristol Water shows 
20% rise to £4.12m 


Bristol Water Holdings 
continued to make progress 
both in its regulated water 
business and in the develop- 
ment of non-regulated activi- 
ties. Pre-tax profits advanced 
by 20 per cent, from £3.43m to 
£4. 12m, in the six months to 
September 30. 

Sales for the regulated busi- 
ness expanded 7.5 per cent, 
which combined with external 
turnover of £2J3m from non- 
regulated businesses led to 
group turnover rising by 16 per 
cent to £30 2m (£26. Lm). 


Operating profits rose 13 per 
cent to £6.4m (£5.65m) despite 
big increases in the deprecia- 
tion charge arising from the 
continuing capital programme. 

Capital expenditure, which 
grew from £8m to £llm, was 
funded using the proceeds of 
the 8.75 per cent irredeemable 
preference shares issued last 
November. 

Fully diluted earning s per 
share, after minorities, edged 
ahead to 39.9p (39.7p). The 
interim dividend is stepped up 
to LLlp (102p). 


Kunick 
in black 
with 
£4.8m 


By Peggy HoOmger 


KUNICK, the amusement 
machines and care homes 
group, returned to the black 
with pre-tax profits of £4Jhn 
for the year to September 25, 
against losses of £ll-8m last 
time. 

The swing was achieved 
both through a £12m contri- 
bution from the nursing 
homes business jointly owned 
with County NatWest Ven- 
tures, compared with a loss of 
£55,000 last time, and the 
absence of £12. 2m in excep- 
tional charges for restructur- 
ing. 

Profits were also helped by a 
sharp Call in Interest charges 
from £5.99m to £2.1m. This 
was partly the result of the 
£12J5ra sale of 50 per cent of 
Goldsborough Holdings, the 
nursing homes division, last 
year. 

At the operating level, prof- 
its were 7 per cent lower at 
£8m, due to the sales of the 
visitor attractions business. 
Sales were 14 per cent down to 
£94JLm. 

Mr Christopher Burnett, 
chairman, said the group 
intended to float Goldsbor- 
ough in the first half of next 
year, if conditions were appro- 
priate. The division was expec- 
ted to double profits in the 
current year, be said. 

The proceeds of flotation 
would be used to help Ktmfcir 
increase its exposure to the 
amusement machine-linked 
leisure market 

In file UK, Kunick' s amuse- 
ment machin e business surged 
ahead due to restructuring 
and the Increased £6 payout 
which had proved “tremen- 
dously popular” with players. 
Operating profits rose by 23 
per cent to £3. 2m, on sales 9 
per cart lower. 

In France, where Kunick 
supplies amusement machines 
and runs a franchised retail 
chain, operating profits 
increased by £L5m to £3 .5m. 
The care services division dou- 
bled to £850,000. 

The dividend Is passed for 
the second consecutive year. 
Earnings per share were O.Q2p, 
against losses of 724p. 


Northern Electric advances 28% 


By Michael Smith 


Northern Electric, the power 
distributor for the north-east erf 
England, announced a 28 per 
cent increase to £52J»m in pre- 
tax profits for the half year to 
September 30. 

The interim dividend Is lifted 
by 17.5 per cent to 7.4p, 
although the company said 
that was partly to reduce the 
disparity between the two 
halves of the year. 

The underlying increase was 
15 per cent, said Mr David Mor- 
ris. executive chairman. 

Northern is splitting the role 
of nbatimaii and c h ie f execu- 
tive. Its decision to promote Mr 
Tony tTadfifliri from managing 
director to chief executive from 
April 1 Tneans that only one of 
the 12 regional electricity com- 
panies, Norweb, has a com- 


bined chairman and chief exec- 
utive. East Midlands split the 
two jobs last week. 

Northern’s pre-tax result, up 
from a restated £4Llm, was 
achieved on turnover of 
£4B0-7m (£395 .5m). Operating 
profits advanced from £4Q.7to 
to £4&3m. 

Raming a per shar e worked 
through 30 per emit ahead at 
32.1p (24.7p). 

The improvement was 
helped by a L4 per cent inc- 
rease in electricity units dis- 
tributed, with domestic sales 
np 4J3 per emit and commercial 
up 3.6 per emit 

Units to industry foil but 
the rate of decline is slow- 
ing: 

Supply profits rose from 
£800,000 to £2u8m as the com- 
pany reaped the rewards of 
selling electricity to large cus- 


tomers in the liberalised mar- 
ket outside Us area. 

It claims about 400 sites out- 
side its area on fop of the 200 it 
supplies inside it 

Retailing made profits of 
£700,000, against a small loss 
last year. Two more out-of- 
town superstores had been 
opened which were trading 
ab ove expectatio n s,- Mr Moms 
said# 

■ Northern bas a staff of 4,700 
and expects to reduce that by 
about 3 per cent each year 

I p-hiHing this. 

The company has £2&n cash, 
having started the year with 
pwm debt and 9 per cent gear- 
ing, ft expects to be cadi neu- 
tral at the year-end. 


ral monopoly region marks It 
out from other regional power 
companies. It also make s some 
investors nervous. These 
results will alleviate the mad- 


j\cep 

jiilntf 


• COMMENT 

Northern’s aggressive drive to 
win customers outside its natu- 


ning to show through dead;, 
and £8m to £10m possible for 
the faQ year. Freon April the 
supply market will be come 

more competitive as 'an extra 
45X100 sites become e H gihbr to 
ebriose who supplies their dec- 
tririty. That will be the real 
test of Northern’s faith in a 
business where . margins are 
slim at best In other areas 
there is little to distinguish 
Northern from other recs and 
little to ether worry or excite 
shareholders. At yesterday’s 
dose the share s are fairly val- 
ued with a prospective divi- 
dend of 24.7p producing a yield 
of about 4.4 per cent. - 


Sweb freezes domestic prices 


By David LasceUes, 
Resources Ecfitor 


South Western Electricity yesterday 
pledged to freeze its prices for domestic 
consumers until April 1995 as it 
announced a 28 per cent increase in profits 
and a 19 per emt dividend rise. 

The Bristol-based distributor made 
£30.6m (£23 .9m) before tax in the six 
mo nths to September 30 - in line with 
market expectations. 

Turnover for the period rose slightly 
from £38L4m to £385 -8m. 

Mr John Seed, chief executive, 
described the outcome as "a sound set of 
results”. 

One of the main contributors was the 
continuing drop in costs, which are tar- 
geted for a 10 per cent reduction - a fur- 


ther 250 jobs are to go over the next four 
months. There was also a 21 per cent rise 
in electricity units distributed. 

However, the compa ny emphasised that 
profits were boosted by a £2 An drop in net 
interest, thanks to the large positive, cash 
haianffft resulting from nhang as in the tim- 
ing of coal contract payments. . _ _ 

There was also a £l-3m contribution 
from Sweb’s share in the newly -completed 
Teesside power station. 

The retailing business reduced operating 
losses from 523m to £lm, and Mr Seed 
said he expected it to be hreakmg even by 
the end of the financial year. 

The price freeze, which follows a £9 
rebate for household customers earlier 
thifl a n timrn, wDl mean that Sweb will 
effectively hold charges level for three 
years. 


F-aming s per share improved to lR9p 
(15-lp)- 

The dividend rise, which takes the pay- 
ment from SJSp to 7p, was lower than that 
of some other recs, but Mr Seed said it was 
“reasonable". 


The i kwHUtia profit rise is misleading, as 
the company took some trouble to point 
out yesterday, thamka largely to fortuitous 
changes in cod contracts. The underlying 
growth is closer to 15 per cent, -wftich 
makes this a steady, mWMfeMtf-th&road set 
- of results underpinned by cost cutting mid 
improvements in associated activities such 
as retailing. The dividend increase was the 
standard for the sector. The prospective 
yield of just under 4 per emit puts Sweb in 
the middle of the field. 


Shoprite to expand after 88% jump 


•»»** 

f\: > « 


By Tbn Burt 


Shoprite, the discount food 
retailer, yesterday unveiled an 
ambitious pypanginn plan fol- 
lowing an 88 per cent increase 
in pre-tax profits In the year to 
October 31. 

The company said that prof- 
its of £5.08m (£2,7m) would 
enable it to open at least 50 
new stores over the next 12 
months, almost doubling its 
size. 

The group, based in the Isle 
of Man, said improved turn- 
over of £L64m (£87_5m) showed 
demand was rising for Its dis- 


count outlets in Scotland, 
where it already has 66 stores. 

Mr Deryck Nicholson, chair- 
man and joint manag in g direc- 
tor, said: “We believe our. trad- 
ing format is capable of 
sustaining at least 200 stores in 
Scotland by 1996 with the 
potential for a similar number 
in northern England." 

He said the mgiamrinn would 
be financed from the group's 
own resources and borrowing. 

. Disposals and leaseback 
transactions helped raise 
£5-6m, which, after the acquisi- 
tion of 30 new stares, left the 
group with £Ukn cash in hand 


■compared with. £288^000 last 

Hmfl 

Gearing, currently 51 per 
cent, is expected to exceed 00 
per. cent next year. 

Mr Nicholson, whose father 
Ken was-- a oofounder. of the 
Kwik Save (fiacannt chain, asdd 
the balance sheet had- been 
strengthenedhy a £9.7m rights 
issue in January - and the 
expansion would not require 

atmtKpr plananwif 

The improved performance 
last year mainly rMIected doo- 
ble-figure percentage growth at 
the 33 stores operating in Scot- 
land for the whole 12 mouths. 


On the isle of Man. however, 
the retaH, property and vehicle 
re tailing interests proved less 
buoyant •' 

Discount supermarkets on 
the island were performing 
enly satisfactorily, while trad- 
ing c onditiinm for its Merced- 
es-Benz dealership remained 
“extremely cfifflculf . - 

Bantings per share jumped 
from 3L77p to5-64p. 

The proposed final divided is 
increased to L6p, -making a 
total fte the year of &2p (L5p 
adjusted). ' 

The mares rose 8p to dose at 
178p. 



All these Securities having been sold, this announce- 
ment appears as a matter of record only. 
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LION CORPORATION 


Tokyo, Japan 


DM 150,000,000 
1 5 /s% Bearer Bonds due 1997 
with Bearer Warrants attached 


The Bonds are guaranteed by 

The Dai-lchi Kangyo Bank, Limited 

Tokyo, Japan 


WESTDEUTSCHE LANDES BANK 
GIROZENTRALE 


NIKKO BANK 
(DEUTSCHLAND) GMBH 



DAIWA EUROPE 
(DEUTSCHLAND) GMBH 


DAI-1CHI KANGYO BANK 
(DEUTSCHLAND) AG 

MITSUBISHI BANK 
(DEUTSCHLAND) GMBH 

FUJI BANK (DEUTSCHLAND) 
AKTIENGESE LLSCHAFT 

YAMA1CHI BANK 
(DEUTSCHLAND) GMBH 

NOMURA BANK 
(DEUTSCHLAND) GMBH 

S.G. WARBURG SECURITIES 

BANK OF TOKYO (DEUTSCHLAND) 
AKT1ENGESELLSCHAFT 

ABN AMRO BANK 
(DEUTSCHLAND) AG 

BANQUE BRUXELLES LAMBERT SA. 

COMMERZBANK 

AKT1ENGESELLSCHAFT 

CSFB-EFFECTENBANK 
AKTIENGESE LLSCHAFT 

DEUTSCHE BANK 
AKTIENGESE LLSCHAFT 

DG BANK 

DEUTSCHE GENOSSENSCHAFTSBANK 

DRESDNER BANK 
AKTIENGESE LLSCHAFT 

GOLDMAN, SACHS & CO. OHG 

KLEINWORT BENSON SECURITIES 

MORGAN STANLEY GMBH 

ROBERT FLEMING 


(DEUTSCHLAND) GMBH 


SCHWEEERISCHE BANKGESELLSCHAFT SCHWEEERISCHE R BAN KVE REIN 
(DEUTSCHLAND) AG (DEUTSCHLAND) AG 


SOCIETE GENERALE - 
ELSASSISCHE BANK & CO. 
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THE MINISTRY OF 

AND PUBLIC WORfES 
AND UTILITIES. 
SECRETARIAT 



YACIMIENTOS 

EMPRESA DEL ESTADO (YCF). 
NATIONAL AND INTERNATIONAL 
INVITATION TO PUBLIC TENDER 
FOR INTEGRAL CONCESSION 
OF EXPLOITATION CURRENTLY UNDER 

ITS CHARGE. 


PURPpSE: The National Ministry of Economy and Public Works 
and Utilities, in its capacity of Application Authority, hereby invites to 


National and International Public Tender, withoirt base prfcefor 
granting the exploitation of Rfo Turbfo Coal Reid and of railwav-’nr > , 

services with tnrminalc at Pi mta .1 riimla nn w ox. _ 


SBiyices wrth terminals at Punta Loyola and Rfo Gallegos, cuiTerSv 
under Charae of "Yaoimientr« narhnnffomc CiamIa_.ii ir_ LU, cnpy 


= * ^ °. f "racimientos uamonfferos RscalesMEmoresa dS 

^d?-££F), in accordance witostandards set under BicklftotorSS 
and Conditions, as well as with annexed contracts used foMt^ 

Complex"^ 0 "' ' n the W3y ° f an ' i " te 9 ral concession- ofsutfi"c<Ja 


ENQUIRIES UPON BIDDING TERMS AND CONnrrinije 
UPON DOCUMENTS ANNEXED THFRiftir 
SECRETARIAT FOR EMEnOY ?7I rJSS c 

01 .30 p.m. to 03.00 p.m. from I 1 I 9 . 93 . *° 01 00 P- m - and 


FWE U ™ouI!Pr?D N (u.s. E $5!«)o. , o D CONDrnoNS: U-S. DOLLAR 


SUBMITTAL OF TENDERS: Envefooe “A" ehaii k 
O t. 20.94 at 02.30 p.m. at the NATION ai on 

ENERGY, 171 Paseo Colon 9 " Fk™ Svlfi, SECRETARIAT FOR 
/^Republic of ^-gentina.’On Buenos 
shall take place. Submittal of Envelop A opening 

02.17.84 at 02.30 p.m. at toe NATIONAL received ofi 

ENERGY, 171 Paseo Col6n, 9” Roor Sdfraio5S5^I* RIAT FOR 

SiSTpgS? 
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COMPANY NEWS: UK 



Buhner to £ 2.7m 


By Fhgfe Rawatoma 

HP B uhner Holdings, the 
maker, reported an 11.9 per 
cent lncrease in first halfrpre- 

tax profits to £i2m after adjust- 
ment for exceptional losses of 
£&6m on the sale of its p ^ n 
business. . 

On an FRS 8 basis, h o we ver , 
profits for the. half year to 
October 29 declined from 
fl0.7m to sg- fiRm 

Helped by a buoyant UBL 
cider market, in which vol- 
umes grew 10 per centto8&8m 
gallo ns in the year to Septem- 
ber, operating profits on con- 
tinuing b usines s es rose 20 per 
cent to £L4£m (£l2_3m}. 

Turnover improved 7 per 
cent to. £139 .5m in spite of 
lower soft drinks satof and g 
depressed beer business. 

Adjusted earnings per share 
rose 15.7 per cent to I5.02p and 
the interim dividend is lifted to 
4p<8.75p). 

Operating profits from UK 
activities rose from £lL6m to 
£13^m. Share of the dran^it 
cider market increased from 
52.6 per cent to 54.7 per cent 
Scrumpy Jack led the growth 
with volumes through pubs 
ahead 40 per cent Strongbow 
salearose 4 per cent but Wood- 
pecker showed a modest 
decline. 


In the take-home market 
Scrumpy Jack sales were up 42 
per cent Stnmgbow’s growth 
was a ffected by increased com- 
petition from economy and pri- 
yate label brands, and Wood- 
pecker volumes, reflecting 
declining demand for sweet 
cider, feU u per cent 
Bu hne r almost doubled mIm 
of its economy products to 
3.6m gallons and now accounts 
for 29 per cent erf the sector, 
winch is growing at an anpnal 
rate erf 37 per cent 
Mr John Rodgard, ehirf exec- 
utive, said an independent 
review of the UK cider market 
commissioned by the company, 
predicted contin uing growth 
with annual volumes reaching 
110m gallons by tike of the 
decade. 

The company is extending its 
orchards and investing £20m in 
new manufacturing technol- 
ogy. ■ " 

Profits from Australian 
operations rose from £740.000 
' to £912,060 while' Stassaa in 
Belgium achieved higher than 
expected growth, contributing 
profits of £706,000. Sales in 
France rose 71 per cent 
Borrowings at the period-end 
totalled £41. 6m but will be 
reduced to £33. 2m, with gear- 
ing of 45£ per cent as a result 
of the pectin disposal.' 


Borne up by a strong spread of activities 

Paul Betts looks at BAe as it continues its search for European partnerships and Asian joint ventures 


B ritish Aerospace is in 
the throes of wide-rang- 
ing discussions with 
other aircraft manufacturers to 
establish a series of new Euro- 
pean partnerships for turbopro- 
peller and regional jet aircraft 
modelled on the European Air- 
bus large airliner manufactur- 
ing consortium. 

These partnerships would 
complement rather than con- 
flict with the company's efforts 
to negotiate joint ventures in 
the turboprop mt\ regional jet 
sectors with emerging Asian 
aerospace industries in Indon- 
esia and Taiwan. 

Although in recent months 
BAe has appeared intent on 
refocusing its aerospace activi- 
ties on its profitable defence 
operations on its 20 per 
cent stake in the Airbus con- 
sortium, Mr Dick Evans, BAe’s 
chief executive, insisted that 
the company wanted to main- 
tain a “strong spread" of com- 
mercial aerospace activities. 

“We need a good mix of civil 
and military businesses to get 
the necessary volume through- 
put to remain a leading com- 
petitor." he said. 

He argued that BAe's 
military aircraft business could 
not survive without the 
company's activities in Airbus 
and other commercial aircraft 
programmes which were 
providing work for BAe's 


military facilities. 

BAe has continued to lose 
money on its commercial aero- 
space activities with the big- 
gest losses this year in its tur- 
bopropeller business which has 
now been regrouped at Pres- 
twick in Scotland. 

In the first half of this year, 
the commercial aircraft 
operations made an operating 
loss of £Sim compared with 
g&fim. Turboprops accounted 
for about £60m of the loss. The 
Airbus activities also made a 
small loss, while the regional 
jet business operated close to 
break-even after the £lbn pro- 
vision twarip in 1982. 

BAe now sees the longer 
term future of its turboprop 
and regional jet activities as 
part of a broader restructuring 
of the European commercial 
aerospace Industry. The com- 
pany would like to see strong 
European partnerships in both 
the turboprop and regional jet 
businesses in which it would 
hold a minority stake. 

For BAe, the most encourag- 
ing prospects appear to centre 
on a rationalisation of the 
European turboprop sector. 
BAe has been bolding talks 
with Aerospatiale, its French 
Airbus partner, over possible 
collaboration in turboprops. 
Aerospatiale and BAe have 
also held separate folks with 
Casa, the Spanish Airbus part- 



Trevot Humpfcnee 

Dick Evans: good mix of civil and military businesses is needed 


ner. Discussions have also 
been held between BAe and 
Saab and the Canadian Bom- 
bardier group, which owns 
Shorts of Belfast and de Havil- 
lawrf the turboprop manufac- 
turer. 

“For the first time, there 
really is a seriousness develop- 
ing in these talks: 1 am confi- 
dent something positive will 
happen," said Mr Evans. 

BAe has signed an agree- 
ment with Indonesia to explore 
collaboration in the turboprop 
business. It believes it cannot 
turn its back on the emerging 
Aslan aerospace industries but 


sees co-operation with coun- 
tries like Indonesia focused on 
specific projects rather than on 
a broad front 

In Europe Mr Evans sees an 
opportunity of integrating scat- 
tered manufacturing assets to 
rationalise the sector. 

In the regional jet sector, 
BAe has not altogether given 
up hope of a joint venture with 
Taiwan Aerospace. But the 
protracted and now stalled 
negotiations have cast doubts 
on the much publicised ven- 
ture. Meanwhile, BAe has 
decided to pursue its regional 
jet activities on its own while 


considering other collaborative 
options in the event of the 
Taiwan deal finally collapsing. 

BAe believes the most ratio- 
nal alternative would be 
cooperation with Fokker. the 
Dutch regional jet manufac- 
turer taken over this year by 
Deutsche Aerospace, the aero- 
space subsidiary of Germany’s 
Daimler-Benz group. 

BAe attempted to negotiate a 
partnership with Fokker three 
yearn ago. Although the talks 
broke town In part because of 
competing product lines, there 
is a compelling argument for 
the two companies to form the 
nucleus of a European regional 
jet consortium modelled on 
Airbus. 

Mr Edzard Reuter, Daimler- 
Benz chairman, suggested he 
would welcome closer collabo- 
ration between Deutsche Aero- 
space and BAe on regional air- 
craft programmes. Mr Reuter 
said “we are still meeting, we 
are still discussing". 

But It is on Airbus that BAe 
is pinning Us long-term hopes 
in the commercial sector. 
“We've got an opportunity to 
turn Airbus in turnover terms 
into one of, if not the, biggest 
company in Europe by the end 
of the decade," Mr Evans said. 

Airbus , however, was now 
facing a growing challenge 
from Boeing, its main US rival 
“Boeing has woken up late in 


the day to the threat of Airbus 
and is now working to reduce 
the cost of its products and its 
production cycle times." 

Mr Evans believes Airbus 
has even bigger opportunities 
to reduce its costs than Boeing. 
“If Boeing manages to cut its 
costs by 25 per cent we should 
be able to reduce Airbus costs 
by 40 per cent if we can har- 
ness efficiently all the assets.” 

The immediate issue was not 
transforming Airbus into a 
public limited company. “A pic 
is no panacea, it's a catch 
phrase," he argued. Instead, 
the big challenge was to give 
Airbus more control of the 
assets deployed in the airliner 
business by its four partners 
including BAe, Aerospatiale, 
Deutsche Aerospace and Casa. 

BAe has still not broken 
even on its investment In Air- 
bus. However, Mr Evans expec- 
ted the business to become 
more profitable as its volume 
of activity grew. “But we can't 
sit back and ignore the new 
competitive pressures facing 
Airbus. We've got to find ways 
to move it forward. And 1 think 
we will in the end set up an 
Airbus aero structures com- 
pany which will be completely 
under Airbus control." 

That could ultimately also be 
the way ahead for the troubled 
European turboprop and 
regional jet industries. 
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Baggeridge 
up 12% on 
interest fall 


Lower interest charges helped 
Baggeridge Kick increase pre- 
tax profits by 12 per cent to 
SZQBm in the year to Septem- 
berSO, against £L82m. 

Turnover was ahead 14 per 
cent at £39.9m (£2&3m). Earn- 
ings per share were &33p 
(3-03p) and an unchanged final 
dividend of 2£75p is proposed 
for amamtatoed 3L125p. 

Lower rales and cash genera- 
tion contributed to a. fall in 
interest payable to £897,000 
(£U4m). . 

Dartmoor Trust 

Net asset value per share a f 
Dartmoor Investment Trust 


NEWS DIGEST 


surged to ll&2p at October 31, 
compared with 74^p a year 

earlier. 

After-tax revenue dropped 
from £919,000 to £853.000 for 
the six month period, giving a 
per share value of 3.55p. 
against 4-02p. The second 
interim dividend is held at 

2fipL 

Ensor 

On turnover from continuing 
operations of £6.93m, Ensor 
reported losses before tax in 
the sir months to September 30 
of £32,000, against £2.1m 
restated for FRS 3. Turnover 
was £26.&a, including £18Jfcn 
from discontinued operations. 

. . .Losses per share emerged at 
filpORlp). 

Hunters Annley 

Hunters Arnfley Group, the 
printer, announced profits of 


£2.67m pre-tax (£2.03m), up 32 
per cent, for the year to Sep- 
tember 80 on turnover of 
gastftm (£28. 4m). 

Banting s were 9.32p (&98 p), 
and a final dividend of 2fip is 
proposed for a 3.75p totaL 

OGC 

OGC rnteraatfonal, the North 
Sea construction group, has 
acquired the 50 per cent out- 
standing balance of United- 
AOC. 

The holding was purchased 
from United Construction 
Group on the basis of one 
share for AfZJSOO (£1,100) and 
the payment of a A£L52m divi- 
dend on a special A share 
which has been issued by 
U-AOC to United. 

Dickie 

The directors of James - Dickie 
said they were not aware of the 


reason for the sharp improve- 
ment in the company's share 
price. Shares in the 
USM-quoted manufacturer of 
engineering components rose 
9p to 90p on Tuesday and a 
further 5p to 95p yesterday. 

Group Development 

Group Development Capital 
Trust had a net asset value of 
54itp at September 30 com- 
pared with 41.1p a year earlier. 

After-tax revenue for the 12 
months to September fell from 
£109^62 to £38.074 for earnings 
pa- share of 0.16p (0.46p after 
the section 242 tax claim). The 
proposed final dividend is 
lifted to 0.33p (0.3p). 

Saatchi 

Saatchi & Saatchi Company is 
to dispose of its Litigation Sci- 
ences offshoot for about $3.6m 
(£2.4lm). 


• The company has been noti- 
fied that Bank of New York 
has an interest in 393m ordi- 
nary shares (17.86 per cent). 

MillwaU 

Mill wall Holdings. the 
USM-quoted football company, 
has placed 14.4m new ordinary 
Ip shares at 3.6p each to raise 
about £517,800 before expenses. 

The shares have been placed 
with Import & General Trading 
and bring its holding to 16.4m 
shares, representing 5.42 per 
cent of the enlarged issued cap- 
ital 

Swalec 

South Wales Electricity and 
Internationa] CableTel of tbe 
US have signed agreements for 
a cable television and telecom- 
munications company in South 
Wales. The joint venture, 
which will operate three fran- 


chises, will be 60 per cent- 
owned by CableTel and 40 per 
cent by Swalec. 

Kells Minerals 

Kells Minerals, the Dublin- 
based exploration company, 
has announced that it is in 
fallen which might or might not 
lead to the acquisition of 
another company. 

The statement was prompted 
by a recent movement in the 
share price which rose 4p to 
19‘/«p on Tuesday, but yester- 
day slipped back to 19p. 

Bogod 

Profits of Bogod Group, which 
sells sewing machines, parts 
and accessories, fell from 
£105,000 to £74,000 pre-tax for 
the half year ended September 
30. 

Turnover improved to £3m 
(£2 .5m). Earnings edged up to 
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Floating Rate Notes due 1994 

In accordance with ihe prorisiona of the Notes, notice is hereby 
given that the Rate of Interest for tbe three month period ending 
14th March, 1994 has been fixed at 5.48438% per annum. The 
interest accruing for such three month period wfli be £136.73 
per £10.000 Bearer Note, and £136734 per £100,000 
Bearer Note, on 14th March, 1994 against presentation of 
Coupon No. 16. 



13 ih December, 1993 


London Branch 
Agent Bank 


>K 


Mass Transit Railway Corporation 


?Ga*pcnxioa OitSaZnee of Hoa* Koo£) 

HK$3,0OQJ0OO£>OO 

(or On equivalent amour# in V S. daCarr) 

Medium Term Note Programme 

HK$40 >000,000 floating Rate Notes due 1995 

Notice is hereby given ^]^HlMRm0lcabUtoth* 
subject notes for the period from December IS, 1993 to 
March IS. 1994 is 3£S7Spa~ The inclusive J « 
3SJ73pa^ Coupon amount payable March »5, 1994 per 
HKSSOOJOOO note is HKS4J154A5. 

Morgan Guaranty TVnst Company of New York 
Hong Kong 

As HK Reference Agent 

Jp Morgan 


4b 

CREDIT D’EQUIPEMENT 

des perms et moyennes entreprxses 
£35,000,000 

I JJ4% Guaranteed Bonds 1995 
(Convertible 

denominated Cnamnteed Floating Ram Nam 1995) 

, . , rw*mfeer. 1993 to l5th June, 1994 the Floating 

U.5^S4M4 per US. SI. 530.00 Note, payable on 15th 
June, 1994- 


B 


Bankers Trust 
Company, London 


Agent Bank 


f=«^3E 

Floating Rate Note 1997 

holder's option to 1995 

> 5 le W. 1 Wit ESp«t of U.S.S 1 00,000 nomind of 
dwNewt . — 


R) reach a vision 

-To see beyond the present. To see die 
possible. That’s vision. Today’s marketplace. 
Today's needs. Those are realities. Reaching 
tomorrow's vision demands a constant focus 
on meeting the challenges of today. 

AT&T Capital Corporation can help sharpen 
that focus. I*vejy day our members provide a 
full range of innovative financial solutions for 
our customers. We can do the same for you. 

Our programs include customized financing 
for a broad range of business equipment and 
vehicles. 

For more Information, please call 071-411-4810. 
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Capita! Corporation 


Notice to Bondholders 




KDLON INDUSTRIES. INC. 


(the 'Company') 

UJS. $28,500,000 

4% Convertible Bonds Due 2005 

(the "Bonds") 

Pursuant to the TVust Deed dated March 14, 1991 constituting the Bonds, 
nottee is hereby given as follows: 

A Boius issue to increase the Company^ paid-up capital was authorised 
by a resolution of the Board of Directors of the -Company passed on 
December T, 1993 as Ibflows: 

1. Record date: December 31, 1993 

a The Bonus Issue ratio is collected to be: 20% of the paid-up capital 
fixed as of December 7. 1933 
3. Number of shares to be issued 

1) Number of common shares to be increased by 1, 420.591 

(as of December 7, 1993 the number of common shares In issue 
was 7,102^51) 

2) Number ol non-voting shares to be increased by 522.245 

(as of December 7. 1993 the number of non-voting shares In issue 
was 2,611.223) 

The Bonus Issue ratio of non-voang shares may be changed by 
conversions ol Bonds between December 7. 1993 and the Record dale. 
Bondholders win be noWedofOw adjusted Conversion Price as a result of 
the Bonus Issue promptly after December 31, 1933. 

For and on behalf ol 

Kolon Industries, Inc. 


By: The Chase Manhattan Bank NJL 

as Principal Paying Agent 

December 16. 1993 


CHASE 


Ol 


Atlantic Venture International, Inc. 
is pleased (o announce 
It Initiated and Acted as Project Manager 
in the Private Placement of 
S18 Million Senior Unsecured Notes Maturing 2007 
for 

Bromsgrove Industries plc 
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SHARE DEALING SERVICE 


COMMISSION FROM £10 MINIMI M 
£79 M \\1Mt M ON AM' ( RAW-: 


DO YOU WANT TO KNOW A SECRET? 

The UD.S. Gann Seminar wtf show you how the mariwts REALLY work. The 
amazing trading techniques of the legendary W.D. Gann can increase your 
profits and certain your losses. HOW7 That's tha secret Rtng 061 474 0080 to 
book yow FREE pfecs. 


FUTUREUNK 


Tho most rcirabio. ccsl uModiv, 

and availobfav: 


r^al-limo FUTURES, FOREX 
i F.-.1 within London. 


LO.NDOrj 
071 972 9779 


CALL HVETRON ON 


P&R1S 

01 40 41 93 43 


SOC1ETE GENERALE 
FRF 500.000.000 

SUBORDINATED 

Subordinated 
Floating Rate Notes 
due 2001 

For tiie period 
December 15, 1993 
to March 16, 1994 
the new rate has been 
fixed at 6,60156 % PA. 
Next payment date: 
March 16, 1994 
Coupon nr: 12 
Amount: 

FRF 333,75 for the 
denomination of 
FRF 20 000 

THE PRINCIPAL PAYING 
AGENT SOGENAL 
SOC1ETE GENERALE 
GROUP 

15, Avenue Emile Reuter 
LUXEMBOURG 


LONDON STOCK 
EXCHANGE DEALINGS 

rte oraawKw am « ms wt 

any Sartb. h sqipHS u Bn RibkW 
Tns to Be IMlw SM BctangL 

SMs SWT n sewed to n# tee Wengt 

horn boms ww comartn eri MaiifflR «ho» 
priai to M appnr lo tut mlr imam Shn 
StnfcfL 

TW Sort* iMn mops traquntir. 
caon&V a ft* talent ofWHfl* hAttrt 
nets KdsMnd to #■ Sack Eaug* 

■ati n*v oa sea Thnri^f. Thw V i» eetag 
ulos pbea In a dodU «■ n* t* tadHH a n> 
fafcwfea 

StoKtyDufcoincB 


ISTITUTO BANCARIO 
SAN PAOLO DI 
TORINO S.P.A. 
LONDON BRANCH 
ECU 150.000.000 
FLOATING RATE 
DEPOSITARY 
RECEIPTS DUE 1097 
For the period 
December 16, 1993 to 
June 16, 1994 the new 
rate has been fixed at 
6,3875 % PA. 

Next payment date: 
June 16, 1994 
Coupon nr 4 
Amount: 

XEU 32.- 

for the denomination 
of XEU 1 000 
XEU 323 - 

for the denomination 
of XEU 10 000 
XEU 3229,- for the 
denomination of 
XEU 100 000 

THE PRINCIPAL 
PAYING AGENT 
SOGENAL 
SOCIETE GENERALE 
GROUP 
15, Av.E.Reuter 
LUXEMBOURG 


GIROZENTRALE 

UND BANK 

6.4% Currency Linked Bonds 1993 

JPY 5,000,000,000 

In accordance with the previsions 
of me Bonds, notice Is hereby 
given that the Bonds mil redeem 
at par an 14th December 1993. 
DKS International plc 
London 
Agent Bank 


l.26p (1.22p) and the interim 
dividend on the A shares is 
held at 0-2p. 

Polar 

Pre-tax profits of Polar, the 
USM-quoted designer and dis- 
tributor of electronic compo- 
nents. rose 44 per cent from 
£902,000 to £1.3lm in the year 
to October L 

Turnover was ahead at 
£21 2m (£17.4m). Kamings per 
share amounted to 10.7p i7JJp) 
and the final dividend is 
increased to 2J5p (2J>p). mak- 
ing a total of 4-85p (A5p). 

Richmond Oil 

Richmond Oil & Gas has called 
an extraordinary meeting to 
warn shareholders that net 
assets had fallen to less than 
half the company’s called up 
share capital of £9.lm. 

Richmond also announced 
the disposal of its outstanding 
interest in a coal bed methane 
property, valued in the books 
at £3 -5m. The company, which 
has been seeking to sell the 
properties since 1991, is dispos- 
ing of the San Juan Basin 
interest for $6-2m (£42m). How- 
ever, this price could be 
revised downwards by as much 
as Sim. 

Richmond has the option to 
buy back 50 per cent of the 
properties for a minimum of 
83.1m. 

Suter 

Suter will make a profit of 
nearly £2.5m on a sale and 
leaseback deal it has agreed 


with Great Portland Estates 
over its freehold interest in 
Lyne Hill industrial estate, 
north of Birmingham The gain 
will eliminate Suter' s borrow- 
ings. 

Nelson Hurst 

Under the placing and interme- 
diaries offer by Nelson Horst, 
the insurance broker, 17.9m 
ordinary shares were placed 
firm and a further 7.37m condi- 
tionally placed. 

By the close of the intermedi- 
aries offer on December 10 
valid applications had been 
received in respect of 6.09m 
shares. 

Burmah Castrol 

Burmah Castrol is acquiring 
the metalworking Quids busi- 
ness of SC Johnson & Son in 
Japan for about YSbn (£12m) in 

rash. 

Bowthorpe 

Bowthorpe, the electronics and 
electrical group, has signed a 
conditional agreement to 
acquire Kaye Instruments, of 
Bedford, Massachusetts, for 
S17.2m (£11 ,5m) in cash. 

Siam Selective 

Net asset value per share at 
Siam Selective Growth Trust 
advanced from I19-2p to 174p 
over the 12 months to Septem- 
ber 30. 

Net revenue for the six 
months to end-September was 
£73,314 (£21,975) for earnings 
per share of 0.41p (0.15p). 
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FT-1SMA INTERNATIONAL 
BOND SERVICE 

THE FT-ISMA International Bond Service, 
published on Monday to Friday in the 
[Financial Times, shows daily prices, provided 
by the Internationa) Securities Market 
Association, for a selection of the most 
actively traded Eurobonds and related 
[securities, picked from the sectors which best 
represent current market conditions. 

The service sets out to include certain 
“benchmark" issues within the space 
! available, while still trying to maintain a broad 
spread of borrowers and currency groups. 

Selections are reviewed regularly by the 
Financial Times and the International 
Securities Market Association. 
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COMMODITIES AND AGRICULTURE 


US agency under attack 
for cut-price metal sales 


By Kenneth Gooding, 
Mining Correspondent 


Complaints that the US 
Defence Department is drag- 
ging down already-depressed 
metals prices by sales from its 
strategic stockpile are growing. 

Sales of zinc by the Defence 
Logistics Agency, the Pentagon 
unit overseeing these dispos- 
als, are being criticised by Aus- 
tralia, Canada and Spain as 
well as the US’s domestic zinc 
association. 

Canada is aim complaining 
about DLA nickel and lead 
sales and in the recent past 
Bolivia has call ed unsuccess- 
fully for tin disposals to be 
halted. 


The stockpile was estab- 
lished in 1939 to accumulate 
strategic materials to avoid 
shortages during time of 
national emergency, it has 
bought and sold millions of 
tonnes of metal and other com- 
modities since then. 

The American Zinc Associa- 
tion claims that since March 
more than 3&3m lb of stock- 
piled zinc has been sold by the 
DLA at 3 to 4 cents a lb below 
the prevailing market price. 
"Such a discount drags down 
the entire market. Efficient pri- 
vate-sector producers lose nor- 
mal price levels when compet- 
ing against the government’s 
low-price, taxpayer-subsidised 
sales," says Mr George Vary, 


AZA's executive director. 

He calculates US taxpayers 
lost well over $lm from the 
rirw sales white one of the four 
r emaining US zinc smelters - 
Zinc Corporation's. Bartles 
ville, Oklahoma, SKJOO-tannes- 
a-year plant - was forced to 
shut for at least a year and 
another. Big River Zinc's Sau- 
get, Illinois, smelter has laid 
off 7 per cent of its hourly 
workforce. 

"The law specifically places 
responsibility on the govern- 
ment to avoid loss to taxpayers 
Anri to avoid undue disruption 
to markets whoa the stockpile 
is disposing of materials. What 
we have seen is exactly the 
reverse.” says Mr Vary. 


World nickel output 
registers sharp decline 


By Kenneth Gooding 


Nickel production fell sharply 
in the first ten mo nths of this 
year, mainly because output in 
Russia, the biggest producer, 
dropped by nearly one third 
compared with the same 
months in 1992. according to 
the International Nickel Study 
Group. 

Consumption, of the metal 
also slipped back but was still 
well ahead of output 

The study group’s statistics 
show nickel output fell by 

85.000 tonnes or by 11.7 per 
cent to 639,000 tonnes in the 
ten months. Much of the drop 
was accounted for by Russia, 
where production was down by 

64.000 tonnes or 3L5 per cent at 

139.000 tonnes. 

Nickel consumption in the 
ten months fell by 1.68 per cent 
or 11,200 tonnes to 652,400 
tonnes. Again the Common- 
wealth of Independent States 
was mainly responsible - con- 
sumption there was down by 
nearly one third or by 33,000 
tonnes to 70,000 tonnes. 

Meanwhile, the Tnhwiatinnal 
Lead and Zinc Study Group 
estimated yesterday that in the 


first ten wimiha of this year 
mine output of both lead and 
zinc outside the former eastern 
bloc countries was falling fast 
but production and consump- 
tion of refined metal continued 
to hold up well 

Mine production of lead was 
down by 10.7 per cent or 

205,000 tonnes to i-7m tonnes 
and mine output of zinc fell by 
93 per cent or 439,000 tonnes to 
4.29m tonnes. Canada was 
mainly responsible - in the ten 
months its mines produced 48 
pm- cent, or 139,000 tonnes, less 
lead and 24 per cent, or 267,000 
tonnes, less zinc. 

Production of refined lead 
slipped by 1.1 per cent to 3.68m 
tonnes while consumption was 
down by 1 per cent to 3.67m 
tonnes. Output of refined zinc 
eased up by 0.7 per cent to 
435m hmripc anH consumption 
showed a stronger, 23 per cent, 
rise to 438m tonnes. The study 
group said zinc consumption 
was down by 1 per cent in 
Europe and by 7 per cent in 
Japan but this was more than 
compensated for by a 7 per 
cent increase in the US and 
strongly rising demand in 
Korea and Taiwan. 


Australian 
mineral sales 
boost forecast 


By Em9ia Tagaza In Mefbowne 


Mineral exports are expected to 
boost Australia’s commodity 
sates by 4 per cent to A$49bn 
(US$33bn) in 1993-94. 

The official forecasting 
agency, the Australian Bureau 
of Agriculture and Resource 
Economics, said this week that 
earnings from mineral 
resources would rise by 7 per 
cent to A|3L7bn. Most of the 
increase was expected to come 
from higher exports of gold, 
coal, crude oil and natural gas. 

In contrast, rural export 
warnings were forecast to Call 
by nearly 2 per cent to 
A$17.3bn, largely because of 
falls in wool and grain prices. 

The volume of mine produc- 
tion was forecast to rise by 2.6 
per cent in 199394. Black coal 
production was expected to 
reach a record 185m tonnes, up 
7m tonnes. Iron ore output was 
put at a record 120m tonnes, up 
3.5m tonnes. 

Abare also predicted a 
brighter medium-term com- 
modity outlook. It said com- 
modity exports would rise by a 
further 13 per cent to A$55.4bn 
in 199399 (at 199394 prices). 


Grain traders eye post-Gatt Europe 


US futures exchanges are jockeying to be the first to offer risk 
management in freshly-competitive markets, writes Laurie Morse 


E uropean Union cereal 
growers may view the 
gradual erosion of 
export subsidies under the new 
General Agreement on Tariffs 
and Trade with foreboding, but 
the world's biggest futures 
markets are anticipating the 
adjustments with considerable 
excitement and are already 
jockeying to be the first to pro- 
vide risk manap^piit services 
to freshly-competitive markets, 
"There Is going to be a fun- 
damental shift in the way com- 
modities are priced and mar- 
keted, but. rt is going to take 
several years." says Carol 
Brookins, president of the 
Washington-based consulting 
firm World Perspectives. “If 
you're no longer protected 
from the world mar ket, you 
wQl tend to need ways to man- 
age risks.” 

World grain traders have 
hedged risks and established 
world prices in the Chicago 
Board of Trade’s wheat, maize, 
and soyabean futures pits for 
more than a century, regard- 
less of the origin or destina- 
tions of their produce. At the 
end of November, the CBoT 
had traded more i-bari 5m agri- 
cultural futures contracts this 
year. Now the CBoT is girding 
its loins for challenges and 
co-operation in Europe. 

Two weeks ago exchange 
members voted to form a for- 


eign consulting subsidiary to 
lend technical expertise and 
other assistance to emerging 
futures markets. In exchange 
for its services, the CBoT will 
seek equity interest in the new 
markets, or low rates for trad- 
ing access for its members. 

Although the subsidiary is 


‘There is going to be 
a fundamental shift 
in the way commodi- 
ties are priced and 
marketed, but it 
is going to take 
several years’ 


equipped to deal with financial 
futures, "I think the hnwiwtiahi 
demand will he in the agricul- 
tural area, as large parts of the 
world move from government- 
controlled markets to open 
market mechanisms", says Air 
Fred Grede, the CBoTs execu- 
tive vies president for strategy 
and p lanning While th e new 
subsidiary has no contracts 
yet, there have been many 
inquiries, Mr Grede says. The 
CBoT is also seeking co-opera- 
tive ventures with established 
exchang es 

Its first venture may well be 
with the Matif, France’s fast- 
growing futures exchange. 


Matif Is best known for its gov- 
ernment bond oontracts, but in 
1988 It merged with foe French 
commodities exchange and It is 
now well-positioned to became 
a dominant player in European . 
agricultural derivatives. 

While wheat futures in Paris 
may have to wait until the 
market opens further with foe 
implementation of Gatt, rape- 
seed prices are already at 
world levels, making foe need 
for a futures markets more 
urgent. Martf plumt to launch, 
rapeseed futures next year, in 
co-operation with foe french 
oilseeds trade group, OrddoL 

That contract could open foe 
door far other European agri- 
cultural derivatives. The suc- 
cess of Matif s rapeseed project 
d*»pondg on foe participation of 
German and Danish producers. 
Like most European farmers, 
they are not familiar with 
futures. "We have a very 
extensive education campaign . 

ahtmrl of US,” says a MaHf offi- 
cial . 

- Officials at both foe Matif 
and the CBoiT say foe. two 
exchanges are discussing 
cooperation an the rapeseed 
contract, and do not rule out 
foe possibility of a mutual off- 
set arrangement between Chi- 
cago and Paris. Such coopera- 
tion could give the contract 
more liquidity, and a longer 
trading day. 


Germany may also make a 
bid for rapeseed futures. Ger- 
man laws prohibiting fixtures 
trading are expected to be 
revised early next year. The 
regulatory change could pave, 
the way for futures trading in 
Hamburg, where Mr Peter 
Grobmahn, a futures consul- 
tant; is fipftki"g financing for 
an exchange. Mr Grohmann 
says that he plans to i n c lu d e 
pig fotures, as well as energy 
a nd flnawriai contracts. In his 
product line. - - 

Germany already has an 
electronically-traded financial 
futures exchange, the PTB, but 
Mr Grohmann says storting an . 
open-outcry exchange for com- 
modities wfll be difficult. “Ger- 
many is in the childhood 
stages of fixtures trading. 
Investors are very conserva- 
tive, and producers don’t know 
what fixtures are,” he e xplains . 

Although London is firmly 
foe. centre of European finan- 
cial derivatives trading, indus- 
try experts believe France, and 

the Matif, will evolve as 
Europe's agricultural trading 
centre. “France is foe- second 
largest agricultural exporter In 
the world, and the Matif has 
foe people, committed mem- 
bers with expertise, who want 
to do it, ” says Ann Bag, a vet- 
eran Chicago gra in trader and 
a newly -elected member of the 
Chicago Board of Trade. 


LCE alms 
to expand 
agricultural 
futures 



By Deborah HergramM 


The London Commodity 
Exchange says It is looking to 
its agricultural fixtures 
contracts If Europe moves 
towards a free market 
. “The launch of a European 
p p>in contract would requ ire a 
change in government atti- 
tudes. There's no need to 
hedge at foe moment because 
E uropean Union prices provide 
a base IbtcL" says Mr Ro bin 
Woodhead, chief executive of. 
the exchange. 

The exchange at present 
trades domestic wheat and 
bailey fixtures; where volume 
rarely cHmbe above 500 lots a 
day. But a recant study of foe 
contracts showed that compa- 
nies such as Dalgety found 
them useful in hedging grain 
sales in the UK- - 

“We found foe trade were 
very anxious that we didn't de- 
list those contracts. They are 
very well established and 
cover their costs,” says Mr 
Woodhead. 

The LCE realises that while 
Hu* contracts remain domesti- 
cally-based they will never 
trade Ugh volumes, but in 
outer to boast turnover, they 
wonld have include interna- 
tional trade. 


Malaysia to join International Cocoa Organisation 


Malaysia, one of foe world’s 
top five cocoa producers, will 
join the International Cocoa 
Organisation (ICCO), according 
to Mr Lim Keng Yaik, the 
country's primary industries 
minister, reports Reuter from 
Kuala Lumpur. 

He said he had instructed 
foe Malaysian mission in New 
York to begin the si g nin g and 
tabling of instruments to 
enable Malaysia to join the 
International Cocoa Agreement 
by February, and subsequently 
become a member of foe ICCO. 

Malaysia likes foe new 


agreement, which started in 
October, because it no longer 
tries to maintain a buffer 
stock, a ministry official 
quoted Mr Lim as telling a lun- 
cheon meeting on Tuesday. 

Members of the organisation 
decided in September to liqui- 
date its 230,000 tonne stockpile 
over four and a half years. 

The ICCO will also send a 
team to Tncfonagia, which is Set 
to overtake Malaysia this year 
to become the biggest producer 
in the Far East and the fourth 
biggest in the world, to try to 
persuade it to join the organi- 


sation, Mr Tim said. 

• Representatives of coffee 
producers from Tndrmwaia Era- 
sed, Colombia, Central America 
and Africa will meet in New 
York today and tomorrow to 
evaluate the operation of the 
coffee-retention scheme with 
which they are trying to boost 
world coffee prices, said Mr 

A mnlrln Tjpast, p wnHAm* mf t fra 

Costa Rica Coffee Institute, 
reports Renta* foam San Jose. 

“ItTl be a reunion of the 
administrative committee of 
the retention plan to analyse 
compliance" with foe scheme 


that went into effect in Octo- 
ber, he said. 

“We should also receive 
information about hc/w Asian 
countries are Incorporating 
retention mechanisms,” said 
Mr Lopez, who is also vice 
president of Costa Rica. 

Latin Amariram coffee pro- 
ducers agreed at a meeting In 
October fax Brazil to retain 20 
per cent of exports to boost low 
market prices. African eoan- 
. tides joined foe scheme and 
Indonesia , the world’s third- 
largest producer, is to 

begin retaining coBfe* on 


April L “We hope other Asian 
countries such as Vietnam, 
India and Papua. Nueva Guinea 
adopt the mechanism to 
increase the effectiveness of 
the retention scheme,” said Mr 
Lopez. 

. He said that the leaders of 
the global coffee-producers 1 
association established in Bra- 
zil would discuss assuming 
control of foe export retention 
scheme at foe NewYork meet- 
ing. 

The initial results of foe 
ratarinm scfafflne were encour- 
aging; Mr Lopez sakL . 
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- 

1 

- 

Mar 

5125 

- 5133 

504.0 68.436 

14252 

to 

5157 

- 5152 

5072 5,844 

179 

3d 

519.1 

- SI9J) 

SKU) 10.177 

74 


287/4 -Ht/4 28816 2H7 n 33335 9,390 
293M - 295/0 2334)790595 15622 

K>» 2356 +0/4 297/2 29*6328315 302*6 

Jri 295/0 +0/6 298/2 293/6266380 28X105 

S9 279 tl +O/0 280/2 27HM 43.066 2,700 

Oec 264/4 *J/0 266/0 263/2 14*785 9X35 

Tetri 1,811 

■ BARLEY LCE g per tonne) 


Dec 14 
My 


Met 

100036 


Free, fey 

1013XS5 




Dec 16 

10 <by uaraoe 1027.11 

■ CO i m ICE ff/tenne} 


1028.11 


53J5D 

54X175 

55.175 

56L200 

50975 


+-350 54500 52850 
+325 64700 53XJS0 
+-■250 S800 W400 
+300 SMS 55200 
+075 34125 58300 


Total 


110272 14,825 


ENERGY 

M CRUDE OB. NYMEX (42X100 US gate. S/btard) 


Jaa 

10131 

-020 

10330 10330 

249 

21 

Mar 

10430 

-030 

104.90 10430 

597 

20 

May 

10830 

- 

10630 106.50 

207 

5 

Sep 

9225 

- 

- 

40 


Itov 

9430 


. 

28 


Jan 

98.75 

- 

- 

- 


Tetri 




1119 

46 

M SOYABEANS CBT ©.OOObu edn; tartsffiOB txohef) 


Lansa Day's 
price dong® Mgb 
JM 14-51 -0XJ1 1458 

Feb 1491 - 1496 

Mar 1526 - 1530 

Apr 15.49 -a® 1555 

May 1578 -002 1584 

Jen 1604 -am 1605 

Total 


Open 

Lee tat Vri 

1437 67232 50268 
14.77 98287 60,796 
15.16 60.132 17.323 
1546 24890 7.133 
1571 22X133 3.583 
1590 41,274 5566 
452/B9 166,129 


CRUDE OIL tPE (S/barrel) 



Lriast 

I*** 

Oay^ 

dungs 


Low 

Open 

tat 

Yri 

JOB 

1159 

-7 

1170 

1333 

48,013 

13258 

Feb 

(380 

+6 

1291 

1272 

79.751 

17,484 

Mre 

14.06 

-1 

14.11 

14XXJ 

17393 

3725 

Apr 

1428 

+3 

1424 

1423 

11273 

581 

Hay 

1430 

-3 

1*81 

14.49 

5332 

649 

Juo 

14.76 

■4 

1433 

1470 

5372 

223 

Trial 




175327 60527 

M HEATING OIL NTMEX (42X100 US ffris.; oUS gafe.1 


Spot 1.4834 3 mtt*1>t76Z 0 mSKl.4710 9 mOtt 1.407+ 
K HIGH GRADE OOPPCR (COMEX) 



Of 
Close change 

n» 

lm 

Open 

tat 

Yri 

Dre 

7830 

-020 

78.75 

78X» 

1.708 

335 

Jan 

7835 

-025 

78.75 

7895 

1,770 

336 

fib 

7830 

-os 

7075 

7050 

1,141 

153 

Mar 

7920 

-025 

7930 

7010 42339 

806 

Apr 

7935 

■025 

7525 

7025 

690 

285 

■ay 

7935 

-035 

79.70 

7830 

7.435 

7B4 

Trial 





6*196 

3338 


PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prices appted by N M Rottechfld) 


OokKTioyazJ 
Close 
Opening 
Marring In 
Altemoon ft* 
Day's Htgh 
Day’s Lew 
Previous dose 


E equh/. 


259-498 

259.718 


S price 

384.60-38530 
38525-336.16 
38540 
385.80 

386.70-387.10 
38340-384.20 
386.80-387.20 
Loco Ldn Moon Gold Lendhg Rates (Vs USS 

1 month — 2.80 6 months 2.81 

2 months ... — 

3 months __ 



(atari 

Day* 5 



tan 



Price 

draws 

Md> 

Lew 

tat 

Vri 

Jm 

44.35 

♦49 

44.70 

*3.00 

62,739 

21370 

Frii 

*535 

+19 

4535 

44J0 

38X30 

13.06+ 

Mar 

46.10 

+9 

4630 

4535 

C6XS9 

6.420 

Apr 

48XS 

+9 

462S 

*530 

20309 

3370 

“*r 

4535 

-1 

4000 

45.70 24,110 

1097 

Jre 

4535 

3 

48.05 

45.70 

12207 

1287 

Trial 




207,774 50380 

■ GAS OIL K RrtStoW 





Sen 

uafe 



tore 



price 

effaape 


tew 

M 

Vri 

Jaa 

14335 

-150 

145.00 

143X0 35,+ 20 

7XB0 

fi« 

14430 

125 146X10 

14425 3)331 

1878 

Mar 

145.75 

-75 

14825 

1*800 

15 098 

1.151 

Apr 

145.75 

-75 

146.75 

14830 

9,544 

722 

May 

14625 

75 

14630 

145.75 

5,991 

568 

Job 

147 J» 

-SO 

147 J5 

146.75 

7339 

1.147 

Total 




107335 12374 

■ NATURAL QAS NVMEX (10X109 itvnWt; S/iW«v.| 


(atari 

BafS 



Open 



price 

ctaapr 

a* 

LOW 

M 

Tel 

Jai 

2X150 

+334 

2375 

1980 21378 

19570 

Mi 

137b 

+XJ2S 

2300 

1320 

10303 

7255 

liar 

1545 

+ 025 

1965 

1900 

14301 

3369 

Ari 

15« 

+.030 

1.950 

1890 

12420 

1501 

May 

1.940 

+ 02S 

1 9S5 

1890 

8304 

1.097 

Joe 

1.940 

+320 

1345 

1995 

7361 

1.168 

Trial 




134X01 

40448 


Jre 

680/2 

•0/4 

683/0 

678/4 Z76380 140.190 

Mar 

a«/e 

OtHXO 

-0/6 

6894 

684/6 715.435 54.420 

May 

688/4 

-0/4 

691/0 

ffl&B 134320 

12.410 

Jri 

688/6 

- 

6SV4 

686/4125.440 14.765 

Are 

684/2 

*0/4 

66SD 

682/0 21.175 

820 

Sep 

657/0 

-3/0 

660/0 

657/0 13475 

8X505 

Trial 




844330231385 

■ SOYABEAN OQ. C8T f9a000a»; certs/lb) 

Dec 

2738 

•0.(7 

2735 

2730 

2374 

3.400 

Jan 

Z735 

•0.18 

77 Si 

2730 

28360 17366 

Ita 

27.70 

-0.14 

2733 

2738 

31,063 

9311 

May 

2759 

-aio 

2735 

2730 

12.170 

1.168 

Jri 

27X77 

■0.05 

27.15 

2695 

10368 

1335 

Are 

2060 

•002 

26.75 

2630 

3,488 

K7 

Total 





93364 353<0 

■ SOYABEAN MEAL CBT (100 tans; S/ton) 


Dec 

2000 

-13 

2013 

2000 

3323 

2X713 

Jre 

199JJ 

413 

199 6 

1933 

263*9 

14373 

Her 

1933 

-0.1 

200.0 

1983 23367 

6336 

May 

199.5 

+03 

2002 

198.8 

11X125 

1382 

Jri 

1917 

♦02 

2003 

I99X) 

10300 

1.8*1 

Are 

198.6 

♦0.1 

199X1 

1983 

4380 

536 

Total 





«VP2Z 2SJ67 

■ POTATOES LCE (E/tanrw) 




Mw 

1200 


. 

. 

31 

. 

to* 

965 

-0.4 

960 

95.0 

1.714 

33 

May 

114.3 

♦02 

1133 

1133 

489 

1 

Jre 


. 

. 


2 

. 

tor 


- 

- 

- 

- 


Mar 

. 

. 

. 

. 

. 

. 

Total 





2234 

34 

■ FREIGHT (BITFBQ LCE (SiQfindn print) 


Dec 

1234 

. 



194 


Jaa 

1254 

+4 

1254 

1254 

959 

5 

FeB 

1270 

- 

. 

- 

66 

. 

Aw 

1295 

+3 

1235 

1295 

760 

3 

Jri 

1165 


- 

- 

225 

- 

Dei 

1341 

- 

- 

- 

IBT 

. 

Total 

One 

Pre* 



2439 

8 

Bfl 

1231 

1231 






Jre 

1253 

-11 

1275 

1253 10X109 


Mv 

1265 

-4 

1280 

1264115,071 


May 

1248 

-4 

1281 

1240 

6J62 


Jri 

1246 

0 

1253 

1246 

W1 


&V 

1240 

+1 

1233 

1245 

739 


to* 

1240 

- 

• 

. 

179 


Total 







■ COfFffi ■C CSCE (3730CBW; oentatora) 


Dec 

78.15 

-0.40 

7830 

77 JO 

1G5 

73 

Iter 

7080 

-030 

8025 

78.10 36,13710315 

Hay 

8035 

-025 

8130 

8040 

8370 1382 

Jri 

82.15 

+OX» 

8260 

81.75 

2392 

417 

Sep 

8125 

+005 

ram 

8230 

1317 

16 

Oec 

8485 

+010 

8475 

8475 

1,134 

3 


5315 1XS0 
934 - 208 
\J(1 91 

1.195 • S3 
133 . .11 
9064 VO 


LONDON TRADED OPTIONS 

i pric»$ tonne — CaEe — -—Pole — 


■ ALUMMUM 

(BB.796) LME 

1100 

1128 

1150 


Tetri 

■ COPFEE (ICO) (U8 cerWS/pomd) 


5428814706 


(Grade A) LAE 

1700 

1750 

1800 


Dec 14 
Coon. aaBy 


15 day average 


. 7322 
. 7136 


Pies, day 
7254 
71.19 


■ COFFEE LCE 
1200 


1250. 

1300. 


■ No7 PBEMHJM RAW SUGAR LCE (cantatas) 


Key 


10-81 -41.07 1058 1041 1.T72 
11.10 - 11.10 11.10 638 

Jri 11.19 - - - syng 

Oct 1097 - - - 45 

Tetri 4,774 

■ WHITE SUGAR LCE (Stoma) 


■ COCOA LCE 
97G 


1000. 


10 


1400. 


Mar 20150 -2.10 28X50 28080 7.641 

ri»T 20150 -1.90 28500 283X10 1/63 

tag 29000 -030 29050 290X10 1533 

Oct 27750 - 27750 27730 1580 

Dec 27500 78 

■w 27520 57 

Tetri 14734 869 

■ SUGAR 11’ CSCE (1l2XKPb«; cantatas) 


1500. 


Fab 

May 

Feb 

May 

21 

48 

39 

45 

13 

35 

56 

59 

7 

28 

75 

74 

Feb 

Mdy 

Fab 

May 

52 

84 

21 

38 

28 

88 

46 

59 

11 

37 

79 

87 

Jan 

Mar 

Jan 

Mar 

53 

103 


38 

8 

78 

5 

60 


53 

47 

88 

Mre 

May 

Mar 

May 

71 

82 

28 

42 

se 

78 

38 

63 

34 

58 

84 

81 

Jan 

Fab 

Jan 

Fob 

2 . 

38 

20 

62 

3 

22 

- 

81 

- 

12 

- 

- 



LONDON SPOT MARKETS 

■ CRUDE on. FOB (per barraVFeb) +or- 


■ar 1054 -003 10.68 1058 51X18310787 

1083 -502 1058 1078 21.780 3277 
JW 1076 503 HTB 1571 15277 629 

Oct 1070 502 1073 1057 12217 417 

Mar 10.73 501 - 820 - 

May 1573 501 11 

Trial 10128* 14996 

■ cotton NYGE (SOXHObs: centsitaa) 


■ay 


0505 
0502 
67X17 
Oct 5533 

Dec 64.60 

Bier 6510 

TOM 

■ ORANGE 


+1.10 6525 6445 25287 3,707 

■*097 6530 GUO 6382 1233 

+1.02 6775 6540 5413 3S0 

+053 86.10 85.70 907 31 

+535 9500 6420 4266 161 


Dubai 

SI 2X79-2. 19w 

-0.16 . 

Brent fiend (dated) 

S1X73-3.77 

-a 195 

Brant fiend (Fab) 

SI 3.78-330 

-0.18 

W.TJ. (1pm astj 

81438-4*482 

-023 

■ Off. PRODUCTS NWEprertotdaDvwyQFffoRne) 

Premium GasoAne 

SI 41-143 


Ore Of 

S150-15I 

■ -1 

Heavy ftjel Off 

$54-68 

-1 

Naphtha 

SI 27-128 

-2 

Jet rual 

$189-170 

+1 

Petrierei Argus EcSratre 



■ OTHSt 




ACROSS 

1 Rich ~Bngttnh port Is tot out 
before records began (U) 

7 Ba£h pipe cutifotHt (3) 

9 Produce a stir arranging tours 

10 Lofty Titanla is unrealistic 
• (4-6) 

• U Removed from authority, act 
around the unsettled north 
(50 

lk» 13 Children's writer follows 
gjddeg one records the uum- 

15 Stamp catalogue? (4) 

29 Win the lot for a grand one (4) 

20, 23 Pony with grit and energy 
was hrofcen a requirement 

2 of ^less lots here (9) 

ze raooaun femora unendingly 
w 

27 Girl student's distinctive 
character (Ji) 

28 Gill to make legal riafrn m 

28 Right dubbing? (11) 


. .6 Get food without waiting hare 
O) 

.7 Bowled in Tost (a kind of war- 
fare?) (6) ; 

8 The old uprising in unf/m is 
past (6) 

14 Bole with a difference In foe 
furniture fair (9) 

16 Clear the air, make small 
adjustments (4,4) 

17 Provider of dairy produce? 

to ^ °f ve E etaWe (8) 

M Not given suitable part in the 
Ptey, threw badly (7) 

zo and of snake no longer nres-- 
out (|) 

21 S**** 1 changed; adds interest 
vo 

22 'toe when strikes are most 

. frequent <6) • 

26 Vu^tables taken in hospital? 

w 

Solution 8^32 


4406 5472 

NVQE (I5.000fca; cantaitoa) 


■ UNLEADED GASOLWE 
HTMB((4ZX»0U5B388XtmS9afcJ 


Sber Fix 
Spot 

3 months 
6 months 
1 year 

Gold Coins 
Krugerrand 
Maple Leri 
New Sovereign 


..230 12 montha 2.83 

-230 


(atari 

P«“ 

Of 

I+W||» 

Ngb 

Open 
Law M 

Vri 

p/troy 02. 

US ds equn. 

ton 

3935 

+37 

<aio 

3850 45355 

18951 

34235 

509-50 

Fab 

4136 

+14 

42.10 

41.45 31,760 

11391 

34730 

51330 

Ha 

4165 

+9 

43.75 

4&TS 23J68 

5375 

35135 

517.35 

Apr 

4635 

-15 

4705 

4630 10330 

1345 

35935 

52S.85 

May 

<7.75 

-5 

4&1S 

47.75 24.422 

2.131 

$ pride 
388-391 

397.30-399.80 

90-93 

E eqiriv. 
260^63 

60-63 

Jre 

ToU 

4835 

-15 

4865 

4850 6,973 

156345 

826 

41382 


COTTON 


Liverpool -Spot and shipment safes amounted 
to 77 tonnes tar the wee* ended 10 December, 
against 243 Tonnes in the previous week. Sub- 
dued offtake did not bring many ope rato rs. 
Support was forthcoming m certain spedafet 
styles. Nccatty in Central Asian and Turiesh 
growths. 


May 
Jri 
s re 
Nov 
Tetri 


11090 

11X65 

1157b 

133.00 

122X30 

124X30 


+£fiS 111X10 10575 
+2.40 11135 mso 
+2.75 117X30 11490 
+37S 11525 mm 
+525 11 3 JO 11550 
43.75 124X30 124X10 


5734 43 

5818 848 

1536 82 

an to 
648 

129 1 

20412 873 


VOLUME DATA 

Open tawest end Volume drea rirew n tor 
c o n t r a c ts traded on C0ME3C NYMEX CST. 
NYCE. CME and CSCE are one day to arrears. 


INDICES 

■ REUTERS [Baa 18/9/31-100) 


Dee 15 Dee 14 month ego year ago 
1670.7 1668.7 1621.9 1668.0 

■ CRB (Base: 4/9/56=10(3) 


Dec 14 
224.18 


Dec 13 mon th ago year ago 

22383 


□old (par my a# I38SX30 -id 

SOwr per troy S08Xfc -1X3 

Ptritown (per troy ozj $36460 -£.4 

PeBedlum (p* trey o&) $124^3 - 1 ^ 

Copper (US proCL) 84^e 

load (US prod J 32.75c 

Tin (Kioto Lumpu) l2X»r ^j.12 

Tin (No- Vorid 2Z45c 

Zhe (US Prime WJ Unq. 

Ca»o (Dre wrighfe I2095p -i &■ 

Swep toe 01 LMp +i 7 y 

Pigs tore wefghq 7 S 21 p ^ 14 . 

Ina day sugar (raw) SZ72J0 - 1.7 

Lon day auger (wt^ S28560 -^6 

Tate & Lyte sport £296X7 -1 

Barfey t&v <eec9 £108.76y 

Mete (US No3 Yefcrwj C129XJ 

Wheat (US Dartt Nortt^ EIT Bfc 

Rubber UanlV 61 Mp ■ *0^5 

ftoJbri pq-RSSNol M ztBXJm 

Coeorw G| phO§ $665. Ox + mn 

Patai Oi (Malay JS Uizjjy 

OopnKPhitS $446 ■ S ■ 

Soyrireana (1X3) nUJl 466 

Cotton ‘A’ Index 59 30c Ino 

Wboltop. (844 Super) 341p 

P«»*J- Ownpe on eMK, OmbtorZ 


, - DOWN 

1 **?*- «?. bappinesB is in au 
ostentatious diaiday (g) 

2 taS ty 0{ ( 8 ®* thamaHcs * 
8 Father abandoned artist to 

pteca down under< 5 X. 

4 3Si vet7 tOr a 

coach (7) ■ . 
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LONDON STOCK EXCHANGE 


MARKBT REPORT 


Inflation news drives FT-SE index to new peak 


By Terry Bytend, ... 

UK Stock Martlet Etitor -. wasmHTored by farther losses on 

European bourses, with the political 

International wnstterations were ta Ruf ? a 

put aside oa the on 

tet yesterday aDdTSro^!; bothJDecember and March futures 
fodexdosed*at anew neakJnfhniS! P^ ntr ® cts inspired careful buy- 
thaf f6£^J^Sr s ^ l J bopes ns of equities in London. 

“ n0 '“ ce »“t that 

SWE 

JrtmLbM marfeet gathered remained subdued raised hopes that 

WSsSfifES sasrjsw?^-- 

abo ^ aa an^me high, finished at attention away from today's policy 
^ , -• meeting at the Bundesbank. At the 

Wafi StiSK ®* " sa ? ne t™*’ gwmral economic opti- 

wail streets overnight weakness ipism was boosted by a further 


toeount Dealing Dates 


»Br« n +M n gr 
Nov 2B 

Option DadraatiMB 
Doa B 


Accouu Dv 

0*g»> J*n70 Jan 34 

•New Haw Mlngt nay taka place from two 


rise in retail sales last month. 

Gains were extended across the 
range of the market, with the 
surprising exception of store 
shares, which remained overshad- 
owed by suggestions that Christinas 
trading may disappoint the best 
expectations. 

A further advance was signalled 
when the March futures contract on 
the Footsie moved above 3,300, 
indicating market co nfidenc e that. 


domestic interest rates will be lower 
by the end of the first quarter of 
1994. Several analysts have pre- 
dicted that rates will fall to 4 
per cent. 

A strong performance from the 
dollar stocks was highlighted by BP 
following a confident meeting with 
analysts In London yesterday. Phar- 
maceuticals were also in demand, 
and there was renewed buying of 
the bank shares which have heavily 
outperformed the stock market over 
the past month. 

Among the day’s newcomers. 
Mercury World Mining Investment 
Trust, the biggest trust launch on 
record, ended at a discount of a few 
pence to the loop issue price after 
turnover of 12m shares. 

Seaq volume increased to 752.7m 
shares yesterday from Tuesday's 
705.5m, but traders stressed that 


futures-related trading had played 
an important part; genuine invest- 
ment business was good, but not 
outstanding, according to dealers at 
a leading international brokerage 
bouse. Non-Footsie activity dipped 
to around 60 per cent of the total, 
indicating the significance of 
futures-related business as the big 
securities traders sought to unwind 
positions in futures. 

On Tuesday, retail business 
returned a value total of £1.47bn, 
again an excellent figure by com- 
parison with this year's daily aver- 
ages and also for a pre-Christmas 
trading period. 

Equities ended the day on a very 
confident note, although traders 
were prepared for further turbu* 
lence today from the futures mar- 
kets as December positions are 
rolled forward into March. 


FT-A All-Share Index 



Oc Nov 

SevMK FT Qn|Mn If 

■ Key Indicators 
Indices and ratios 


Equity Shares Traded 

Turnover by vdune (mHon). Exdutfngr 
intra-moriwt business end overseas tutWOTr 
1,000 



FT SE 1QO 

FT-SE Mid 250 

FT-SE-A 350 

FT-A AB-Share 

FT-A All-Share yield 

3278.8 

3631.5 

1633.0 

1612.46 

3.52 

+30.4 

+17.2 

+13.5 

+12J5T 

13.55] 

FT Ortfinary index 

FT-A 500 p/e 

FT-SE lOOFut Dec 

10 yr Gilt yield 

Yield ratio: 

2468.8 

21.10 

3285.0 

029 

1.82 

+21.5 

(20.84) 

+36.0 

(6.33) 

(1-82) 

Best performing sectors 

+25 

Worst performing sectors 

-0.4 






-0.1 



. +1.7 



.—-0.1 






nil 

5 Conglomerates 


+1.4 

5 FT-SE Small Cap ex [T 

-D.1 
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up on BP 
seminar 

Dealers adopted a strongly 
bullish view of BP shares after 
the UK oil group gave what a 
number of oil sector sp ecialis ts 
described, as an impressive, 
competent and confident pre- 
sentation to analysts and 
institutional fund manag ers in 
London yesterday. The com- 
pany is scheduled to deliver a 
similar message to TJS analysts 
this morning in New York. 


. The London market regis- 
tered its pleasure by maHring - 
BP shares higher, dosing a net 
6% firmer at 333p alter k een 
turnover of lim. 

Talking after the presenta- 
tion, specialists said there was 
every chance that BP would 
resume the strong upward 
path that saw the shares rally 
from the 180p mark in August 
1992 to the 360p reached in 
November this year. 

'' The stock has fallen back 
sharply from those highs amid 
stories that US holders have 
turned sellers of the shares. BP 
reached a peak 377p in July 
1987 and approached that level 
again in August 1990. 

Mr David Simon, BFs chief 


EQUITY FUTURES AND OPTIONS TRADING 


With only one lull trading day 
before expiry of futures and 
options contracts linked to the 
FT-SE 100 Index, dealers were 
furiously rolling out positions 
yesterday, writes Peter John. 

The situation was intensified 
by some economic data which 
pushed the Footsie futures 
contract for December higher 
at the outset 


December opened at 3,259 
and powered up to 3,293 as 
dealers with short positions 
tried to roll out thdr holcfings 
to the contract which expires 
in March. 

Those adjustments ensured 
that . the contract traded at a 
premium of around 7 points 
above cash, compared with .* 
an asftnated fair value of zero. 
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executive, told the assembled 
group that BP is on track to 
meet its profits target of $2bn 
by 1995 and had increased this 
to $3bn the following year, 
emphasising that these targets 
hinged on an oil price of 
between $16 to $16 a barrel 

However, the market's arch- 
bear of BP, Mr John ToaJster at 
Strauss Turnbull, remained 
unimpressed. “It was a slick 
performance.” he said, “deliv- 
ered with, more style than sub- 
stance; we’re still sceptical and 
still sellers of BP." 

Drugs strong 

Pharmaceuticals stocks were 
strong of an annnunrp- 


It also pushed the March 
contract to a premium of 
between 22 and 25 above 
December, when most houses 
estimate that it should be at 
a premium of around 14. 

Open interest, the number 
of existing short and Tong 
contracts, remained high, 
although derivatives dealers 
calculated that there would 
only be some 25,000 contracts 
left open by the start of 
dealing today. Of these, it is 
expected that between 12,000 
and 14,000 wffl be allowed to 
expire while the rest will be 
rolled forward. 

By the official dose, toe 
December contract was at 
3£85, a premium of 8 to cash, 
with 17,292 lots dealt Some 
1 0JJOO of those represented 
rolling forward to March, which 
was pushed up to 3,308. 

In after-hours* dealing, 
December moved forward to 
retest toe day’s high, 
suggesting that there will be 
more upward pressure on toe 
markets today. 

Total traded options volume 
was uninspiring at 31,079 lots, 
with Lucas Industries toe most 
active stock option (2,532 lots) 
as bid speculation returned. 
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merit, after the London market 
had closed, that SmlthKline 
Beech am and Wellcome had 
products recommended for 
approval in the US. 

SmithKline announced that 
the US Food and Drug Admin- 
istration had given initial 
approval to Eytril, the compa- 
ny’s anti-nausea treatment for 
cancer patients. 

Kytril competes with the 
Glaxo product Zofran and is 
expected to achieve sales above 
£80zn this year. Approval will 
be a relief to the company 
which had problems with its 
application earlier this year. 
US sales could add a further 
£30m to £80m depending on the 
precise guidelines for use. 
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Meanwhile, Wellcome 
received initial approval for a 
lung cancer drug. SmithKlme 
rose 4 to SSlp, Glaxo gained 6Vi 
at 695p and Wellcome added a 
penny at 635p ahead of its agm 
today. 

Standard Chartered, one of 
the bank sector's and market's 
best performers in recent 
weeks endured a turbulent ses- 
sion as the market reacted vio- 
lently to suggestions of bad 
news on profit margins in its 
far eastern business. 

The news, sourced from a 
routine press conference given 
by Standard's general manager 
in Bong Kong, quickly filtered 
into the London market where 
Standard shares plunged from 
an opening U94p to a low-point 
of 1033P- 

However, some soothing 
comments from Standard offi- 
cials in London, who sought to 
emphasise that the Hong Kong 
manager's statement had been 
misconstrued and was not spe- 
cifically about Standard Char- 
tered, saw the share price 
recover strongly to close as net 
16 off at 10T9p, and "bid only" 
according to marketxnakers. 

Suggestions that Land Secu- 
rities may be lining up a big 
property acquisition toiled to 
help the share price which fell 
victim to profit-taking follow- 
ing the stock's recent impres- 
sive run. The deal, said to be 
worth £125m, is believed to 
involve some 120 properties 
from a wide variety of high 
yielding sites owned by Royal 
Insurance. Land shares - 
which began the year at just 
444p - fell 8 to 784p, but turn- 
over was relatively moderate. 
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FOR 1993 
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Two other property groups 
were undermined by talk of 
directors shar p, sales with Brit- 
ish Land slipping 3 to 42Sp and 
Frogmore Estates down 12 at 
4S9p. Meanhwile, London 
Industrial, which specialises in 
light industrial properties, 
made its market debut at 320p. 
The shares were well received 


and closed 16 ahead at 336p. 

The two English power gen- 
erators delivered exceptionally 
strong performances, respond- 
ing to a statement from Offer, 
the electricity industry regula- 
tor. that it may not recom- 
mend a referral of the compa- 
nies to the Monopolies and 
Mergers Commission. Offer 
said it wanted an agreement 
with the generators on more 
competition in the industry by 
the sale of some existing gener- 
ation plants and assurances on 
prices for a reasonable period 
until a more competitive mar- 
ket is achieved. 

Dealers said the market was 
looking for an agreement 
between the companies and the 
regulator and that such an 
agreement would trigger 
another substantial uprating 
for the shares. National Power 
reached a peak 453p before 
closing a net 13 higher at 
449‘4p, after turnover of Um. 
PowerGen raced up to an 
all-time high of 5llp before 
closing 9 better at S09p, on 
turnover of 5.1m. 

A big US seller took Reuters 
Holdings to a day's low of 
173lp as the price responded to 
a sharp toll on Tuesday night 
in New York. When the stock 
had been offloaded the shares 
rallied to end 16 off at 1736p. 

International conglomerate 
Hanson lifted 5 to 268 J / : p as the 
group said its US coal subsid- 
iaries hit by the recent 
national coal strike would start 
production again within the 
next few days. 

Shares in RAfC, the construc- 
tion industry group, jumped 26 
to 930p as marketxnakers were 


gripped by a stock shortage. 

Forte rose 10 to 258p as 
hopes rose that its Italian 
venture with Ciga will fight 
off challenges from other 
hoteliers. 

Maligned supermarket stocks 
continued their quiet march 
back to respectable levels, hav- 
ing been heavily sold during 
the spate of recent pre-Christ- 
mas price war stories. Yester- 
day, one leading food retail 
analyst said: “Some investors 
are realising that the price 
competition is not as aggres- 
sive as they were led to 
believe." All the leading stocks 
made good gains, with J. Salis- 
bury up 9 at 440p, Tesco 9 at 
2I3'4p, Kwlk Save 18 at 570p 
and Argyll 6V* at 268p. 

Food manufacturers were 
also strong. Tate and Lyle sur- 
vived concern over the glut of 
corn in the US market and rose 
7 to 406p. 

A profits warning from Pen- 
tos sent the shares crashing. 
They closed 8'A down at 26p. 

Newspaper publisher Daily 
Mail & General Trust gained 
smartly after reporting a 74 per 
cent profits rise and a nine-for- 
one bonus issue to improve 
marketability of its shares. The 
‘A’ shares rose 6l2p to £115.12. 

Publisher Dorling Kinder- 
sley slid 89 to 22Ip after issu- 
ing a profits warning and 
announced the resignation of 
its manag in g director. 

MARKET REPORTERS: 

Christopher Price, 

Peter John, 

Steve Thompson. 

■ Other statistics, Page 20 


LONDON EQUITIES 


LIPPE EQUITY OPTIONS' 


— Cals Puts-- 

Opflan JOT Apr Jri JBn Apr M 

AUnHyoB a» 35 * 52 * 59 Vh 17 30h 
fB2S ) £50 9 29 33 33 42H 57*4 

Argye 260 16 27 «W TVS 12h MVS 
(-268 » 280 8 17 22 19 231* 31 

ASM 50 « 8 II 2h 4h 5» 

(■K ) 60 2 4*4 81S 8 It Hi* 

Brt Always 420 33*4 46 S3VS I 17 M 
(*443 ) 460 12V4 24 33VS 271S 35 44 

SdIMaA 360 3714 40 49 7 17V4 24W 

(-360 ) 390 15 2S 34ft 21 33W 40 

BtntS 500 44 5B64VS 5*4 11 19 

(-537 ) 550 12 M 3S 23 31 V4 4254 

BP 330 14V4 22 28 9to 1BK 22V4 

(-332 ) 260 4 9 1414 31 35)4 40 

Britt* Steel 130 7 12 1614 6 11K 13 

(-130 ) NO 3 714 13 1594 17 20 
Bass 550 20*4 35V4 44 15H 25 32M 

(-S53 V 600 6 14)4 22V4 51 56b 62V» 

CrtfelBx 475 2BV4 4314 64U 11 19 27 

("490 ) 500 16» 29H 41 23 31V4 3SV4 

Counaukfe 460 21 34 42b 12)4 1B54 2914 

("468 ) 500 5 1B14 24 38H 42Vi S3 

Cam Urioa 650 Z1M S2H 47h 16 3l 37 
(*653 ) 700 4V4 1314 2514 51 64H 68H 

83 681 7214 - - 4 - - 

(*745 ) 750 23 35 46to 24H 481s 55*4 

KtogWw 7W »» 5714 BTVt 11 22*, 3414 
(*725 ) 7S0 14 31 42 3614 47 BOH 

Land Saw 750 45 61 «9 6 14 24K 

(*7M ) BOO 14 30V4 41 Z7 3414 4814 
Halts & S 420 2614 3714 42 5H 1214 18 
(*43S ) 460 6 1814 22 28 32H 38 

Nartltet 550 54 68 71 4 15 22 

(-596 ) 600 2014 3014 43 1914 37» 44H 

Salnstuy 420 28 41 4B 7V4 1514 24 
(-440 1 450 SK 21 29 3 34H 45 

Stud Trans. 650 S*V> 5814 661* 3 13V* IBV| 

r©4 ) 700 1BV4 2SV4 37» Iasi 36 43 

SurabOBse 220 15 2214 27 5*4 HW 14 
(-241 1 240 4 1214 17 161* 21*4 2AH 

Trafalgar BO 5 1014 13 6» 914 114 
{*80 ) 90 2 BU 9 14» HW 17H 

Unfevsr 1150 JS 69 78)4 C2 454 574 
(1158) 1200 14 3414 54 S2 74 64*4 

Zeneca 7S0 49Vi 62V4 78 9V4 2914 42h 
(-785 ) 880 19V4 3414 58V4 32 58*4 68 

OpOcn fab Hay Anfl M> Bay Aug 

Grand 3W 420 35*4 4314 5IV4 1014 77 20*4 
(*450 V 460 13» 211* 3014 30*4 35Vi 40V) 
Laanha 140 MV4 24 28 BV4 11*4 15 
(153 V 160 10J4 15 18 18 23i4 27 
(MBBCiifes 330 25 aOTtet 3414 914 18 23 
(*342 ) 360 11» 14J4 21*4 28*4 38K 42 

Opttan Dec Wter JOT Pec Mai Jun 

Fauns 100 914 18 2S 2 10>i 18 
(107 1 T10 4 13H 2BH 6 T8 22 

OpBon Feb May Pag FM Maty A**0 

Bril Aero 3903314 44MG714 22 32V4 41 
r400 ) 4M 19 32Vt 43 38 49V4 57)4 
BAT Ms 500 4314 49 U UM 21*4 29 
(*S27 ) 550 15 22V4 2014 34 49*4 56fc 

BIB 330 2114 26V> 32*4 9 17 21 

(*339 ) 380 7 1214 18 2614 3Sh 37)4 

M Telecom 460 22 31 3844 )114 15 23)4 
(*467 ) 500 6 13 1BW 37Vi 39)4 48 

Cadteuy Sen 4S3 4GU SM - 4 13 - 

(*490 ) 493 TB+i 25 - I7H 31 - 

Eastern Bee 850 28 41 B1)4 21 28 39*4 
[*653 ) 700 814 a»»1t54fc 59 TOW 

Gunoass 480 32 41 47)4 13 22 2814 
(*J7B l 500 12)4 20)4 20 33 45 51*4 
(£C 300 23 39V4 34 514 8*4 14H 

C3T4 ) 330 7 13*4 18 21*4 2414 30'4 

Hanson MO 1BW 19V4 23V4 5)4 10 14 
{*268 ) 280 814 1914 14)4 16 21 25 


Option 

Lasmo 
1*108) 
Lucas IWs 
1*193 ) 

PS 0 

(■619) 

PMngton 

PB3) 

Piwfantol 

r363 ) 


— Cats Pu& — 

Fell May Aag Feb May Aup 

100 18 22 25 V'. 12 14 

110 12 18 20 11*4 18 ISW 

180 22 25*4 30 5 9 12!4 

200 10V. 1419)4 14 19 22 

BOO 41 51 65 16 28 33 

650 1 514 2514 4114 44 56 60*4 
180 12)4 1714 2IK 8 12 15 

190 5 9)4 13 22*4 24)4 27 

330 32 35)4 39)4 5 llfc 14 

360 12M IB 2314 16*4 26)4 29*4 


RISES AND FALLS YESTERDAY 


British Funds ... — — — 

Other fixed Interest — — 

Commercial, Industrial — — — ; 

financial - — — — 

Investment Trusts — . — _ — — — 

08 ft ■ 3as 

Mews - — — ... — 

Others 

Totals ‘ 

Dsta based on theme cranpaiMS Bated on tee London Share Service. 


Rises 

Fads 

Santa 

23 

44 

12 

0 

0 

15 

351 

214 

872 

52 

41 

79 

19 

21 

94 

147 

27 

382 

18 

22 

42 

24 

40 

76 

45 

43 

68 

879 

451 

1.818 


HTZ 750 35 49)4 65 25 38 43*4 

(757 ) 800 13 Z7 42*4 S «5 7«*i 

Radtmd 550 41V> 49 57 15*4 31 3614 
[*S71 ) 600 17 24)4 33)4 40 59*t 65 

Royal hsce 2BB 31)4 - - 5*4 - - 

r310 ) 317 13W - - IBM; - - 

Tesco 200 21 23 28V4 5*4 12 13*4 

(-213 ) 220 9 15 18*4 14 23 24)4 

todflkm 550 43)s 60 73 26 37 49 

{*561 ) 600 21)4 38*4 51 55*4 86 78 

WHbms 330 30 38 40 5)4 1234 16*4 

(*351 ) 360 » 16 25 WJ4 28!t 32 

Option Jan Apr Jri Jan Atir Jul 

BAA 1000 37 53)4 81*4 10*4 33k 46k 

(*1012) 1050 15 38 58*4 48 60 72 

Thaws Wlr 550 4114 5214 63 5 13 29 

[*5B3 1 600 12 28 35 25 4 32 51 

Option Dee Mar Jn Dec Mgr Jun 


LONDON RECENT ISSUES: EQUITIES 


Issue 

Price 

P 

Ami 

pad 

up 

MW. 

cap 

(Einl 

1993 

High Low Stock 

Close 

prica 

P 

+/- 

Net 

dtv, 

Dk. Grs 
cov. ytd 

P/E 

net 

100 

FP. 

27.9 

1IE 

92 Abtmst ILoyds 

93 


- 

- 

- 

- 

_ 

FP. 

2.4 

40 

36 Do Warrants 

40 



- 

- 

- 

*00 

F.P. 

30-5 

101 

100 AtnKaDla Sn* Ent 

101 


“ 

- 

- 

- 

100 

F.P. 

882 

98 

91 Angeistein 

98 


“ 

“ 

- 

- 

230 

FP. 

57 J) 

282 

230 ABan 

261 

♦1 

L3.0 

2-fl 

1.4 

31.1 

115 

FP. 

94.1 

121 

108 Badgerfflne 

109 


R4.1 

2.1 

4*7 

1ZJ 

130 

FP. 

482 

153 

138 Blotraca ML 

150 


- 

- 

- 

— 

100 

FP. 

113J3 

103 

96 CLM btsce 

103 


- 

- 

- 

- 

250 

F.P. 

157.4 

250 

217 Ceffiacti 

223 

+» 

- 

- 

- 

- 

260 

FP. 

314.9 

305 

260 DFS Fumtturs 

302 

*6 

L&4 

2.3 

ZB 

25L9 

180 

FP. 

59.2 

183 

168 Fenetuireh 

169 

+2 

W2 


5.3 

15.1 


FP. 

322 

112 101k Finsbury Underran 

107b 


- 

- 

- 

- 

100 

F.P. 

402 

102 

100 For £ Co/ Snud C 

100*2 



“ 


- 


Opflon 
Abbey Nan 
(*463 1 
Antsbad 
(■40) 
Baruays 

ren ) 

Btee cade 

(*336 1 
Britt* GOT 
HESS) 
Dtmns 
(*276 1 


480 8)4 28 32*4 5k 23fc 28 

500 1 9)4 18 39 50 S3 

40 2 5 7 2 4)4 6 

45 1 314 5 6 8 9 

GOO 17 40 48*4 4k 28*4 34 

650 1)4 17 26 41 58 62)6 

330 1 0*4 26)4 3114 4*4 1 7 25k 

380 114 12 19 27 34*4 44 

330 27 35 39)4 1*4 5)4 11K 

360 3*4 1B*4 21 9 17)4 25*4 

260 16 28)4 35*4 Ik 12 IBM 

280 414 1 7V4 25 8*4 21*4 26k 


168 FP. 3743 188 186 Gertmore 

100 FP. 545 110 102 Govett hSgh tec 

100 F.P. 668 103 98 HCG Uoyda Tat 

- FP. 00 5 3 iHarmony Wire 


100 F.P. 86J 103 

- FP. 00 5 

250 FP. 592 257 

100 F.P. 25.5 111 

100 FP. 1122 111 

100 F.P. 503 106 

50 P.P. 10.4 53 

135 F.P. 27J 128 

190 F.P. 55.4 2T1 

320 FP. 30.8 336 

100 FP. 43J5 108 

100 FP. 487.5 97*3 

- FP. 42Jj 44 

§40 FP. 7.7 44 

100 FP. 250 105 


858 103 98 HCG Uoyda Tat 

02 5 3 ^Harmony Wrrta. 

592 257 246 Hozakxk 

25.5 111 106 InspIrabonB 

1122 ill 100 Johnson Fiy 2nd 
503 1 06 102*2 Do 2n> Dtv Prt 
10/ 53 52 Kkbmxi 2nd End 

2T3 128 120 UCput 

55.4 ZTf 191 Utha Sophs. 

30JJ 336 333 London bid 

43J5 108 94*j Masthead bisce. 

487.5 97^3 96 Mercury Wild Mng 

423 44 42 Do Warrants 

7.7 44 39 fcMMfjate 

253 105 100 Morgan GrertfisB C 


188 

109 
101 
4^2 
249 
111 

110 +*j 

1043| 

52 

120 -1 
210 
338 
108 
97*2 
42*2 
41 
103*2 


23 2.7 210 


23. 30 17.7 
2.1 3J 105 


2.1 4.5 12 3 
ZO 3L9 163 
1 2 23 22.1 


18 7.6 9.4 


550 1*4 - - 

■45 - - 

100 

F.P. 

2S8 

101 

98 NM SmBr. Ausl 

too 


- 

- 

- 

- 



100 

F.P. 

582 

97 

82 Mew London Cap 

97 


- 

- 

- 

- 

140 13k 19k 21 

i 5*s ii 

§78 

F.P. 

55.8 

120 

94 $On Demand brio 

109 


- 

- 

- 

- 

160 Ik Bk 10k 

n i6 2a 

100 

FP. 

15.4 

100 

TOO PfeH bw C 

100 


- 

- 

- 

- 

120 10k 18 20 

1 7 10 


FP. 

18.6 

97 

94 Pretrtran Trust 

94 


- 

- 

- 

- 

130 3 11 IS 

4k 12k 15k 

_ 

F.P. 

16.1 

122 

107 Premium LTwttng 

122 

+6 

- 

- 

- 

- 

420 31k 42k 50 

Ik 7 13k 

- 

FP. 

1212 

228 

193 Royal Doulton 

224 


H6.6 

- 

37 

- 

460 5k 18k 28 

14 24k 32 

150 

F.P. 

81.5 

169 

159 ftLberota 

16 9 

+S 

RS-i 

1.9 

4.0 

16.1 



100 

FP. 

47.5 

98 

92 Syndicate Cap. 

9S 

*1 

- 

- 

- 

- 

420 28 38*4 46 

1 8k 13W 

160 

FP. 

84.4 

203 

178 Tebpec 

203 

+3 

R25 


1 JS 

23 S 

460 Z 15 2Sk T6K 28H 32k 

- 

FP. 

243 

til 

101 Ugfand kill 

TOT 

-2 

- 

- 

- 

- 

120 Bk 13k 15k 

1 4k 6k 

100 

FP. 

5CL0 

99 

93 Wfigmom Prop. 

99 


- 

- 

- 

- 

130 Ik 7k 9k 

4k 9 12 

- 

FP. 

1.7 

43 

28 Do Warrants 

43 


- 

- 

- 

- 


Forte 240 19*4 28 33 Ik 8k 13k 

(*257 ) 280 4 18*4 21 8*4 17k 23*4 

Tarmac 155 8 15 I8h 3 10 “ 15 

H57 ) 174 1 7 11 18k 22fc 27 

own a* 950 41*5 63 8414 2 26 38 

7986 1 1000 6k 38k 57 21 51k 81 

TSB 240 6 17 23 2k 12*5 18 

(*245 ) 360 1*i 7*4 13*5 18k 25 27k 

TranUns 220 IB 24% 29k 1 615 9k 

(*238 ) 240 3k 13k 17k 8*5 15k t9 

VOT Heels 90 11 — — S — — 

(*S98 ) 100 4 - - 5*s - - 

Wefcome Htt 38H 67 TOk 2)5 23k 37 

(*833 ) 650 7k 39k 54 23 47 6215 

Ogdon Dec Agr Jid Dec Apr 4J 

fiam 650 49 77 95k 2 29 43 

(*893 J 700 10k SO «k 16k 54 67b 

IOT7S>9h 800 36 7115 83 4 38 51 

(-830 ) 850 Bk 45 38 Z7 65 77 

Reims *700 46 116 152 9 71 94k 

fins} 1750 16k 98 126 31 96 119 

Option Dec Feb Kay Dee Ftli Msy 


t innoflucnon. § FMig price. FP. FuBy-pokj Bocurey. For an axpterudan 01 other i 
to tee iSiMe to me Ixndon 5iun> Smioa. 

RIGHTS OFFERS 


Issue 

Amount 

Latest 



Ctoelng 

price 

paid 

Rerun. 


price 

P 

UP 

due 

Mgh 

Low Stock 

P 

89 

MB 

21/1 

33pm 

28pm Banner Homes 

28pm 

SO 

NK 

27/1 

4pm 

4pm Dwyer A 

4pm 

1212 

AS 

26/1 

5pm 

2 *2 pm Greycoat 

3pm 

195 

ra 

3i n 

40pm 

17pm NPC 

28pm 

ft 

Nt 

4/1 

7 ] /pm 

C*;pm Seri/ 

7 i ytm 

145 

ru 

S/1 

20 pm 

18pm Tay Homes 

20pm 

1S£ 

Ni 

14/1 

23pm 

11 pm Wyevaie Gardsn 

19pm 


(*693 ) 700 10k 50 89M 18k 54 67k 

kK7S>9H 800 36 7115 83 4 38 51 

(-830 ) 850 Bk 45 58 Z7 65 77 

Reims 1700 46 116 152 9 71 94k 

fins} 1750 16k 88 126 31 96 119 

Option Dec Feb Kay Dee Ftfe May 

fcfeJbrm 150 1 12*5 IBk 33 8 11 

P1B7 ) 1M 1 8 10 53 22*5 23 

* Undertytno wcurity price. PranueM shewn am 
based an eteeteg otter prices. 

December 15 Total etmuam. 30,713 Cans: 
17,749 Put* 12.889 


TRADITIONAL OPTIONS 

Fas: Dearinga Doc.6 Last Declarations March 10 

Last Dealings Doc. 17 For aattiemew March 21 

3-month cal rala intflcntima ore shown In Saturday eCHtow. 

CaIIct BTH WtL. Babcock. Eurotunnel, F erro mat. Ftas, Hmrtoch, GtreycoaL Hunt- 
ing tntL, Modem, Mbunot, NJ Sect, Signet, Sfenon Big, Standard Chart. Puts: 
Amoco, Trafalgar House, Vorkahtra IT TV tths. 


pm Price at a oramuim. 


RNANCIAL TIMES EQUITY INDICES 

Dec IS Dec 14 One 13 Dec TO Dec fl Yr ago “High 'Low 

Ordinary share 2468-B 2447.3 3453.3 2459.6 2462.9 2061^ 3+62.0 2134.7 

Orel. dw. yWd 3 73 3.80 3.78 3.77 3.77 4.48 4^! 377 

Earn, ym % Ml 4J1 4.34 4X2 4X0 429 6.10 838 4X9 

P/E ratio net 29.26 29.08 29.20 29.35 89J8 20.92 29J8 19.40 

P/E ratio M 27.15 2G.88 27.00 27.18 27.21 1922 Zf£i 1114 

Quid Mines 3513 255J2 257.6 348.7 251.7 64.0 257.6 80.0 

-For 1993. Ortftany atiaa man anen ojmpijeon - ngn 348ZJ R'lS/SO; tew 49/ 36® 49 
GoU Mines Irate Slice oompMMn Hgtc 734.7 15/2*1 - mar 4 W 26«tV7i 
Ortteury shoe beee date 1/7/35: Gold Wnes 12/3/55. 

Onfifury Shan hourly changes 

Open 9.00 10.00 11.00 1Z00 1X00 1«J0 15J0 16JM Wgh Low 
24UJ5 2452.7 2458.0 2455.4 2458.0 2458.4 2480.0 24 ® £ 2487.1 2469.7 24445 


SEAQ bataaina 28,808 29.456 3 

Equity turnover l£m)t - 1468.3 1 

Equrty bargamst - 33,720 3 

Shanes traced (mttt - 8107 

T Easiuai^i jibanmaiWit breiruw. and owaneas turnover. 


Dee 14 

Dae 13 

Dec 10 

Dec 9 

Yrago 

29.456 

31,771 

40.333 

40,655 

22L716 

1468.3 

1439.2 

1BQ2.5 

15592 

1247.6 

33,730 

37.055 

45.845 

45.700 

26,013 

»iar 

608-2 

772.0 

B25.4 

B25.3 








• " -- in- — i -t' 
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FINANCIAL TIMES THURSDAY DECEMBER 16 IgM 


LONDON SHARE SERVICE 


AnarCfMnU 


Rep NY. 
ScaaRoatuk 


H58CHC 

Hsecroam 
LWi 


Mn 

- 

11 

— — 

333 



20*a 

. . - 

tw 

___ 

324 

+2 

94 

+2 

42 


61 


33* 

181% 

93 

+2 

-1 

+1 

no 

3*2 

30 

~+2 

2S4H 

37* 

"Ji 

183% 

a 

88 

273 

+2% 

■4 

K 

4% 

MR 


87 

“5 

217 

St 

— — ■ 

424 

46 


402 

t#t 

73 

4% 

__ 

+1 

w 

ME 

"I? 

81 

Mh 

SM 

— 

143 

MB 

336 

H 


1993 

K & 


5 1 3R 
a §5 '£ 

+lZ M 49 

-% 4m 29% 

+% w« 

+% dm 32U 


S?H 


— 1879* 10800 

♦V art irn 
-ti » sm 

*Js SB 13ji 
A ®, 32 

-«2 18770 1278B 

+% w£ as 

^ ssa 

A <5 n 

lil 

3 a K 


un w 
Opera in 

*S£5 a 

UU OJ 

M» a.- 
nuB u 

g g ft 

9,166 2J 
10,778 3.1 
%318 4.C 
17,983 4J 
19499 4.7 

ai 

fill 


+% an am 

* at a 

♦55 37Up I573p 
4 4J2p 127p 

55 ift 

-A 62% aa% 
-% 82% 38 

-% 32,', 28% 

-A iB in 

a 3 3K 

+18 8878 «%p 
+A 24 y TBS 

-A 37* 28% 

3 s 3 

+.! a% z% 
^ Si in 
3; -s a 

•99 28930 IBSEo 
+A 15% 

►23 4877)1 28?4p 
— »% 14 


► or 1983 

- Mm low 

-24 2arrpa>n%j> 

+Ts imp imp 

87Bp 723o 

►% 2*% 20% 
-7 84Qp 454p 
47 T748p IZ28P 
-17 1182p 810p 

— 48% 38 

-1 ZSCTp 1840 
•12 S7fe 28Sp 
+7 304p 147 b 

— 14% 10*. 

41 2883)1 1485p 

►% zb% 

i% m n% 

-8 527p 4IOp 

-6 inep 83ap 

29 1«32p 1125P 
25 4«* I2fl%p 
-7 I142p 7S3p 
+5 1118p 847p 


6,628 W 
1441 22 

{fit “ 

as £ 

1*48 22 
4JBBB 6.4 

20379 23 

atm ts, 

- 5.0 
8399 1.4 
1319 03 
4372 M 
4914 6.4 
2478 14 
Z3SJ 3.0 
2347 06 

9373 17 
9fl77 54 
32316 4.7 
11366 S3 
1421 \J 
1389 63 
3373 ZB 
15.1 - 

5488 2.7 
1329 23 
9378 29 
17427 IS 
2,139 BjO 
8388 33 
11387 53 
11312 0.7 
1704 - 

35 u - 

9378 22 
2394 20 
%10t 4.8 


IN fld 
c^Cn era 
5346 03 
2490 4.1 
3304 18 

- 3 A 
7,197 5.7 
8802 63 
3312 43 
3498 13 

224 08 

- 5.7 

1315 08 
3474 - 

1013 44 
6001 23 
4409 43 
1394 13 
1338 27 
4942 2.7 
4331 4 2 
570# - 

Vtn is 

1771 42 


- 

562 +4 

250 — 
51 — 
44 — 
128 -2 
9*2 *3 

114 

230 -3 

189 — 

WO 

1% — 
23 — 
23 — 
210 -8 
80 — 
54 -2 

107 — 
97 — 
191 — 
W A 


1903 

Hob km 

*73 483 

253 188 

92 56 

SB 37 
ns 93 
138% 84 

115 41 

310 IBS 
128 160 
280 195 

1% o% 


73 da 
M4 106 
N9 as 
188 139% 

43*2 31 

55 ib% 

70 a 

364 228 


1 

- 

18 

— 

i 

- 

17 

15.7 

17 

— 

12 

— 

17 

145 

3* 

17.1 

i5 m 

IS 

~ 

15.8 


- 


Hd 


ars 

BE 

3* 

211 

1.7 

1&8 

15 

115 

4* 

278 

TLA 

— 

08 

- 

l.l 

— 

0.7 

- 

1* 

- 

S* 

15.8 

1* 

38* 

1* 

- 

18 

18* 

a* 

14.7 

4* 


10 

208 


rirf 


=d 


W 


fin 

RE 

9.1 

82 1 

3* 

118 

5* 

* 

13 

18* 

3* 

* 

iai 

' _ 

&4 

314 1 

1* 

— | 

4* 

21* 
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CURRENCIES AND MONEY 


FINANCI AL TIMES THURSP A V DECEMBER 16 1993 

money market funps 


MARKETS RETORT 


POUND SPOT FORWARD AGAINST THE POUND 


Dollar firms against yen 


The US dollar rose to a 
five-month high against the 
Japanese yen and is expected 
to test YllO today, writes Con- 
ner Middebnarm. 

The dollar rose to a high of 
Y109.86 and closed at Y109.65, 
up from Y 109 -35 on Tuesday. It 
received a lift from Tuesday’s 
November trade figures, show- 
ing Japan’s trade surplus 
against the US narrowing for 
the first time in nearly three 
years, and a stream of strong 
US economic data at a time 
when the Japanese economy 
remains troubled. 

Moreover, expectations of a 
redaction soon in Japan's 1.75 
per cent official discount rate 
to stimulate the economy are 
keeping the Yen under pres- 
sure. 

“With the fiscal package 
delayed, the onus is once again 
on monetary policy to help the 
economy, and the Bank of 
Japan Is coming under 
Increased pressure to ease,” 
said Mr Stephen King, deputy 
chief economist at James 
CapeL He expects the dollar to 
trade around Y121 by the end 
of 1994 and predicts Y130 for 
the second half of 1995. "Inter- 
est rates will stay low. and 
when the recovery does come, 
it will be weak by historical 
standards," be said. 

The dollar also gained some 
more ground against the 
D-Mark on residual hopes that 
the Bundesbank's central hank 
council would cut official inter- 
est rates at its maeting today. 
It closed at DM1.7160, up from 
DM1.735 on Tuesday but off Its 
day's high of DM1.7205. 

The resolution of the GATT 
world trade talks had next to 
no impact on the currency 
market, with an agreement 
already heavily discounted for 
days. "The market is relieved 
all the brinkmanship of the 
last weeks is over and it can 
settle down to business as 
usual," said Mr King. " 

• In the UK money market, 
the short-term sterling interest 
rate contract slid sharply on 
disappointment that the Banlr 
of England did not cut interest 
rates following better-than-ex- 
pectod inflation numbers. This 
offered an opportunity for 
many traders holding long 
positions in the contract to 
take profits after its recent 
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strong run. 

The November retail prices 
index excluding mortgage 
interest payments rose by 2J5 
per cent year-on-year, after 2J& 
per cent in October. The head- 
line infla ti o n rate came in at 
1.4 per cent Last month, the 
same as in October. 

Immediately after the RPI 
release, the March short ster- 
ling contract jumped 'to 95.00, 
but when the Bank of 
England's operations made it 
clear that there would be 
immediate rate cut, the con- 
tract quickly sold off to a low 
of 94JJL It closed at 9185, down 
0.09 point from Tuesday. 

“It was an overbought mar- 
ket, and too many people were 
long of It,” said a senior money 
dealer. 

There are still lingering 
hopes that the central bank 
could announce a rate cut later 
this week, although the shake- 
out in the futures pit Indicated 
those have waned signifi- 
cantly. 

Market conditions remained 
tight, causing money rates at 
the short end to firm a gain 
The Bank of England 
announced a shortage of 
£2.65 tra., which was later 
revised down to £2.5bn. In 
early operations it purchased 
bills totalling £1.65bn for resale 
to the market on January 5-6 at 
5g per cent, bi further 
operations, the Bank bought 
bills totalling £37m. followed 
by another £190m in the after- 
noon and late assistance of 


around £645 m. 

As long as residual hopes for 
a near-term rate cut persist, 
the Bank will keep a tight grip 
on market Liquidity, said a 
trader. But if the Bundesbank 
leaves rates unchanged today 
and hopes for a base rate cut 
wane further, "the Bank will 
probably ease off and money 
market conditions could 
relax,” he predicted. 

“I don't see another base rate 
cut this year - the signals the 
authorities have given are 
very, very clear,” said Mr 
Philip Shaw, group economist 
at Union Discount, one of the 
eight London discount houses. 

Sterling eased to DM2.450 
against the D-Mark, from 
DM2.550 in thin turnover. 

• The French franc gained 
further ground against the 
D-Mark, boosted by the GATT 
world trade agreement and 
hopes for further French eas- 
ing. Contrary to perceived eco- 
nomic wisdom, rate cuts tend 
to bolster the French currency 
on hopes that they will stimu- 
late the sluggish economy. 

The French franc rose to 
FFr3.418 against the D-Mark 
from FFr3.422 on Tuesday. It 
hit a high oF FFr3.4128 during 
the day, boosted by a call for 
lower interest rates by prime 
minister Edouard Ballad ur. He 
told parliament in a speech 
that lower rates were a neces- 
sary condition for economic 
recovery in France. 

The French currency's con- 
tinued strength indicates that 
even If the Bundesbank leaves 
rates unchanged today, there is 
a reasonable chance of French 
easing before Christmas, said 
Ca pel’s Mr King. “With the 
franc at this level, they must 
be rebuilding reserves very 
quickly and must be seriously 
thinking about lowering 
rates,” he said. 

• The remaining currencies 
in Europe's exchange rate 
mechanism were little changed 
against the D-Mark. 

The Belgian franc was 
unchanged at BFt20.86 to the 
D-Mark. The Danish krone 
ended at DKI&923, down from 
DKr3J16 on Tuesday. The Ital- 
ian Lira closed at L987.0 
against the D-mark, barely 
changed from L987.1 the previ- 
ous day. 
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+0X0099 

093 

1X2 

18.83 

3X04 

3X52 

0X83 

0X89 

881.4 

1 

3X81 

90X5 

73.05 

4X93 

0.783 

0X61 

0.894 

0X20 

57.12 

0482 

Danmark 

7.43679 

7X7029 

+000447 

1X0 

048 

46.01 

9.028 

7X84 

2X01 

0X50 

2271 

2X77 

10 

234.4 

1882 

If. 32 

1X87 

0X04 

1.788 

1X41 

147X 

1.182 

Portugal 

192854 

196X74 

+0X18 

214 

013 

2048 

3X52 

3X56 

0X82 

0b405 

989.1 

1.100 

4X67 

too 

80X2 

4.830 

0.639 

0X86 

0784 

0572 

82X1 

0X08 

Spate 

154X50 

157.743 

+0168 

226 

0X0 

25X0 

4.796 

4.178 

1X22 

0505 

1207 

1.389 

5X12 

124.5 

100. 

6X13 

1.045 

0460 

0X51 

0712 

78.19 

0633 







4241 

7.976 

8.947 

2.033 

0X39 

2006 

2X76 

8X34 

207X 

166X 

10 

1.737 

0.799 

1X81 

1.185 

1300 

1X53 

NON ERM MBffiSB 





2441 

4X91 

3X99 

1.170 

0463 

1155 

1X10 

5X85 

119X 

95.72 

5.756 

1 

0460 

0910 

0682 

74X5 

0606 

Greece 

284X13 

278.740 

+0052 

4X2 

-22S 

53.10 

9X05 

8.696 

2X45 

1.051 

2512 

2X50 

11.08 

25912 

206X 

1252 

2175 

1 

1X79 

1.483 

1628 

1X18 

My 

1793.19 

190284 

-3X4 

OH 

-8X3 

26X3 

5X45 

4X95 

1X88 

0531 

1260 

1.440 

5X89 

131.0 

105.2 

6X26 

1X99 

0505 

1 

0749 

8226 

0688 

UK 

0788749 

0757940 

+0X00599 

-3X6 

6.15 


I UDl 

haaaajr-niiiManMr ‘ 

— .|UD 4(3 1 seal 

KOjaca-tvfin 4j» ua] 

cftuao-eMjM 1 42s .a-ifll awl 

ffljoo-raaa a .. ■ . .1 us SM I ual 
Ttoiur-toaretMc— jerbra _ , , 

ram+_ + jk ui> | *M| 

w*oo oera jM. — ato zas- uni 

KWMW UD IM I UZI 1 

■rOatto aW-MtaMoani _ . 

SHfiS 0 * — ’ 4jg . ajal «n[r 

HndMMMMM Ml. I4t *•*(' 

m um era j ae — xoo zal xmli 

nai-rapm uo mb I »n 

im* *vraraarattoiMO»*a>aaa 


Wl wMa dw A - irii a ll i * "■* Tte a n ca FUB^ 
iHNeagraKioatooiaraE. ,en4>MH 
WrtaChNoMcc — I ud 413 I 5Xll Ok 


(Y) 326X 
4029 


2733 5X65 1.718 

81X3 63X3 1283 

7X76 2509 1.931 


0709 1694 
2466 15430 
2797 1906 


Donah Kroner, French Fane. Norwegian Kroner and taiMi Kronor per ‘ 


7.458 174X 

07X4 1592 

8X92 1927 

i Franc, Escudo. Ura I 


M D-MARK. FUTURES (MM) DM 125X00 per DM 


I YEN FUTURES (1MM) Yen 115 per Yen 100 



Open 

Latest 

Change 

high 

Low 

EsL Wl 

Open tot 


Open 

Latest 

Change 

High 

Low 

EsL vot 

Mar 

05793 

0X788 

-0X002 

0.5785 

0X779 

44X88 

120168 

Mar 

09170 

09138 

-00026 

09186 

09132 

15X78 

Jun 

0X758 

05758 

• 

0X768 

0X755 

923 

1X91 

Jito 

09170 

0.9175 

-00030 

0X178 

09170 

724 

Sep 

- 

0X742 

-0-0026 

- 

0X742 

20 

129 

Sep 

- 

0.9255 

-00035 

- 

- 

8 


EnioonWtat>>aorbyiheaiwpewiD4iii«aiiun.C>toBncto»wehttoecendtogn61iieiWiigBi. 
PWcertage charges era tar Eo« a poster* ciwngo denotai • «M cureoqc Dtoerganca obowo ttia 

rate bMaaan n*o sputa; the petawtage ddkW Mi Linan a n tae acara a wd a t a n d B ed c —MralM 
teagnency. and ihe matommi pa nrtoed perce nt age O wtodon ol toe ew anor’a mwlatieta tan ft* 
Ecu central rata. 

{1 7/BAB) »a*ig and Man Ub ompanded fcnm Bar. Atfemm cetoutotod by the Hnandsl Ikneo. 
■ FHBJtOEUWA 3C CA8 OWTWIfS £31 ,250 (cents per potrrcQ 


■ SWISS Fmitc FUTUHH3 (TMM) SFr 125XC0 per SFr 


I FUTURES OMM) £62X00 per £ 


Mar 

08806 

0.8805 

-0X002 

0.8809 

06788 

14.101 

29.423 

Mar 

1.4310 

1/4790 

-0.0016 

Jim 

08791 

08805 

-0X014 

06805 

06785 

27 

67 

dun 

1.4720 

1.4734 

-00022 

Sep 

- 

0.0811 

-0X007 

- 

- 

1 

24 

Sep 

- 

1.4680 

-0X020 


SHra 

Price 

Jan 

~ CALLS - 
Feb 

Mar 

Jan 

— PUTS — 
Feb 

Mar 

1.400 

8X2 

&12 

8X4 

0X3 

0X4- 

078 

1.428 

5.75 

013 

047 

020 

074 

1X4 

1/450 

3173 

4X1 

4.79 

059 

1.40 

213 

1/478 

211 

281 

3X8 

1/41 

239 

3.16 

1X00 

1.02 

1.77 

235 

278 

3.73 

4X8 

1X25 

042 

1X2 

1X4 

4X3 

SA7 

8X1 


1.4890 -0.0016 



WORLD INTEREST RATES- 


MONEY RATES 

De ce mber 15 Over One Three Six One Lornb. Dts. Repo 

nlgW month mthsmths year Inter. rate min 






PM«m dry’s Ods 8X1 7 Pots 22M3 . Prw. dayVi open M. CM* 445X1 T Rao 371 XM 


11 ' UK” INTEREST RATES 


H Aie you dealing in over $lm? 

Fast, CompetUive Quotes 24 Hows 
on 071-329 3333 or fax 071-329 3919 #P - 


r. NO MORE DANCING! “ 

SATQUOTE™ - \bursragie service for real time quotes. 

Futures * Options* Stocb * Fora * News * Via Satdlite 

-•••• LONDON +7i 329 3377. - 
NEW YORK +211 2696636 FRANKFURT. +4969 440071 


I MONTH HUBQMAHK FUTURES (UFFET DM 1m poWa of 100% 

Open Sett pnee Change High Low Eat vd Open bit 


Mahan TO TO 

week ego 7jj 7» 

Franca 6% 6* 

week ago 62 09k 

Germany 208 223 

week ago 6X8 6X3 

Ireland 62 62 

week ago 02 6& 

My 8 Vi 8) 

week ago 92 8£ 

NaBierlanda 5X4 584 

week ago 5X3 5X4 

gw te m tand 4* 4£ 

week ago 4tt 44 

US 23 3K 

week ago 23 3 Vi 

Japan 2K ZV> 

week ago 2jj 21b 


■ S LIBOR FT London 
in ter ba nk FMng - 3V* 


week ago 

My 

week ago 
NaBierlanda 
week ago 
Swttzarbmd 
week ago 
US 

week ago 


6% 7X0 

04 7X0 

5* 220 

5% 6X0 

5X8 275 

5X8 275 

5 Mi 
6U 
84 
84 

5.00 

5.05 

3K 2825 
3* 2626 
3% 

33 

15V 

1» 


5X5 

5X5 

- 7.7S 
7.75 

5.76 200 

5.75 200 
275 

- 275 

8X0 SX7 
200 9.05 

5X6 

5X5 

4X5 

4X5 

200 

3.00 

1.75 
1.75 


Mar 

94X2 

94X4 

+003 

94XS 

94.50 

29678 

206415 

Jun 

95.05 

90X3 

• 

96.07 

95.X 

21534 

147113 

Sep 

95.43 

95.42 

+001 

95.48 

95X6 ‘ 

12255 

108X5 

Dec 

95.63 

95.82 

+0.01 

95X6 

95X0 

6642 

78189 

■ THRU MONTH EUROURA MTJIATB FUTURES (UFFE) LI 000m points of 100W 


Open 

Sett price 

Change 

High 

Low 

Est -oi 

Open tot 

Mar 

91X3 

91.91 

+0X9 

91X2 

91X3 * 

2025 

50893 

Jun 

9235 

9236 

+004 

92.38 

9231 

6*0 

23517 

Sep 

9265 

92.69 

+007 

9289 

9264 

883 

yvm 

Dec 

9279 

3283 

+0X7 

9263 

9277 

635 

3431 


LONDON MONEY RATES 

Dec 15 Over- 7 days One Three Sfc 

night notice month month* months 


Inlertnflk Staflng 8-4 ft - 6*a ft-ft 6A - 5 A 6* - 5A 

Sto*ng(»a - - 5fi-6B 31 - ft ft-6 

TiwewyBBs - ft - 6i 5 - 

Ba*sab - . ft -ft SA-ft 5A-6 

Local authority daps. 8& - ft 5}i - ft - ttt ft - ft ft - 6 

Dtaooum market daps. 7-4 5^ - ft 

UK Gearing bank base tondkig rate 6*2 per cent (ram Namrfaer23, 1993 ' 




WE t 1 1 p i' H 




MDOVKa8THKEE,IflND(»iWlX3aB 

TEUan 829 U33 KSXs 071 498 MSI 


FOR TRADERS ON THE MOVE 


I MOUTH n«0 SWISS FRAMC FUTURES (UFFQ SFrlm pekita of 10094 



Open 

Sett price 

Change 

High 

Low 

Est vof 

Open tot 

Mar 

96.33 

96X5 

+0.03 

96X5 

90X2 

2170 

41252 

Jui 

96X7 

98X7 

+002 

96X7 

96X4 

315 

10106 

Sep 

98.66 

98.87 

+004 

96.67 

96X0 

284 

4100 

Dec 

96.65 

96X6 

+002 

96 66 

96X4 

43 

139 




I MONTH ECU FUTURES (LFFE) Eaillh points c< 10094 


314 34 316 33 

3tt 34 3V4 33 

US Defer CDs - 3X0 3X7 219 3X3 

week ego - 200 213 3X3 252 - - - 

SDR Linked Da - 33 3Q 3ft 354 

week ago - 3* 3* 38 38--- 

3 Maoth US Tteonry SB VWd. 210 Piton Haul SpcS LBOH bwwbank btog warn we ctomto man tor 
SlOm quoted to Ow moriwt by tour n daa nci twla at Horn each writing day. Ura bonha am 
BtoWers Trust Etoak o< Tokyo, Botctaya and National Wwaid uat ar- 

Md rates am shown lor 9n domoadc Money Sates. US S CDs end SDR Linked Depose* id* 

EURO CURRENCY INTEREST RATES 






Open 

Sett price 

Change 

High 

Low 

EsL voi 

Open tot 

- 


- 

Mar 

94JT3 

94X2 

*OOi 

94X4 

94X0 

601 

14214 

~ 



Jun 

94.72 

94.73 

+0.01 

94.74 

94.71 

210 

8512 

“ 

“ 

“ 

Sep 

95.10 

95.09 

- 

95.10 

95.08 

460 

3774 


“ 

“ 

Dec 

95X9 

■35X9 

+003 

95X0 

95X8 

305 

635 


ttareacy. mtuni, IndtoteiidNewa r ******* • 
caBFraxnWPagw Ltdtm 071-8959400^^ y ° W 7 <l0y - 

FUTURES PAGER 


Wt/gm lA\-FKHr;sPJ-x:i ; LAlK)\' 

I N i til R I S 


Low EaL vd Open tnt 
4.00 

57121 


: iuturea naded on APT 


■ TWM MOffTH emoooUM (IMM) Sim potms Of 100% 


Dee 15 

Short 

7 days 

One 

Three 

She 

One 


term 

nodes 

month 

months 

months 

year 

Odpan Franc 

ft -7ia 

ft -71* 

ft -ft 

7A -7A 

ft -012 

ft -ft 

Danish Krona 

ft-ft 

8 - ft 

8-7* 

7h - 7ia 

7 - ft 

ft-ft 

D-Mark 

ft -ft 

bU -ft 

Bd-B£ 

ft-fl 

ft -ft 

5A-5ft 



Open 

Latest Change 

rtgh 

Low 

Est vat 

Open tot. 

Mar 

96.45 

96.45 

90.46 

98.45 

56X97 

410X72 

Jun 

9010 

9611 

96.12 

98.10 

51,116 

314X00 

Sep 

95.77 

95.70 

95.79 

85.77 

47.734 

242X91 

Dec 

95.36 

95.26 

95X8 

95X8 

19X87 

158X04 


Traded on aft. am Open Msreet age. rra fcr mtoow day. 

■ SHOUT SremJHDOPTlOltSgJFFg ESOOJOQpotnta of 1 0096 


EM. Ml totn cats 9200 PUB 4281. Prerim ipan tt. c* iragg i 


M °-v e ! :^^. s « ^utl Forecasts for 1993 


■-trr..: 


■ US THEABUliy BILL FUTURE8 QUm Sim per 10096 


Dutch Guader 
FWiGi Franc 
Pertugue3e Esc. 
Spanish Peseta 


Swba Franc 
Cat Dottar 
US Deter 
teflon Ura 
Yen 

Asian S9ng 
Short tom rates i 


513 - SH 
6fi-6i 
Ills ' 1ft 
ft -9 

64- ft 
4/.-4A 
4l2-*4 
3-3 \ 
10-8 
2A - 2l 2 
3*2 - 

■e cal tw *0 


5B-5H 512 - 

ett-ea Bfi - 6* 

11*0 - 10*8 11^ - 1ft 
9,\ - 9it ft - 9 
ft-ft 5H-5B 
4i-4ft 4,1-44 
ft-4& ft -4 
ft - 3 3A-3ft 
8%-ft ft-ft 
ft ■ 2ii Zu ■ 2% 
31? - 2«2 ft - ft 

US Defer and Yen. adore 


ft -ft SA-5A 5-4* 

ft -ft Sfi - 5& 

1ft - 1ft 1ft - Uft 101* - 101* 
a% - ft a.'. - 8A a»* - b 
5ii - Sft S,\ - 5A 5,1 -Si 
4<J-4,', 4-3% ft -ft 

4i - 3B 44 - 4,‘( 41b - 41* 

3A - 3d 3*2 - ft 3H - 3li 

ft - ft ah • a*a ft - a 
IS -ft ft -IS 
4 - 3 4 -3 4^* - 3V 

two days' noon. 


96.75 96.77 

9249 96.50 

9221 


9273 9275 
96 50 96.49 


1.120 23.41 a 

193 4X66 

8 222 


AB Open MemnMgs. are tor pnmom 1 Jay 
■ EUHOCURK OPHONS (UFFE) DMIm petnte Of 10096 


BASE LENDING RATES 


FOREXIA FAX $ £ v 

AiHYEAHPii8licHBeoni»oi' , jiajctniansa(|Q^K0^__®!L^^ Dfll . Y 

DAILY FOREIGN EXCHANGE 

ra.'+44«w»«» 


Currency Fax - FREE 2 v, 


Stnhe 

Price 

Mar 

- CALLS - 
Jun 

Sep 

Mar 

— PUTS 
Jun 

9450 

9476 

9SOO 

0.16 

ox; 

0X3 

0.59 

0X8 

0X3 

0X7 

0.75 

0.54 

012 

0X8 

040 

0.06 

(LTD 

0X0 


■ TUBBS MOUTH HBOUHnUBBfl tMATIF) Parie Matxnk offered rata 


6s. Hi UUL Cafe 5660 P« 57S6. ProitoMj da>1 coon an. Cafe 105191 Puts 80S72 
■ EURO awnaa FRANC OPT1DH3(L!FFQ3Pr 1m patois of 1Q0M 



Open 

Sett price 

Change 

High 

Low 

EaL vd 

Open Ana. 

SMte 


- CALLS - 



— PUTS 

Mar 

94X6 

94X5 

+002 

94X7 

94X4 

16.438 

107,727 

Price 

M* 

Jun 

Sop 

Mar 

Jun 

Jun 

94.82 

94X0 

-001 

94X4 

94.78 

7X45 

51X87 

982S 

0.17 

0X9 

051 

0X7 


Sep 

9021 

95X1 

+0X1 

95X4 

95X0 


37X92 

9650 

0.05 

0.22 

033 

0X0 


Dec 

95/44 

95X9 

-0,03 

95.44 

95X8 

1,168 

24X35 

967S 

0.02 

OK) 

019 

0.42 

028 


AdBm&Company — 25 

ABed Dust Bank 25 

ABBank 26 

•Henry Arebadwr .._ 26 
EUritafSmda 25 

Banco BBnoUecaya— 26 

Bark of Cypres 55 

Bankcflratand — 25 

Bankaftoda -.— 26 

Bark of Scotland —25 

Bodays Bw* 25 

BmBkofMklEaa 55* 


Duncan Lawria 28 

BtotorBankUmiad „JT 
financW4G«iBa*_8 
•Robart Ftaraing & Co — 26 

GWJW* 95 

•GukrasaMahon 25 

HedbBankAG+teridi.U 

•HafrtxoeBank .55 

HfettfeaGentovBfc 55 

•HiSamud. 5X 

CLHoareSCo 85 


m THHBE HOWTO eimODOLLAH (UFFE)- Sim potnfe of 10094 


Eat. wl total. Cafe 9 FMs 2 Prewous day'* ooon Cafe W3» Puts l«0 



Open 

Sen price 

Change 

High 

Low 

Est voi 

Open int 

Mar 

9046 

0046 

. 

9648 

98.45 

357 

3062 

Jun 

96.12 

9fi.1t 

-0.01 

9012 

96.11 

52 

2117 

Sap 

96.79 

95.78 

■0.02 

95.79 

95.79 

53 

621 

Dec 

95X7 

95.37 

-0X2 

9827 

95X7 

50 

177 


■urcwiSnpey..— . 

_SX 

Juian Hodge Bank. 

-55 

OfeankNA ............ 



cay MwdGHte Bank 

-..63 

MogTnlBpnkUd.^ 


OyfesdatoBn* — —05 

TheCoflpenUhroBwA JL5 

Mkfend Bank 
*lfeuniBanktog___ 

/-SB 

—8 

C<w« Lyonnate 

— 53 

mnWMtninalsr— 

.fe &fl 

Cyprus ftputar Barit 

is*4 5+5 




*R»tuBhEiBw*ihjh 
nobngariaflnfaadat ' 
a banking kwHUm.' 8 

BtVflBkofSogland— 35 
•SnflhBIMknsnSecs. 25 
StendMCharterad^.. 55 

TSB jjjs 

•Unfed BkarnM»_. 65 

IMyThot Bw* Pfc.„ 65 
WMamThot bs 

WINuMwy Lakfenr 26 

VWirtfedM&SteWML 7 

VtoMfe l Bwil t 

• Mambsra of British 
Merchant Banking '& . 
SaourBlBs Houm 


trial 

- - Arm<o Whilfcy 



M nor. r 

C /VVCJI f,)Kf lrA kx<;h ange 

Lurulyii 

Z7? 



' ‘BONDS ‘SOFTS 


t k r \ I, 


iin'e. J02; CSh' 




























- NBKHLMDSPgcifi/Fk.} 


ew* 


1 <$«£ n = 

lM£&S = 


- HOtun 


& 


-1 731l BOlj 
-VI00V 74$ 

-Ji so«v 

♦fawn! 

fV 13313! 

1j 

3'i" 

*1ji 121 . 

+J+214U1 

£ 05ss -i s 



._ 242 19* 5LB 
+10 1,4901,110 _ 
+7S11.2DD8*® 03 
-40 0.M0M30 08 


1*6 — 
1.2 
12 
12 

_ 12 
BOS SOI 21 
- 907 a* za 
-6 34914BV - 
-58 794 GOB — 

-13 77S *90 

-17 BID 
+B 1.352 BO 23 
__ 835 S22 _ 
-21 I^DIMO — 



480 Z - UonCp 
*20 — — LQSnCr 


-iH wj 



Z PACIFIC 

— JAPAN (Pec 15 /Yen) 


-_ U 

109 21 
30 W 
j iWt _ 
+4. 77*2 49 OB 

r**nmm\ za 
~rS£2£» ** 

ll22fa 85ta 


5H§’2 « e 

111 8 E 


1 S 

AMAI 

aw 

AMO* 

mwo 

MMn 


187745*1 U 

J|Bff ♦iB-rJoo 7so aa 

W -WtSXBOIXa 02 
821 -9 050 471 2J 

-2S1.1B0 570 : — 

-301.070 380 __ 

275 ~n»? 289 207 32 


H0nutT(Du15/Knna] 


Z mh 


MOW 
Kurt 
Lett H 


E g£> *»-■*! JE 1 ® 13 z 5® 

— BMB% 807 -5 67744512 12 Ortta 


... —10 68®®sfi 23 

040 -7 ST® IX 

484 +10 467241*2 14 

237 +8 2621141) 2.1 

517 -8 630 383 ZB 

. - ,„ —lies -/ay its 
ijbo ♦ 16'i.sin .802 oja 

1X*I +61JDB0 426 13 
877 ~6h 390 231 Z7 _ 

-3 270 189 1JJ — 


Ortta ■ 

IruhTI 

Sag**} 


SMS 

.«T 

VtWA . 


B2>2 

1 » 

1T7 

80 

117 

•ms 

vs 

304 

T67 1 * 

285 

248 

731? 

72 

350 

155 

110 

GS 

83 


-*y 105 SS 32 

— 83 22 _ 

-2 161 108 1* 
-1 338 150 1.6 

-2121«i 88 2.1 

-4 227152b IB 

— iss ft/ t.a 

280 183 1.4 
250 141 IX 
s 87 Z3 
83Mb Z4 


+1 

+6 

-3 


183 __ 

183 79 0.8 ~ 

ns mi . 
83 . 16 — — 
88 66 SJ 


W a -Bb 482 302 23 „ 

3& y = 


- SMM(DeC15/tej 


^5** 








305 
217 
CM* 278 

Coonp 6,140 

DfS12- 118X00 
UntaCO 624 

DsnDrt 379 

EMM 104 

FLSB 380 

BMord era 

tSSB 219 

Jjitoft 378 

Lrtn* 1.15» 
MOWS 282 

IMfett tor 

MOB 017 

1525 % 

m rt» 381 

TopOKI 

UntanA 


-18 


So 


o 
20 
.. U 

>3X» 08 
UD17UaO OA 
® 610 13 
#02 235 a? 
-1 190 60 50 
— 530b 37S 32 
+1 045236b ZD 
-2 22B 182 — 
-1 880 217 20 

+2*1X001X50 OJ 
-3 278 195 SB 

+2 652 624 06 
-6 eaBSAb 08 
-fl S22 400 OJ 
-r 521 388 OJ 
-3 415 320 24 
-201X50 045 18 
-3b 228 110 40 


iKUUS{Dec15/Mca) 



Amor A 90b 

Conor 138 

EoaoH 34b 

ftttl IB? 

KDP 12b 

KMKO 41b 

KdobB 580 

Kymnw 107 

MM 185 

MotaOB 183 

M«t*£A 220 

I0MS8 221 

HAW 272 

Oftn*A 01 

» 81 


-1b 182 85 2.1 
— IS® 81 1.3 
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25 537 2ft 20 28% 

OX 09 51316 5ft 64% 54$ 

416 00 Z1W 00% 60% ' 

7.45 7* 6 95% 95% 

7X 7* Z100 38 98 

15 1453 8$ 8% 

175 75 31 58 <6% 

£25 BJ SB 77% 27% 

0 80 £4 6 413 24$ 24% _ . 

1 00 15 12 IBIS 28% 28% 2ft *% 

0*4 03 185 11% 11% 11% 

1.16105 173 II 10$ M 

2 742 5% S% 5% ft 

0 1062 J & & 

1J2 £7 18 2620 49% 48% 48$ -1 

20CoapuT5R 022 0* 1B290S 23% 23% 23% ft 
7$ Cuahd 024 1.4 10 180 17% 16% 17% ■*% 

OX £6 38 <755 26$ 26 26% -% 

012 08 11 15 15 15 ft 

044 1* 831960 24% 22$ 24% -2% 

046 5* 5325273 8% 8% 8% 

098 05 34 in 16 16 16 , 

7 X 12% 12% 15% -% 

0.75 ID 14 373 26% 24% 2ft ft 

044 £8 14 143 15% 15% 15% ft 

63 803 25% 25% 25% ■% 

1.12 08 14 183 11% 11% 11% 

1*2 100 TO 100 B% K 


55% 43%CTCME 
64% 49 Cnfiag 

22% 14% Cue Stare 
75% 44%Cansaco 
61 iftCPwAIO 
101% 88CPW7.45 
ts% B7DB0P7X 
18% 7% On Hade 
50$ 44$ ConBkPf 
2ft 26 CortSkPH 
28% 19% CUrtdli 
34% 24$CWdCp 
11% 9% Com Hkto 
11$ IftComHPf 
8% ftConmCca 
1% ilQmxrCos 
54% 45% Cabin 


X 

27% 

24% 


24CSflbai 
18% i4CwmrTm 
35 22%CauttyCr 
11% 5% Qubylir 
18% 14% CmsbsPr 
1ft 7%OalB 
30$ 22%Q3na 
24% iSQudon 
30$ 20% CrtjB 
11% 9%cnh9dH 
10% BQOUqte 


27% l7%Qcnptaetf 0.40 1* 23 ino 22$ 22% 22]? 


40$ 33% QlttCS 
II 7$ cnSSkr 
4% ^ Crystal Br 


19176a 40% 39% 39 -a 
012 I* 19 44 ft 9 9% 
O0B1ZB 0 280 Aft % 
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58% X nm Fn 14 
ffl 44% faun 

50$ (liHrahffl 
13% B% FsSBs 
1ft TOFaPttIF 
S3? 37% raunfan 
55% 52 first UM 

12 % 5FBU0I 
41 31% FtaSVkp 
17% 29% Ftator Da 
1K1C0$ FUsarWI 
37$ 28% Heap 
27 1B% FhtnSn 
34% 29iz Ffcmfft 
44 31% H HiJJi r 
38% 31% FWig 
31% 16% Hones 
4ft 33Fbcr 
54 41% FUC CO 
7% 4FMCGC 
41% 29% Fosb C&S 
15% 7%Fce»aG 
85 <3 Ford 
11$ IftRsrfci 
35-8 25$ FcaWi 
12% 4f ain ii n e 
41 35% m. 

14 9% France Gin 
9 ?%Ffa«Pr 
51$ 32FracURg 
37% 277 3 FrKMnw 


0 29 M 4 26 
1.12 7* 152 

0 12 0.7 X 5 
160 ID* 7100 
040 5* 22 5 
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OX 2* 15 173 

OX 1* 12 2624 5ft 49% 49% 

- 9, ^ - 

048 7* 42 419 B% 6% ft ft 

27 Z157 71% 69% 6ft -1$ 

0<8 1.7 41 2875 2ft 28% 28%. -1% 

2X £7 10 8423 78% 7B% 76% -1% 

IX 4.7 41 725 21% 21% 21% 

048 1.9 23 190 27 Zft 26% 

17 3441 21% 20% 21 

054 1* 16 391 31% 30% 30% 

19 KB8 25% 25% 25% 

026 £7 33 2 ft ft ft 

0.16 06 20 1231 28$ 28% 28% 

IX 41 12 487 30% 36% 39% 

1.00 3 5 25 2887 2B% 2ft 23% 

OX 3* 380 8% 0ft 8% 

035 3.7 185 9% 9% ft 

032 09 13 116 34% 33$ 34% _ 

6.00 09 9 87% 87% 87% -1% 

3*0 7* 14 50% 50 31 -% 

6*0 6* run 9ft 99% 99% 

IX £8 4 2285 41$ 41% 41% ft 

0 1074 44% 43% 43% -% 

78 X% 35% 35% ft 

214 17$ 17 17% ft 

54 53% 53% ft 
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OIB 1* 24 X 1] 
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.... . .. 0*4 1* 17 87 1 
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8% Manana 14X707 X7992 10% 1 
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8% HuAgdan 
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0*4 015 MAI Bub 
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6 f Muni Lob 
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16%MnMc 
2%Mrtnuu 
15% Mart N 
22k Hum 
77 MttMd. 
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18% HaacnTgeh 
7%iaaamDtPt OX £2 
2S% Kmart 280 9* 
87IIXMN1 
2D%MatM 
40 Hans Pt 4 
4%MbuE 
33% MayOSt 

Zl%kSScap 
1ft McCbktay _ _ 
29% McOarSflJZ £20 08 
29%McDann£6 2X 8* 


15 ZH 
- 26 790 1 
18X44 1 
0 110 
IX 54 448 

OK 04 20119a 23% 
IB 1141 1ft 
040 07 27. 252 
IB IM 
20 

IX 1.7 17 337 
IX &B 121047 1 
1.153071* *14 
0.10 05 15 m 
OX 1* 3080 

£70 34 17 5M 

OX - Uio MM 
(LX 1* 27 7575 
ax 03 44 11X 


ZT% 15% Ml 
27%-W%nelXE 
188% 42% PM* 
21% 11%PtafcBH0 
7% ftMOl 
37% XPbtM 
3% 1% Put* PI 
11% ftPttttPr 
. S ftPMUlCM 
3ftn%Pamc 
5156%PadBH4* 
Am itnPaoplUJ 
* mOPBBMU 
SftPamr 
31 2ft Pntt. .. 
%%4ftp0BDr : .• 
36 5%Pupeu 

§^ 5B£ 

23%T7% Perth* Bn 
5 ftPRutanX 
ft 5$ Pant Drag 
14% Pal tac . 
“ PHMX5 


IlMcOuibr 


1.18 09 83 X 
0*4 OB IS 5123 
Ann g* yg 
OX 04 B BUI 
OIB £2 16 9753 
OX £9 39 2089 
aw £0 16 2B0T 
1*1222 3 

37 82 
ZlOO .31 


75%S5%XS£1 
57% SftMcKtaU 
48% 37%MudCp 
21 15% IlMuinr 
Z7 13%MadCHBAa 
34% 29%Madfewt 
aft 51%Mdknc 


030 11 6 B 
043 07 20 <978 


IX 1* 7 22X11^109^ 



4J(S 
22% 22 22% 
M H 
X »% 


.26% Z7 



£28 342X13K ..... 

IX &0 18 905 «% 

IX 22 22 1578 44$ 

044 2Am 47 19 18$ 19 ft 

7 2240 21$ p 21% ft 

2*7 .01 16 880 32 31% 31% ft 


OK 09 21 2728 


29% 12% Mann Op 027 09 38 178 


B 4 1C Ohara 
27$ Mata BM 


BP be 
OEPrap 

ranum 

Pltai 
BTPnpry 

ITT 

33 27% Idaho Pw 
38% 21% MB Cup 

32 26% 0*4.42 
54 50% 0Fta&9+ 

100% 44%HPw7X 
31 29 %NPf4X 

33 25% B M2 
53 47%BPra24 

34$ 23% MwfcCn 
47% 38%0PWWH 
S3 47WUWPB 
30% BMP 
HD 

24% NECFBR1 
23 bican 
4% MoDal 
17% MA hmt 
17% toco 

HM>£19 
KtadMprx 


10% 



OX 08 18 481 26% 2% 25% 
OX 42 1 3 4% 4% 4% 

1 2334 8% 7% ft 
£0811,1 5 118 2ft 257 
0*4 7* 13 933 11 101 

IX £1116 2701 X 921 

IX 03 15 288 30 29 1 

19 IX 34% 33? 

£21 7* ZlOO 20% 291 

4 52% 

2X4 

5 27 2 

dO 28 27} 

4 51% 51? 

33$ 331 



3ft 


41 


2ft iz^z irttasmi 


1.48 34 
£15 00 
8.72 387 
010 02 74 977 
£00 32 101377 


. 6% tad Energy 
14% 8% krtxlFmd 
1ft 9 hikeEco 

39$ 28%fngRn0 
® XHdSt 


• ^10 N 

13 12% 12% 
18$ 18% 16% 
40% 40% 40% 


<1^ 36l?i 


3.00 60 ZlOO «% 49% 484 

030 £4104 22S 
057 If 332 
160 3.9 81700 __ 

3.40 66 23 52% 52% 52% 

072 7.0 10 238 10% ID 10% 

124 3* 9 172 32$ 32% 3£% ft 

1.04 13 10 430 31$ 31% J1% -% 

822 6.1 2X 102 IE IE 

IX 3* 11 WC 31% 31% 31% *% 

0*0 £T 18 319 23% X% 23*4 ft 

IX 4* 9 343 30% 30% 30% +% 

040 12 17 1544 34 33$ 33$ ft 

I » 6.0 14 943 33 r% 32? -ft 

077 3* 19 238 19% 19% 19% ft 

048 1.2 3 2176 <0% 39$ 40 ft 

9 163 4ft 46 46 ft 

QC5 1* SB X ft 5% 5% ft 

IX 2B 23 351 U43% 41% 43% +1% 

012 09 13 156 14$ 14% 14% -% 

IX 3* 4S 9124 54% 62% 62$ ft 

055 05 52 11% 11% 11% 

066 £0 23 176 34% 33$ 33% 

OX £5100 213 11% 10$ 11 

£48 6* 15 1311 38% 38 30% 

004 03 1*2 12% 12% 12% 

054 02 95 8% 8% 8% 

032 07 » 462 44 43% 43% 

15 330 37% 37% 37% 

0 05 07 13 56 7% 7% 7% 


9% 6% MrSyat 
23$ 18% MSHph 




23$ . 

50% 40% Mega Fn 
15% 5HK3I 
4% % taMortc 

34 T7$mrnag 
22 lB%Mgrcu 
4% z%lrttta 
57% 40% BM 
, S 13% Wftnfi 
I 119% BOM FF 
27% 18% ta0M 

23$ kdprti 

12% 7%ranUn 
34% xtatetPn 
11% 4% tofTAN 
41% 23% KdCamaT 
15 ftUReefl 
7% 3% rttndto 
30 CTtotjffOX 
38% tanks 
j lOtoaa IGSE 
40 33%lpNm£rt 
. ftMitawe 
11% 7% Half Find 
eg 50% *03275 
3ft 20% IM Dorp 


4*7 8* 

378 7.7 
£04 7* 

£10 7* 

4.12 00 
0*4 £5 T7 258 

100 80 2 

3*0 7.1 5 49% 

OX £7 32 4918 21$ 

1*4 3* 11 1027 44% 

IX £8 513(8 41% 

0*0 12 24 1X8 3ft 33$ 

050 7* 17 an 6$ 8$ 

IX 7* 45 18% 17$ 

040 1* 86 2094 28% 2ft ^ 

£15 03 3 X% X% Si 

7JB 7J ZX 07% 07% 97% 

IX 02 483U2S% 25 ZA 

IX 47 13 96 21% 21% 211; 

OX 0* 418014% 14% 14% 

11 1385 015% 14 14% 

0.70 1* X 1775 37% 38% 371. 

OX 1* 10 822 33$ 33 331; 

OX 2* 257 B% 8% 8% 

OX ID 21 8 19% 19% 19$ 

IX 3* 9 214 44% 43% 43% 

2 69 8% ft ft 

11 43 3% 3% 3% 

0*3 1.1 5 75 SB 29% 2ft 

IX 8* 104 18$ 1ft t8$ 

3 333 2$ 2% Z% 

IX 1* 2177® 57ft 55% SB$ 

26 idea 20% x x% 

3X £7 22 4X110% lift 110% 
OX 4J X 541 18% 16ft 18% 

168 £5053 3438 B7% Bft 68$ 

05D I.S 19 571 32 31ft 31ft 

7 X lift 11% 11% 

£08 09 18 49 30% 30% 30% 

0 689 5% 5% ft 

012 IM 35 8633 30% 29% 29% 

2EZ 575 13% IZft 13ft 

28 428 4 3$ 3$ 

£28 £4 E1X 27% 27% 27% 

S3 364 48% 47$ 47$ 

1.73 7D 13 1£5 28 24% 24% 

£04 5* 17 322 35ft 34% X 

007 0* 428 fl$ Bft a% 

0*7 0* 155 ft 9% 8% 

138 50 MOO 88 67% 08 

55 1J7 27ft 27% BTft 
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37% x: 

44% 2S*_ ..... 
aft llftliarcuyni 
<ft aftHdta 
51% XMarLya 
21% SMuiyGeA! 
ft 3ft Man 
3% IftMaattlTai 
9% ftMKHkbe 
89 (BMekSSX 
1ft 13%Nk*fU 
35% tSHadcoFO 

.a 

39 _ 

132$ 971 

25 13 Mage RH 
1 leiachBtt 
: 14%IUnB 
, » IftWHCUp 

2ft 1ft EMM* BK 
I 84% SBftlUl 
: iftMttabr 




3 ED 
2X01 X 
£24 4* 11X85 
IX I* 38 1417. 4ft 
IX £9 16 «V 36 
1.12 54 T727B03 33% Eft 
024 1* 31 I1K 16ft . 16 
0*4 1*38 XZ <2 41% 

0*0 1 J 8 6164. “ 

0*5 OJ 13 2197 
2 000 
04913* 27 IX 
14 15 
5X 7 JO" 

040 £8 9 301 
038 £1 9 2801 
OX £2 09 X 
OX U 49 SOB 

OX 1* 32 78T .. . 

ax 3* 19 3149 lift 110% 111% 
312851 22% Zlft 21$ 




048 £8X1338 
053 £1 2198 

X 846 
OX 03187 If 
140 4* 1318088 
16-72 

OX U 7 68. 

018 1* 8 39 
£32 3*278 6306 

044 94 5 27 
IX 02 13 904 1 


J5 TO% MaiMI bJD OX £2 


x% 24%MontmPB . 

2ft IftHantauna 144 7* ID 57 

21% 15 Hoorn cup 0*4 5*170 542 10 18% ift 

TSt Sgt iftaP. 2J2 IS 83610 70% “* — 

! 10% MuginaK 002 02 X 11“ 

.rfthFguUPPf 6*0 8.1 7 

- “ “ 5 37 

9 144 
IX 1*12 1927 
8*0 12 23 529 
T.12 12 33 BOB 
044 OS 28 7487 
0 170 

0*7 7.1 82 

1X100 351 

IX 34 19 288 

1-12 74 1 81 1ft 

022 £0 16 8 11 

38 24% 


j Morgan fr 
! MltgeGt 
19% Mum 
1 57% mu 


25 


kMg&M 


I 1ft MU0U000B 
XUjdVO 
14ft Mrtod Of 
ft MyanLE 
1ft M|hn Lab* 


ai6 ar3*48n 


-H- 


41% 25% MSB Dana 
5ft 42 Kara 




Mtatu 

12 KWhib 


19% 

58 444nbBfe 
i SftlWJnbi 


- J - 


ftFradadekS 0 05 07 13 5B 7% 7% 7% 

. «% FramMclW IX 41 3 <5% <5% 45% +% 

22ft 1ft FraMcM I.S 6* 34 1955 19% 19 19 •% 

G5% SftfcitCWre 3.75 59 31 63% Eft 63% 

52% 71% FCAx&i 069 DB B W 89% 86% ffl% *1% 

14% 7$™uahd ox 44 17 206 8% 8% 8% 

16% iftfuamCmy OX 1.9 326 14$ 14ft ?47 a -ft 


*• G - 


SB 43% GATt 3 975 138 72 
42% 31ftCA1X 
67ft 47% (SCO 
8% 5%GBCim 
39$ 34% GTE 
35$ 31% GTE 2.475 
19% I7G7EF1X 


12ft 9.70 GzDeS Ee 

37% Zft 


. [5%Mehr 
17 ft focanij* 
5% 3%Ca»nan 
58% 48% Garni 
43% !5% fcohe 
13 llftGunriii 
20% 14% Gunn I 
17% 11% Gneorp 
X 72 GnAtav 
IX 65% GanDyn 
102% 90$ itaraec 
iDft ftGenHea 
21% lft GenitaLffl 
74% 50$ GnHfl 
56% 33% (Senate 
171% 58 to ttosB 

35$ SCnEft-E 

<2% S$ GrtOH 


3 53$ 51$ 53$ 

140 37 13 275 38ft 37$ » 

063 1* W IK 52% 51ft 51? 

1C 74 7ft 7% 75 

IX 03 1717S53 3ft Sft 35^. 

£43 7.7 7 r% J1$ E% 

IX 8* SO 18% 16% 18% 

144 123 633 11$ 11$ 11$ -% 

0.72 £0 18 SO 3S$ 35ft JS$ ft 

1.70 II* IS 14% 14% 14% ft 

004 1.1 14 87 ft 3ft ft 

IX £4 X 2089 5ft 54% 54% -1% 

040 1.0 27 9098 41 40% 40% ft 

1.00 62 65 17% 12% 12% 

OX 1* S 115 19% 19% 19% 

060 4 4 13 459 13$ 13% 13% 

0.12 05 79 27% 22% 22% 

£40 £6 12 278 93% E$ 93% 

£52 £4 X1«reu10i%1E%1IB% 

03B 55 II 1583 7 Bft 8$ 

C32 £4 14 X 13% 13% 13% 

IX 3.1 19 2711 60% 59% 60% 

080 1513619434 55 54 S4% 

5.00 4* S IX% 120% 120% 

040 1 4 IS 5593 a V ft 27% 

072 1.3 24 1824 39% 38ft 3ft 


49% 40% J »rer PF 
48% 41 J MrerL 

5% IJIEPme 
' 13% JattaWEn 
XJunbaEng 
10% 6% Jakarta Gr 
% Jameauu 
10$ 7% Jao Ofc 
. <5% Je# 

105 96 JnCPMPf 
KB 9B%JkuP7X 
59% 43 JnanCn 
50% SBftJaWJ 
19% 12% JrtnhB 
38$ 18% Jostadih 


£38 7.8 
3*0 7.9 


dl 


70 44% 

0 600 1% 

032 £3 18 317 14% 

19 770 23% 

008 06 134 I - " 

0 258 

019 1J 142 
IX 13 11 778 
S*0 7 3 1104% 104% 104% 

7*8 7 .7 l2fl 102% 102% 102% 
1.44 £7 16 1513 53% 33% 33% 
1*4 £4 IBKBOS 43ft 42% 43% 
06D £7 14 <7 18% 18% 16% 
OX 4X57 1491 18% 16 18 




1.12 3*11 
IX 1*1* 

0KB 85 
8*8 1* 30 81 
OJO £5 77 67D'38% 
172 2* 12 134 28 

OX 2* X 19B4 13% 
IX £5 104282 " 

£50 7* 13 380 
IX 41 X 15 40% 
IX 4* 10 1314 


1*4-4*15 179 


- K - 


“ 33% 83% 

7T 01 Z 2 2 

IS 160 13% 13 13 

aijS a ifs*?! a 

»iS;si22r" 4M u inR g » j® w 

1 HSZ. '““ S “ 

a^s.- 

3SSS*'S%, 

ax 1.1 41 

i*a as 1 ! m 

05411.1 



IM 4.7 15 T939 
IX 78 236 

012 05 T8 2D4 
IX 5* 186184 
IX 4*12 M2 
IX 5* 14 3383 

£18 19X5412 

MtaVL37S IX £4 30 

0*0 23 61888 
B*2 1.7 X 108 
MB MU1M1 
060 1J 44 7813 « 

032 1* 23 1» 

-. as an 

096 27X1668 

1 151 2% 

OMU 283 9$ 

6 « ft 

OX as 6 425 31% 

4*0 87 1 Bft 

070 8* >40102% 

ax u ztoo loft 

1X27 MflBT 53% 

IX. 82 most . 26$ 

IDO 08 36 1229 54% 

IX 08 14 706 30% 

015 08382030 27 _ . _ 

BM 1* 23 9833' 40% 40ft «% 

OX 1* X 1198 36% 38% 38% 

IX 80 13 46 Z2 21% 21% 

OX 0010 0S 4% 4ft . .4% 

12 55 8ft 8% 

032 1*. IS 1024 17 
1*7 KL^ If 
IX IT 40 74 
0X 07 53 ?76 
1X.28BS4W 
1X13165571 50ft 
UDM ’ . 2 — 

440. *2 -. I 
775 7* 200 

IX 80 14 X. 18ft 1 
IX SL3 It 2671 28% 2 
£80 4* 10 9484 65ft 5 
1.12 4.1 19 SUB 2ft 27: 

(U5 04 X 1299 37ft 

Iftnutmaiw ax 4*14 236 21ft 
“ Ptarlbb (U01D 19 731 10% 

OX 00 188 ITft 

an os a « s$ 

.11 30B4 22% 

£12 00 4 2ft 

£18 17* . A 163 12ft 
£12 08 2 340 

OX £2 191857 41$ 

OX ID V4 TO 20% 

028 1* 67 7348 25% 

0*4 1.1 W 958 22ft 
40 514 HI 2ft 
IX 52 14 573 25$ 

15 743 15% 

OX 1J Z7 1308 39% 

121833 2ft 
037 1* 39 203 37$ 

576 2* 15 947 27% 

9 . 9 10% 10% 10ft -ft 

aw 06 SM 12 in 11 % -ft 
072 53 IS 2995 22% 21% 21% 

IX 34 40 106 48 45ft 45ft 

1*4 03 12 1213 28ft 25% »ft 
OX 1* X «27 1ft 18 -W 
0 M 09129 291 2Bft 27ft 27% 

1.12 14 tt 1440 Eft J 
DX 1.4 28 B2S X 
20 578 11% 

£084254 * T2B ft 
050 1* 10 84GB m 
1*4 22 18 7400 57% 

OX Q* 11 057 30% 

028 £1 0 34 13% 

. M 3369 47% 4 
0*2 44 27 SU 18$ 1 
048100 341 4 

7M TT ' ? 100 

£16 09 12 2018^31^ 1 S?Jj *3]^ .ft 
4 318 left 10% 10ft ’ 
8 38 1? 1% 

517 24ft 24% 24% 

4M 10% inoft 10ft 
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mb: 

(ftnuaarFB 
33* PfeuyZtZ 

$32* 

11% Plsrr Due 
, 19%PlMw« 

S^BS. 

28% ISPnpn&Tb 

13% SRxtaebC 

13% APuhaUF 
23% TftPrtattSn 
81 


83% 38%RamuK 


lsa i?Sh«, 


’Bft 

1 .%PrbiH4olP 
Jgl JM Rwrie t 
6«% <5% ProclG 
46ft ®%PnpuOb 

95 T7ft ftOBha 
Zlft WPropTrAm 

<711 Prod FByC _ .... 

104 Mft nSerffAO 7 AO 74 
ramaancoi 
07FbSHV7* 

XFDSaa 
0%P MM u»M ai 
IFUbfetar. 

none ix 7* 11 

_Wtan»*ijcl4Bm7 
JOAtWri 075 7* 
Jft PBWW0 X»Q*7 09. 
raftPrt uu au tt xQJB 7* 
10ft RUwa 1*1X085 7* 

“ ' *dx as 



X08E 05 
x 072 BJ 

£12 £9 n 128i 73ft 
040 £2 26 649 12ft 
OX M 93 190 17% 
IX 4* . 100 24ft 

TX 9lO 82 13ft 
1.1 J £3 IS 1406 33% 
040 1.1 ID 167 35ft 


10 % 10 % 
013ft ife 

11 10$ /If 

JJJ 

1 : Se 

^ *jft 

35 35 
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lift 111 


- R- 

ix a* 1 

OX £1 S*S a5X| xs£ 

O10 57 1 433 1$ rtl 

015 14 . EBBuTlb tflft 

032 6* 13 a JZ 
l» £4 13 947 37% 037% 

■je ^ ^ 37ft 36% 

MjUBMSF 021 U 1 IE ins; TiC 

14c zi naaSure? 

1A0 22 20 783 44ft Sft 

. MO ID S 1X9 M 3 
10 67 
1* H 18 Z70i 

ow 14 17 M 


wftrawutajA 
4 RwMte 

23 Batted 
OTIRaHM 




*ft 


23$ 13 

2Sft 19ftKMul 
X 10% rn Energy 
71 SSKanCK* 
28ft 20$ KuttPPf 
9% SftKuwDSr 
3% 2ft Kmo Sent 
25% 21% KanCfP 


*ft 

*1 

I 


■% 

■$ 


HMHDUi 052 2* 11 67 21 
OX 44 1311332 

096 17 17 

4*0 64 1 70% 

2X 62 12 <3 27 

079 55 10 9% 

7 WSS 3 

- . 148 05 13 6*9 22% 

18ft 13%K»&S4% IX 6* zSO 14% 
' 30% KuDUS la OX 06 25 134 <7$ 
OlO 1* IS 25* 8 

03 ID H 58 26% 
DX « 34961 “ 
072 7* 170 

IX £3 21 3290 

080 2D 16 100 
HA 17 



T^Z 00 14 51 25% *2 

tllitavDEi 


HWEftbH 1*1 OB24 4T2 22$ 



11% 7 

Z8ft20$UyM 
22% ISKltfka 
10% SftNBRAUS 
67$ 47% “ 

40ft 23% 
lift 1Q% 
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{Snstow 020 >3 109 >9% 1 
CanUm 028 IS 
CnmbrsA 001 82S66 
□amben 8 




imrCtotffGtng 


W Sta 

Dto. E IBOt H0k 
Oanplon 28 IX i 

Cbln 238103 

QtHFdA 001 407 

Comtoco 000 5 9 14 

pmiMidlf. 15 27 1% 

OxfltfW 7 32 78 

CmaftT A 004239 209 1 

Cronn C A 040 B 15 1 

CRtotoCB 040 12 38 1. . 

CMC 053144 24 20% 

QXnmdbL 12 13 Z\ 

a tods 1* O J 1 

marie 16 457 20% 

Dwannui 5 205 3 2% tjh 

OHM 048 27 » 10% 10% +% 

DUG Carp 18 525 31% 30% 


34>2 34% 

09% « 

11 % 11 % 
24% 24% 
44% 43 

5% 4% 
M% 32 







26% 

9 % 9 % 


P!/ su 

Stock Dto. E 100s 

Nam 086 E 15 
Wman 1 1284 

Odette! A 28 123 

asm 024 x hoi 
PB msusG 019125 BSZ 
fw an i is 
PR MSP 108 27 4 

PM 10 023 17 581 

PttwoyA 050 18 81 
Pip Ge» 0.12 23 534 
PMC 004 17 OS 
PmUoA 010 1 204 


SJWCtop £04 12 B 
SDnUntan 23 128 
004 12 115 


Mgb LnarBosa I 

8 7% e 
20% 25% »% 
22% 22% 3% 
10% 10% 10*; 



11 tod 26 46 

TatiProds 020 35 6 

TtflCEtoto 034 57 952 
Tlunnedcs 771DI3 
Darntov 33 IE 
TatPNA 020 171086 
TMmCdiiy 1 2*5 
Tutors Itar 16 IX 

UtfoodsA 4 60 

UtmafcB 020 48 04 
IMrPMs 18 16 
USCeM 248 988 
WnOwU 25 762 
WfeStoner 06Q 19 24 
MFET 1.12 18 251 
WnDan 020 B X 


29% 2»% 


2*2 2*2 
39% art 30% 
3B 25% 2rt 
10 9% 9% 

M % 

15% 15% 15% 
3t% art 31% 
11% 10% ID^b 

5 4% 5 

HU 

32% 32% X% 
9 8% B-% 
27% 77 27% 

12% 12% 12% 
21%d20% 31% 


Xytnmta 


96226 9% 6% 9% 


Ok. £ 


Sk 

Mk 


Mdb Isa lest CMs 
ABStodk OJO 17 10 12% 11% 11% 

ACC Com <LK 50 479 SB 19% 19% -% 

Amatol E 37 74X 24 23 23% rt 

Acme Iflte 31 47 18% 17% 18% rt 

taXKTlCp 34 1266 22% 2122% *■% 

Adactedi 172E25 35% 34% 34% 

ADC Trie K 832 35% 34% 35% 

Aadngmn ids az ie% 17% 18% 

A OaSeni 0.15 15*100 23 23 O 


AdObfSys 020 19 5848 22 21 21% 

Advance C 9 497 13% 12% 13 

AdvLoslc 3 156 3% 3% 3% 

AmPBfm 7 528 5% <C% 5% 

AtftTctlan 46 347 17 15% 16*2 

Advsnta 020 17 XX 33 31 X 

Ailymax 12 502 16 15% 15% 

Agency Re 19 227 n% 11% 11% 

AtpdoiEa 0.10158 1706 14*2 >3% 14% 

Aten ADR Q78 16 73 47% 46% 47 

AlfficCp U37X 3% 21 22% 

AhBd OH 18 2219 25 % 25 25% 


Alta Gold Q£6 3 579 Iji 1 a *, iji 

Altera Cd 36 5059 29 2S% 28% 

Am Banker 068 9 664 25% 24% 25% 

Am CtvBu X zl0Cu*8% X% 28% 
Am Menag 18 595 18 17% 16 

Am Med B 22 767 13% 13% 13% 

AmSollWa 0325503209 5% 5% 5*; 
AmPrtwys 47 729 19% 18% 19 

AmfilA 050 < 9 2236 32% 31% 31% 

Am Into 0 182 % a}. % 

AmerMRet D 4096 & i3 

AwtoOi 229 8 224 54% 52% 54% 

AmPwiConv 39 4212 19% 18>2 18% 

Am Trav a 176 12 11% 12 

AraRml i ill % 


Amgantac 15 4535 *1% 
Amtech Cp 009 45 X76 28% 
AmvSJftl 4 2168 5 

Analogic 15 430 15% 

Analyse 048 13 388 17 

AitangWAm 100 14 8 16% 

AndrmCp 22 2605 37% 
Andros An >0 19 18*4 
Apogee En 030 33 30 ui 4% 
APP Bta 8 3282 4% 

Apptdlta 2814560 35% 
AfftoC 048 4010X1 29% 
Appfctoees 006 S3 87bu3l% 
Aipn Dr 0J4 4i 64 19% 
021 21 83 24% 

100 10 SS J2% 
OX 18 395 1 9% 
040 18 IX 4Q% 
359 255 14% 


+12 

-% 

rt 

+% 

-% 

*% 

-% 


*4 

rt 

~12 


Ardco 
Argoraa 
Armor Ai 
Amato In 
ASK Grp 
AsperaTei 
AssocCnmn 
AST Radi 
AtUnson 
AH SEA* 


696 38% 
737 47 29% 

13 6Z79 23% 

34 90 8% 

028 28 867 X 

Autdd. 048 17 2506 4i% 
AutoWo 15 114 4% 

Awntaie 092 49 197 7% 


44 44% 

26 X 
4% Hi 
15% 15% 

16 16% 

16*2 16% ♦% 
32% 36*2 +3*4 
15% 18% 

14% 14% 

4% 4% 

32% 34* 2 
23 29*2 
30% 31% 

19% 19% 

Zrt 24 
3? 32% 

18*2 18% 

39*4 39% 

14% 14% 

37 37% 

28% 29% 

22% 23% 

B% 6% 

34 34% 

40% 41 

4 4% 

8% 7 


rt 

+% 


+% 

rt 

rt 

rt 

rt 

rt 


B El B 


fiatoH wr 

MiBN 

0MM4.B 

BXanlM 

Boicau 

BiftSoum 

BankeraCp 

Baidnxlh 

BartrtWmra 

BamaGeo 

Basset P 

Bay Mew 

Baytanks 

BB&T Pei 

BE Aero 

Beau3Q» 

Ben&Joiy 

BerWeyWR 

BHAGrp 

BHAGrp 

Qtoc 

BgB 

findtoyW 

Biogen 

Bonn 

BkxkDrg 

SMCSoilw 

Boatmens 

Bab Evans 

BoisaCllA 

BooieEB 

Borland 

Boston Bk 

Boston Tc 

BradyVY A 

Brand Cora 

Brento 

Bruno S 

BSBBncp 

BT Stitpng 

BuSas 

BofldersT 

BumupES 

BurrBnm 

BustoassR 

BuOerUg 

Bytei 


- B - 

O0B 11 22 6*2 8% 

13 777 17d1B% 

477 A % 
OH It 1834 19% 18% 
020 3 5 14% 14% 

004 23 985 15 15% 

17 662 23% 2% 

032 ID 614 15% 15% 
040 8 145 16*2 16% 
Odd 15 21 19*2 18% 
020 24 6U32% 32% 

002 17 XI 32% 31% 
000 IB 33 33% X% 
080 20 £75 21% 21 
100 10 282 47 46% 

108 10 172 31 30% 

23 534 10% 9% 
028 36 9 ui3 12% 

15 300 16%d15% 

040 13 IX 38% 36 
012 17 108 12% 11 

X 2100 19% 1B% 
40 539 6*4 dS% 
112 16 205 11% 10% 
008 131X2 !>% 11% 
25 2372 40% 39*4 

18 2441 10% 10*2 

UK 11 348 32% 31 

16 1649 48% 47 

1J4 11 187S 29% ^ 
027 19 894 21% 20% 

0 3514 % ,% 

13 141 26% 26 

8 1388 15% 15% 
076 6 228 37 X 

40 822 9% 8% 
008 17 31 42% 41% 
IM 26 19% 16% 
020 20 46 11 10% 

024 15 1581 9% 8% 
051 8 52 25% 24% 
94 D SO 3,1 3% 
39 1849 24% 24 
X 344 15% 14% 
G 785 5% 5% 
2B 179 5% 6,1 
SO 43 32% 31% 
18 187 26% 26 

7 4 5% 6% 


6*1 

16% -% 
j I *Jr 
19 +% 
14% rt 
15% 

23 +% 
15% 

16% rt 

19*2 -% 

J2% •% 

X% rt 
33% +1 
n -% 
47 -% 
30% 

9% rt 
12% 

16% rt 

36 rt 
11*2 +% 
18*2 

6 ■% 
11 % +% 
11 % +% 
39% +% 
10 % ♦% 
33% +1*2 
47% •% 
3% •% 
21 % +% 
% 

26 rt 

15% rt 

37 VI 
0 % 

43% rt 
19% 

11 +% 
8% rt 

25% 

3A rt 

24% .% 

15*® +% 
5ft rt 
6% rt 

32*2 

26*2 

6% 


- c - 


GET YOUR FT HAND DELIVERED IN COPENHAGEN, 
AARHUS, AALBORG, ESBJERG AND ODENSE. 


tor ciu 1 .^ 





crec «o ra 
CdmMea 5 339 
CadScbMB 003 16 X 
CedmusComOJO 16 371 
Caere Cp 952557 

Catena 125 1015X 

Cal Mem 221086 

Cantofio 31511 

CandetaL 2 196 
Canm he 059177 78 
Canine l 13 

Carttte 012 23 719 
CadunCm 084 25 S 
Cascade 000 18 12 
CaseyS 015 >6 435 
Cetera 6 550 

Cdttv B 204 

cam iB x 

CotocTel 14 871 
Cermcor 3 3241 

CmjiRd 100 10 342 
CrtrlSpr 40 £7 

Mr 13 13 

Chapter i 043 8 977 
ChrmSh 009 16 9409 
Chedqtt 31 798 

Otendsgn 25 76 6 
Qtentab 19 54 
Chertth 2 <87 

Chempowr 16 * 

Ctups&Te 2 944 

ChraiCo 75 5440 
Cam Hi 1.12 13 299 
masCp 014 29 1402 
CknsLgc 51 5325 
OS Teen 1X1556 

QscoSys 3812325 

Co ftmcp 1H 15 X 
ctailto 16 336 
CMS Dr 37 152 

□ahestm 15 995 
dnraftVnn Q08 22 44 

CedaEngy 95 1792 

CndeAtom 30 50 
CogoaCp 19T127 

Copras 29 IX 
CWteau 12 144 

COBBtee 23 492 
Com Gas 104 15 27 
cm Op 000 11 20 

Center 024 18 5554 
CfflcflA 014 33 2971 
CtuSASp 014 27 9795 
CWnmeteteOSOU 84 
CommQ 070 97 184 
Compute 23 2214 
ComSWB 30 252 
ConBUddt 3*1550 

CorPes 128 32 1174 
Cansubm II 133 
Constel 104 X 3295 
ComdCet S 373 
CrartCata 7 266 
ConsA DM 19 1SX 
Cnpyttoe 121 710 
Cerda Cp 21 2666 
(Watt 1J0 9 8578 
Cap Of A 3 3G1 
C>x*zrB 002 33 1686 
Cray Comp 1 481 
Crew 1.12 15 854 
Drawn Res 4 81 
Cytogen 51566 


30% 29 

8*e 9% 
»*2 29*4 
013 12% 
9 6% 
13% 12% 
23% 23% 
2% d2% 

4 3% 
67% 86% 

3% 3% 
42% <2% 
26% 26% 
19%0ia% 
22 21% 
7% 7 

17% 17% 
12% 11% 
5*4 4% 
11% 11% 
26*2 26 
13% 13% 
u5% 5% 
187 s 19*4 
12 11% 
11 % 10 % 

5 4% 
13*2 13 

*2 ft 

3% 3% 
5% 6** 
79% 77% 
54% 53% 
M% 29 
34% 33% 
3% X 
59% 58% 
27*4 26% 
8% 6% 
11% dll 
9 8% 
39% 38% 
5% 4% 
12 11% 
12% 12 
10 % 10 % 
12 11% 
28% 27% 
22 % 21 % 
29% 29% 
28% 25 

33% 32% 
■33% 32% 
20 28% 
18*2 17*2 

13 12% 
10 % 9 % 
3ft ih 
44% *3% 
a% b 
10 % 10 % 
16 15% 
10 % 10 
15*2 dl5 
12 % 11 % 
47 45% 

25% 38 
8% 8*2 
2S 27 
2% 2% 
41% 41*2 
5 4% 
6% 6*4 


29 

5% rt 
29% +% 
12% +% 
8% +% 
13% rt 
23% ■% 
2ft -ft 
3% ■% 
67% +1*2 
3% 

42% rt 
25% rt 
*9*4 +% 
21% +% 
7% 

17% rt 
12% +% 
5% 

11% rt 
26*2 -% 
13% +% 
5% +% 
19% +*4 

11% rt 
10 % 

5 rt 
13 l 4 +% 


3% 

6% ■% 
77% -% 
54 rt 
29*2 ♦% 
34 

3% rt 
S9% rt 
27 +% 
G% +% 
11 

9 4% 

38% 
rt -% 
ID rt 
12*8 +% 
10% 


12 

27% 

21% 

29% 

25*2 


rt 

rt 

-i 

rt 

-% 


33% rt 
33 -% 
29 


17% 

12*4 
10% 

3% -ft 

44% +% 

8% rt 
10% rt 

15% 

10*4 
15 
13% 
46%. 

26 
8% 

27 

| 

6% 


+ D - 

4316684 56% SS% 56% 
012 28 2100 21% 20% S>% 

013138 2 ea X X 

<0 104 1% 1% 1% 

20 39 B% 5% 0% 

75 MS 15*4 14% *5% 

tewMnOp 003 12 114 26 25*4 35 


DSC Cm 

Dahtoog 

Dsi6rau 

btiSfl&n 

Dalata 


Stack 

040 Stops 

DefcaftEn 

Dekalb Ge 

Ncnamps 

Dell Comp 

DetaQStm 

Dep Civ 

Devon 

OH Tech 

Dton’DB 

Dfl.mil 

CSgMkTO 

CbgSomd 
Dfl Syrfl 
DtanraCp 

IWevm 
MA Plant 
pggar Bfl 
Dora Bksta 
Owen fftn 
DraceEngy 
DressBam 
Drey KJ 
Drug Empo 
05 Beraor 
Dmn 
DurrFH 
Dyrasiva 
Dyiteecn 


Pi Sto 

k mw te 

020 IB « 8*4 
032 20 149 14 

040 X E5 31% 
044 10 10 21% 
3110763 23% 
015 2(1 338 17 

100 3 240 29% 
020 4 53 6% 
M 19 16% 
m 9 310 25% 
30 596 21 

ea SOB 24% 

4 319 1% 

5 312 3% 
16 114 X 

000 18 752 5% 
5 525 5% 
OKI 26 751 26% 
044 55 961 u£?% 
068 20 S 15% 
B 4 11% 
14 556 13% 
024 25 340 3Q% 
006 64 144 5% 

109 12 529 21% 
080 35 1094 22% 
030 24 Bu33% 

0 5 % 

12 187 23 


Uw lad Qag 
5% 6 rt 

13*2 *3% 

30*z 3T% 

21 % 21 % 

22 % 23 % 

18*4 18% 

29% S% 

6% 6% 

16 16% 

24% B 
30% 30*4 
24 24 

1*4 
3*2 
X 
9% 

5% 


1% 

d3% 

x% 

9% 

5 


+1 

•% 

rt 

rt 

+*4 

rt 

+% 

rt 

rt 

-% 

+ U 


26 26% 
26% 27 

15*4 15% 
11*4 11*4 
13 13*4 
29% 30% 
4% 5% 
20% 21 
21% 22 
X% 32% 
% % 
22% 23 


- E - 

Eagle Ft) 9 6 5% 5% 5% rt 

Easel Cp B 466 3% 3% 3% rt 

EactEnwm l no i,’, (ft i% rt 

EOTelx OIB 30 2939 20% 23 23*2 rt 

Egghead S3 5138 10 9% 9% -% 

BPasoB 2 470 2 % 2Ji 2fi -ft 

BecnSo 23 1 228 13% 13 13% +*4 

BecdUo 082 X 3 33% 33% 33% 


EMAlte 

44B90 

34 32% 32% 


Emcon Ass 

25 

156 

8 7% 8 

+% 

ErmiBiCp 

60 

736 

6% 6% 6% 

rt 

EngyVmn, 

44 

733 

12% 11% 12% 


Bntpzph 

01S 23 

32 

IS% 15% 10*2 


Enrt Sys 

81 

119 

UZ% 2ft 2ft 


Ertzon toe 

5 

807 

B 5*2 5% 


EqutyCS 

010 66 

323 

4% 4% 4% 


Ericsson 

0.4810513322 

39*2 37% 38% 

rt 

Brans SO) 

17 

48 

17% 16% 17% 

rt 

Everra 

0 

306 

% d% % 


Eabyie 

23 2749 

17% 17 17% 

+% 

Baal tore 

14 

IK 

12 11% 12 

rt 

ExkhSac 

12 

556 

16% 15*2 15*2 

-% 

ExpecB l 

OIO 15 

349 

14% 13% 13% 

rt 

EzcrepAm 

23 

319 

13 12% 13 



- F - 


Fad Grp 

15 

98 

5*4 5 5 


Fan (to 

02* 7 

125 

6% 6% 6% 

-% 

Fasten* 

003 51 

139 

30 28% 30 

♦% 

FHPtod 

17 2099 

25*4 24 % 25 

rt 

Ffemcs 

1 

97 

5% 5 5 


HbiTisd 

108 16 

562 

51% 50% 51 

+% 

fifty on 

14 1271 

fl% 7% 7% 

-% 

Figgis A 

024 36 

962 

13% 12% 12% 

-% 

Fierw 

24 

565 

19 18% 18*2 

rt 

FstAfcsma 

104 10 

549 

30% 30% 30% 

rt 

first Am 

000 8 

95 

3% Z8 7 e 29*b 

+% 

FriBcOho 

094 11 

223 

27% 26% 26% 

-% 

FftCoBk 

055 IB 

35 

19 18% 19 

rt 

FstSaoy 

092 10 

704 

26% 26 26*2 

rt 

FstTarr 

108 10 1662 

37 36% 36% 

rt 

FKWestn 

036 7 

31 

8% 7% 8% 

+% 

FoiadMc 

048 10 

325 

23% 23% 23% 

rt 

finite 

106 12 

149 

49 46% 49 

+% 

Ftetmfes 

29 

52 

u8 7% 8 

rt 

Fbov 

25 1 948 

20% 19% 19% 



FfcwH 22 26 8% 8 B -% 

fttadU 009 155X4 5% 5% 5% 

FooAB 009 27 3255 6% 6 6 

Foremen 108 12 X 34% 33% 34% +1 

Forcchner 15 670 15% *5 15*4 +% 

FluneBanc 030 37 2fl 30% 30% 30% 

Foster A 31 1123 3!l 3% 3% -% 

FithPm 104 11 9 28 27% 28 +% 

FtemonG 108 9 2Bu41% 40% 41% 
FstEaan 1.12500 612 25% 25 S -% 

FaFW 040 9 392 16% 15% 16% rt 

Fd Hate 1.18 9 309 24% 24 24% ♦% 

Puffer W 056 15 £82 34*4 33% 33% -% 

FuAonFta 080 13 70 24 23% 24 

Fuen 024 20 192 16% 16% 16% 


G»APP 

C&KServ 

Gantts 

Garnet Rs 

Get® Co 

Gerun 

GerVBmd 

Eenfytn 

GentiaPb 

fientaCp 

Gens Inc 

Genryma 

GeragtnyM 

GerrayOB 

GhaoaGt 

OdtBngd- 

eawiA 

QehBUn 

Good Guys 

GcuktePmp 

GradcoSys 

Grauta 

Braal Am 

Green AP 

GmwctiPb 

Otoam 

Qnd WU 

GT1 C«P 

BrtiYSvg 


- G - 

8 251 4% «% 
007 23 47 21% 21 

2 IX 2% 2% 
22 52 47 s 4% 

016 4 44 6% 8% 
251101 37%<B4% 
040 13 69 13*2 *3 

24 3118 3% 3% 
131889 26*4 25 

400 K 322 30% 30% 

3 342 3% 3 

16 2436 29 ?8% 

20 202 10% 10 
20 1178 16 15% 

040 14 108 21% 20% 
012 17 51® 25 23% 

000 16 13 16 15% 

10 X 5% 47b 
20 964 12% 11% 
080 25 1505 24% 23% 
43 223 2% 2% 
0201971559 20% 19% 
002 0 173 ft ft 
024 22 7 1116% 15 

4 1825 2ji d?% 
1 1535 3% 3% 

7001429 14% 14 

17 74 24% 23% 

3 383 7% 7 


4% 

21% 

2% 


4% •+% 

rt 

3rt 

13*2 •% 
3ft -A 
26% +1% 
30% -% 
3ft +ft 
a ♦% 
10*2 ♦% 
15% 

21% +% 
23% -1% 
16 *% 
rt +% 
12 «-% 
24% ■% 
3 s ® rt 
10% -% 
ft 

16% 

2)1 +,i 
rt 

14 

23% rt 
7% 


- H - 


Harper Gp 
HBOSrCa 
Heetthcar 
Haatoin 
Htemtyn 


Hectonger 

HeeMnCan 

HetonTroj 

Home 
Hogan Sys 
HMogfc 
Hume Beni 
Hon* Muir 
Horae Otee 
HnestyBuf 
Hcninds 


Horseidtos 

HtmJB 

Hvderfin' 

Hutertfi 

Huron Co 

ItatciiTidt 

HycorBto 


139 14 9% 

004 13 30 28% 

020 15 1565017% 
03040 796 45 

22 4931 23% 
006 18 837 11% 

10 305 7% 

11 283 6% 
016 15 1197 10% 

10 85 27% 
9 1007 15 

048 12 1528 
015 Z7 717 
B B2 
078 9 4 

6 96 
1172 SB 18 18% 

1 235 3ft 
040 23 X 77% 

15 2967 13% 
030 15 275 4 

020 24 1241 23% 

2 636 % 

000 10 3037 22% 

005 0 4! 2% 
IB 802 28% 
13 333 4% 


9% 9% 
X 28% 
15*4 18% 

44% » 
22% 23% 
10 % 10 % 
6% 678 
6 % 6*2 
9% B% 
26% 26% 
14% IS 
17 15% 17 

9% 8% 9 

3% <n% rt 

23 23 23 

4% 04% 4% 
18% 1B% 
3ft 3% 
27% 27% 
12% 12% 
3% 3% 
23% 23% 

ft % 
21% ?2% 
2% 2% 
27% 2B% 
4% 4% 


-% 

-1*Z 

4-1 

.*? 


' I - 

fit Sys 42 42B 8 6% 7% 

tCFlm <75 771 4% 4% 4% 

00 Conns 42 3780 47% 44% 45% 

IS HO 24 5B5 25% 24% 25% 

Dolnc 0 20 ft lift ft 

hmuen 30 JOB 5*4 5% 5% 

hmunex 5 7671 32% 32% 32% 

tonutedM Z100 24% 24% 24% 

kieranegen 9 748 9*4 8*2 8% -% 

hotel 8c 040 24 109 12% 12 12% 4% 

ta Sure 0 48 % tfft % 

tod Bancp 116 51 347u38% 35 36% +% 

hdkfi 024 16 83 16% 15% 15% -% 

M RBS 45 2837 38*2 37% 38% +% 

Worn* 20 5347 18% 17% 18 rt 

hgteeMH 068 19 383tr!i% 11% 11% -% 
MapOn 256597 13 12% 13 rt 

WpMSys 27 50 10% 10 10 rt 

tolpNM 331122 5% 05*8 rt rt 

total 020 122457E 59 57% 50 *1% 

Itteil 8 1335 4 34, 3% 

tattelS 03? 422035 24% 24% 24% 

Her TO 21 27 9% B% 9% rt 


-% 

htariceA 

054 21 

24 

14% 14% 14% 


+% 

tatgph 

B 

456 

9% 9*2 9*2 

rt 

+1% 

hteiere 

13 

623 

7 6% 6% 

rt 

rt 

Hsntw 

111128 

10% 10*4 10% 

+% 


bdenaic 

29 

70! 

18% 16% 19*2 

-% 

rt 

MteryOA 

15 

IBB 

18 17% 18 

+% 


HRas 

004 24 

19 

3% 3% 3% 

rt 


H Total 

762 

527 

15% 14% 15*< 

rt 


brvacan 

001 18 

193 

25% 25 25% 

rt 


tmegaOi 

300 #B 

3% Z% 3 



Isnnab 

IB 255 

18% 17% *7% 

rt 



150 30 

41SS%I96*2I9S% 

-5% 

rt 



- J 



rt 

J8J Snack 

22 042 17% 17% 17% 

+% 


Jaaontoc 

028 28 

2u1S% 12% 12% 
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Schering slides on news of Hoechst group drug 


Kodak profits 
warning takes 
Dow lower 


ft 


}p&' 


Wall Street 


US stocks were recovering yes- 
terday morning from an early 
slump, as the market began to 
firm in a delayed response to 
strong economic news, writes 
Frank McGurty in Nan York. 

At l pm, the Dow Jones 
Industrial Average was 10.34 
lower at 3,732.29, while the 
more broadly based Standard 
& Poor's 500 was 0-21 ahead at 
46X27. In the secondary mar- 
kets, the American SB compos- 
ite was off 230 at 459.53, and 
the Nasdaq composite was 0.10 
easier at 751.37. NYSE volume 
was heavy, with 187m shares 
traded by 1 pm. 

Early in the session, the Dow 
was as much as 21 points 
lower, largely because of a 
heated sell-off in Eastman 
Kodak. After the photographic 
products company said that its 
1994 earnings would be “quite 
modest”, the shares dropped 
$6%, or about 10 per cent to 
$58%; the announcement led at 
least two Wall Street analysts 
to downgrade the stock. 

As the morning progressed, 
however, the market climbed 
off its low as fresh evidence of 
US economic expansion began 
to generate interest in other 
Dow components, partially off- 
setting the drag created by 
Kodak’s slide. 

Caterpillar gained $1% to 
$85% and 3M $1% to $111% 
after the Federal Reserve 
issued its strongest report of 
the year on industrial produc- 
tion. It showed a 0.9 per cent 
increase in November, after a 
revised X8 per cent gain the 
previous month. Capacity util- 
isation also exceeded forecasts, 
jumping 0.6 of a percentage . 
point to 83 per cent, the high- 
est level since August 1989. 

As the blue chips clawed 
their way back, the broader 
market inched into positive 
territory. Some encouragement 
was taken from the US Trea- 
sury market, which virtually 
ignored the stronger-than-ex- 
pected economic data. 


Confounding conventional 
expectations, the inflation-sen- 
sitive 30-year government issue 
was trading £ higher at 99% by 
midday, suggesting that the 
news had already been fac- 
tored into the price. 

Defence- related and aero- 
space issues were mostly stron- 
ger. General Electric rose $1% 
to $103%, Boeing $1% to $42 
and Allied Signal $% to $75%, 
but United Technologies was 
unchanged at $62. McDonnell 
Douglas gained $% to $110% in 
spite of an unfavourable settle- 
ment over compensation 
claims related to the C-17 mili- 
tary aircraft programme. 

In the agricultural sector, 
which is expected to benefit 
from a new General Agreement 
on Tariffs and Trade, Archer- 
Daniels added $1% to $23% on 
news that a Clinton smog-con- 
trol plan would increase the 
use of corn-derived ethanoL 

On the Nasdaq, Brock Candy 
plunged $3% to $8%. The com- 
pany had warned that its sec- 
ond-quarter net earnings 
would decline by 40 to 50 per 
cent because of a shift to low- 
er-margin products. 

Canada 

Toronto weakened at midday 
as profit-taking and lower com- 
modity prices in most resource 
sectors weighed on the market 
The TSE 300 composite index 
was down 15.96 to 4.228.48 at 
noon in heavy volume of 52Am 
shares. 

The precious metals index 
fell 59.46 to 10.760.93 as specu- 
lators continued to take prof- 
its. Franco-Nevada sank C$1 to 
C$92, while Gold Reserve 
dropped C$% to C$18. 


SOUTH AFRICA 

Solid demand for leading arbi- 
trage stocks poshed the over- 
all index up 41 to a record 
4.635. Industrials climbed 35 
to 5,176 bat golds drifted down 
25 to 2,126 in line with tbe 
easier bullion price. De Beers 
added R2.75 at R106. 


Bourses recovered from their 
early afternoon lows, but this 
was ascribed to domestic and 
technical factors, rather than 
the international influences 
advanced earlier this week, 
writes Our Mar kets Staff. 

FRANKFURT fell further 
over the official session with 
the DAK index 39.27 lower at 
2,110.70, compared with 2,128.07 
at the end of tbe post bourse 
on Tuesday. However, the Ibis- 
indicated DAX recovered in 
the afternoon to close at 
2426iB. 

Mr Glen Liddy at Kleinwort 
Benson said that traders were 
squaring their positions in the 
afternoon, after the drop from 
an intraday peak of 2,187.28 on 
Monday, and that volume was 
thin by then. Over the next 
two days, market professionals 
will be seeing details of the 
Gatt deal. Bundesbank deci- 
sions on money supply and 
interest rates today, and triple 
witching in the futures and 
options market tomorrow. 

Yesterday's worst drop 
among the blue chips looked 
ahead to Monday. Schering fell 
another DM63, or 5.9 per cent 
to DM1,010 after the Hoechst 

ASIA PACIFIC 


subsidiary, Behrlngwerke, 
called a Monday press confer 
ence on its multiple sclerosis 
drug, Deoxyspergualin (DSG). 
Less than two months ago 
Schering hit a high of DM1470 
on prospects for its own nus. 
drug, Betaseron. 

Stock market turnover rose 
from DMSJZbn to DMS-Sbn. The 
drip, drip of bad news from 
D aiml er-Benz continued with a 
nine-month group loss of 
DM2.05bn according to US 
accounting methods. The 
shares slid DM17, or 13 per 
cent to DM737.50, Mr Liddy 
observing that the decision to 
produce the new “baby" Mer- 
cedes model in Germany, 
rather than abroad, sat 
strangely with the group's 
cost-cutting ambitions. 

PARIS showed a gentle 
recovery at the end of a vola- 
tile, and busy day, the C AC-40 
index closing 6.13 higher at 
2,162.63 after a high of 2,180.19 
and a lower of 2,137.43. Turn- 
over climbed from FFrL82bn to 
an estimated FFrithn. 

Canal Plus slid FFr151 to 
FFr1,109, having been 
suspended limit-down at one 
point In the day. James Cap el 
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put a sell note out cm the pay 
TV group yesterday after a late 
Tuesday warning from the 
company that 1994 earnings 
could be down by as much as 
20 per cent 

Canal Plus corporate share- 
holders include Havas, down 
FFr19.60 at DM438.20. and Gen- 
erate des Eaux, FFr21 lower at 
FFr2,707. 

There were signs that the 
late 1993 gamble an cyclical s 
was being shelved for the time 
being and that defensive stocks 
were coming back into the 
reckoning, L'Oreal rising FFrSO 
to FFr1,230 and LVMH by 
FFr43 to FFr3,758. However, 
Rhone Poulenc and Institut 
Merieux were bit by delays In 
their mutual merger plans, fall- 
ing FFr180 to FFr143.70, and. 


FFr205 to FFriU»7. 

MILA N surged in the last 45 
minutes, prompting sugges- 
tions of window dressing on 
the last day of the December 
account. The Comit index 
added &23 or 0.6 per cent to 
595.00, but the lata rise was 
more dearly reflected in a 227 
or 2.2 per cent advance, to. 
10,551 in the real-time Mibtel 
index. 

Mediobanca, the merchant 
bank, found strong demand, 
adding L540 to L14.793. Interest 
was also high among the tele- 
communications issues with 
Stet LBS ahead at L4J-69 and 
Sip L54 firmer at L3.458. 

Among industrials, Olivetti 
rose LIB to Ll£71 as the post 
and f alcrnmni tmi nati ons minis- 
ter, Mr Maurhdo Pagan!, said 


that the winner of Italy's sec- 
ond mobile telephone fr anch i s e 
will be chosen by toe end of 
April next year.. 

For tbe January account, 52 
new companies loin the auto- 
matic trading system, indud- 
ihg piielli, Calcestruzzi and 
Alitalia, bringing the total 
traded on screen to 152. 

ZURICH continued its con- 
solidation, although low vol- 
ume tended to exaggerate 
movements. The SMI index. L2 
per-cent lower at one stage, 
picked up as investors were 
attracted back, by the lower 
prices to finish 17.2 or 0-6 per 
cent easier at 2J85QJL 
Nestte, fhe most active issue, 
Shed SFJ15 to SFtL237. SMH, 

the watchmaker fell SFrl4 or 
6.2 per cent to SFr209, and 
bearers in Swiss Re and Win- 
terthur jby SFr28 to SFr740, and 
SFr23 to SFr855- 
Moving in the opposite direc- 
tion, BBC added SFrl5 to 
SFrl,028 and Holderbahk put 
on SFrlO to SFr885- 
MAHR.ro recovere d from 
intraday lows an late futures- 
related buying, tbe general 
rnriftT e a s i n g 0.15- to 305.07. 
Banesto dropped Fta45 to 


Pta2,215. after a low of 
Fta2.125. after - Stan- 
dard & Poors lowered the bank- 
ing group's short tern rating: 
Volume was boosted by basket 
trades to Pta26.6bn. - ■ 

AMSTERDAM . recouped 
ground lost earlier hi tbe day 
to Rib*, fiat. The CBS Ten- 
dency index coded un ch anged 
at 139.3, but up from a low of 

OSLO fell 1.1 per cent with 
investors uncertain about the 
outlook, partly because the 
current low pries for Nor- 
way's North Sea oll:make fur- 
ther interest rate cuts unlikely. 
The ail-share index dropped 
6-34 to 568J9 in turnover of 
MKr372m. 

Norsk Hydro lost NKr4 to 
NKi 2M white Saga Petroleum 
A shares .dipped NKr0.5' to 
NKr695. 

-ISTANBUL rose another 2 A 
per cent as demand for privati- 
sation shares continued to lift 
the market. The composite 
jTHtar added 439.7 to 18£83.2 for 
a cumulative two day rise of 
7.1 per cent. 

Written and edited ter WJBtam 
Cochrane and fiffichaei Morgan . 
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Six new highs registered around the Pacific Basin 
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Tokyo 


Continuing political turmoil on 
the final day of the special par- 
liamentary session kept many 
investors away from the mar- 
ket, but the Nikkei average 
closed higher on index-linked 
buying, writes Eniko Terazono 
in Tokyo. 

The 225-issue index rose 
180.42 to 17,489.15. The Topix 
index of all first section stocks 
edged up L34 to 1,45235. 

Share prices fluctuated on 
index-linked trading by arbitra- 
geurs. Weakness on the Chi- 
cago futures market overnight 
dragged the Nikkei down to a 
low of 17,169.52 during the first 
15 minnfaps of trading. Index- 
linked buying in the afternoon 
pushed the index to a High of 
17,536.15 just before tbe close. 

Volume totalled 210m shares, 
against 221m. Declines led rises 
by 522 to 464, with 175 issues 


unchanged. In London the 1SE / 
Nikkei 50 index gained 1L52 at 
L207.18. 

Investors were cautious as 
negotiations between the coali- 
tion government and the oppo- 
sition parties over the exten- 
sion of the parliamentary 
session dragged on. 

Although the Liberal Demo- 
cratic Party, the leading oppo- 
sition party, is expected to 
compromise eventually, its 
threat to boycott talks if the 
parliamentary session were 
extended heightened public 
anxiety. 

Mr Yasuo Ueki at Nikko 
Securities said that in spite of 
the political uncertainty, inves- 
tors were banking on Mr Hoso- 
kawa's pledge last week to 
implement measures to help 
the economy, and his show of 
concern over a weak stock 
market 

High-technology issues were 
strong, ted by Sony, which rose 


Pakistan surges despite textiles crisis 


By Farhan Bokhari 

P akistan's share prices, 
traditionally tied to tbe 
fortunes of tbe country's 
textile sector, have been surg- 
ing ahead in spite of a crisis ta 
this year's cotton crop. 

The KSE-I00 index climbed 
30.45 to a third consecutive 
record high of 1,955.91 yester- 
day, for a 4.4 per cent rise so 
far this week, on top of the 9 
per cent advance last week. 

Almost a third of the 657 
companies listed on the KSE 
are engaged in textiles and the 
loss of at least 15 per cent of 
this year's cotton crop is 
bound to hit the troubled sec- 
tor further as higher raw 
material costs feed through. 

The government has already 
stopped the export of raw cot- 
ton in the face of expected 
shortages at textile manufac- 
turing factories. The cost of 
cotton bought by industry has 
risen by more than 25 per cent 
daring the past month. 

However, much of the KSE’s 
buoyancy is still being attri- 
buted to Pakistan’s newly 
found political stability after 
several months of haggling 
between rival leaders in their 
bids for power. Some analysts 
say the bullish trend is also 
due to expectations of higher 
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Latin America 
Argentina 

(11) 
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+6.3 

+51.4 

538.825.61 
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Euro/Mid East 
Greece 
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profits in the financial sector, 
multinational corporations 
and industries involved in the 
manufacture of chemicals and 
pharmaceuticals. 

According to Mr Naslr Buk- 
hari, a leading Karachi stock- 


broker: "Pakistan’s two-year- 
old programme of deregula- 
tion of tbe private sector is 
now expected to pay off with 
higher profits for industries 
involved in these areas.” 

Some investors believe that 


the ESE-100 index will top 
2,000 before the end of the 
year, and that the expected 
launch on Wall Street of a 
Morgan Stanley 860m “Pakis- 
tan investment fund” will add 
to the bullish tone. 
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Y120 to Y5.480. Hitachi moved 
ahead Y20 to Y835 and Toshiba 
Y18 to Y7D2. 

Sumitomo Metal Mining, 
which climbed Y47 to Y847, 
saw continued popularity on a 
rally in the gold market. 

However, banks lost ground 
on profit-taking. Industrial 
R ank of Japan fell Y40 to 
Y2350 and Fuji Bank Y20 to 
Y1.890. Brokers were also 
weak, with Daiwa Securities 
down Y40 to Y1.220. 

In Osaka, the OSE average 
rose 23J93 to 19.22&17 in vol- 
ume of 36.8m shares. High- 
technology issues were hi^aer, 
with Nintendo, the video gamn 
maker, up Y50 at Y7.150. 

Roundup 

The re^on scored another six 
new highs. A potential sev- 
enth. Bombay, was officially 
open but brokers refused to 
trade for the second consecu- 
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five day to protest against a 
ban on carry . forward deals. 

BANGKOK, where there 
were worries about overheat- 
ing in fmanriais still managed 
a 2.4 per cent advance, the SET 
index finishing - 36.07 highar 
at a new peak of 1,519.06. 


Turnover amounted to 
BtS2.03bn, second only to the 
record Bti&27bn set on Novem- 
ber 3 this year. 

TAIWAN’S financial sector 
soared and offset heavy profit- 
taking elsewhere, the weighted 
hiAwr hi feting a 23-mOllth high 
Of 5,161-80, up 58A4. 

Turnover swelled to 
T$12KB5bn, the heaviest since 
June' 1990. The Big Three com- 
mercial banka all dosed, limit 
up, while Cathay life Insur- 
ance surged T$8 to TR94. . 

SINGAPORE saw strong 
domestic retail buying doe to 
low Interest rates, which 
pushed the Straits Times 
Industrial fritter ahead by 1&98- 
to a new peak ef 2^7124 in 
volume of 555.7 m dng es^ 

KUALA LDMPUB set its 
high on buying of index-linked 
stocks, the KLSE ' composite 
index adding 23.43 at 1416^)9. 

Analysts said that expecta- 
tions of a successful cmK^^on 


also 


to world trade talks 
boosted sentiment 

JAKARTA, a recent critical 
choice for 1994, peaked again 
with the official index 7.76 
stronger at 54184 on both for- 
eign and domestic buying. 

HM Sampoema extended a 
strong performance, rising 
Rp700 to Rpl2,000 on an 
upward enmings revision. 

SEOUL fell just short- of its 
year's high as the cmnposite 
index climbed 8.66 points to 
865.86 on foHow-through buy- 
ing in blQB chip manufacturing 
«tnrk« and shares with low 
price/eamingB ratios. 

HONG KONG reflected prof- 
it-taking by institutions, the 
Hang Seng index shedding 
7622 to end a volatile day at 
9J94&2& 

AUSTRALIA fell on Wall 
Street’s weakness overnight 
and an declining metal prices, 
toe AH Ordinaries index dos- 
ing 36.7 lower at 2L069.9. 
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IN THE NEW 
GL0B,\L ECONOMY. 

ONE MARKET MATTERS MOST. 
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And it’s not in New York. Or 
London. Or Tokyo. Today the world's 
largest marketplace is the Chicago 
Mercantile Exchange. Measured by the 
dollar volume of contracts traded, it Is 
three times the size of any other 
fotures exchange. Eighty-five trillion 
dollars worth of financial instruments 
and commodities changed hands on 
its trading floor last year. This year 
looks like a hundred trillion dollars. 

The world comes here to trade 
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„ .. .lave a 

smaller spread between the price 

someone is willing to pay - and the 
price someone else is willmg to 
accept TheCME has more of diese 
heavily-traded histruinents - more 
contracts dial trade a million times 
a 


The world omies here to trade 
tewse a bigger marketplace ofifers 

Uquldity. And.tan^ finan- 

rial instruments that evolve as needs 
awe. tv 



foe world discovers, momeni-by- 
moment, the tniewwkLpriceofcur- 
rent *es, equities, interest rates and 
^PMcal commodities. Tltis is ' 
“ie market thatmattersmosL 
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CHICAGO MOtCAlVTILE EXCHANGE 

The Exchange of Ideas* , 







